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DISCLOSURE REGARDING FORWARD-LOOKING STATEMENTS

Thiy Annnal Report contains statemenis that we befieve are, or may be considered to be, "forward-looking statements” within the meaning of the
Private Securities Litigation Reform Acr of 1993, All statements other than statements of historical fact included in this Annual Report regarding the

prospecis of our industry or our prospects, plans, financial pesition or business strategy, may constinite forward-looking statements. In eddition,

"o won

orwurd-{ooking starements generally can be identificd by the use of forward-looking words such as “may,” "will " "expect,” "intend, " “estimate,”
:1 8 . ) 8 ) P >

o oo

oresee.” "projeci.” “unticipate,” "believe,"” "plans,” "forecasts,” "continue” ar "conld” or the negatives of these terms or variations of them or similar

termy, Furthermore, such forward-looking statements muy be included in various filings that we make with the SEC or press releases or oral

statements made by or with the approval of ane aof our authorized executive officers. Although we believe thai the expectations reflected in these

forward-looking statements are reasonable, we cannol assure you that these expectarions will prove to be correct. These forward-looking statemenis

argsubject 1o certain known ond unknown rixks and unceriointies, ay well as essumpiions that-could canse seral resulis o differ materiolly from

thase reflected in these forward-lnoking starements. Factors that might cause actual results o differ include, but are not limited 1o, those discussed in
‘the seciion emtitled "Rixk Faciors” beginning on puge 11 of this report, Readers are cantioned not io place undue relivnce on any forward-looking ©
statements contained herein, which reflect management's opiniony only as of the date hereaf. Excepr ax required by law, we undertake no obligation 1o
revise or publicly release the resully of any revision to uny forward-tooking statements. You are advised, however, to consult any additional
disclosures we make in our reporis to the SEC, Al subsegquem writien and -m'gl Sforward-lovking stnemenis attributabie to ws or personx acting on our
behalf are expressly qualified in their entirety by the cautionary statements contained in this Anrual Report, - ’
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PART 1
ITEM 1. BUSINESS
Qverview

We are a leading developer, owner and operator of regional gaming facilitics and related dining, lodging and entertzinment fzcilities in the United
States, We currently own and operate 15 gaming and entertzinment facilities in Louistana, Mississippi. Missouri. lowa. Colorado and Florida!
Collectively, these properties feature approximately £4.000 slot machines and over 330 1able games {including approximately 90 poker 1ables) over
3.000 hote! rooms and more thHan 45 restaugants. We also operate a harness racing track at our casino in Florida, Qur portfotio of properties provides us
with a diverse geographic footprint that minimizes geographically concentraled risks caused by weather, regional economic difficulties. .gaming tax rates
and regulations imposed by local gaming authorites.

We gperate poimarily under two brands. Isle and Lady Luck. sle-brandéd facilities are generally in larger markets with a larger regional draw and
offer expanded amenities. whereas Lady Luck-branded facilities are typicaily/in smaller markets drawing primnril)‘ from a local customer base. Our
senior management team has over 200 collective years of experience spnmﬁng 20 states. and multiple foreign jurisdictions, This team has established
‘and executed against a strategic plan for growth focusing on three core prim:i;)l'cs, (B refined fiscal discipline. (2) restyled customer experiences. and
(3) a renewed assel base, .

1. Refined Fiscal Diseiptine—We believe that our husiness benefits from a cost-etfective approach toreating valuable cusiomer experiences and
a-stronger balance sheet, We focus on fiseal discipline by utilizing technology-and our customer research platform, responsibly rediscing our cost
structure and identifying opporiunities for operating efficiencies al our propentjes:

Qver the past four tiscal vears, since current managcmemjoined the Company. we have reduced our debt by approximately 330 million, or 23%.
and reduged our [everage ratio through the disciplined app]iéalio;\ of our free Sash flow dnd a veries of financing ransuactions including retiring
approximately 5143 million of debi through-a tender offer for approximately: $83 million, a-$51 million equity offering. a senior notes offering and an
extension of our senior secured credit facility. We plan to maintain this discipline through continved éfforts 1o further reduce our overhead costs,

achieving operating efficicncies by realigning our casino floors, and applying cost discipline inthe evaluation and execution of fluwre eapital projecis.

2. Resivled Customer Experiences—We focus on customer satisfaction anﬂ‘deiiv::ﬁng" superior; guest expenences bproviding popular gaming.
dining and entertainment experiences that are designed to exceed customer expetations in a clean. safe. friendly and fun environment. We have
introduced initiatives to jncrease customer time on device, refreshed several of our casino tloers..and introduced an inproved lovatty program. and have
intreduced several targeted non-gaming amenities.

These non-gaming amenities have included the development of several custom food, heverage and entertainment offerings, inchuding the )
introduction of Lone Wolf bars and Otis and Henry's restaurants. a new buffet concepi called Farmer's Pick. focused on locally-sourced, fresh food and
a live entertainment series. Jester's Jam. In fiscal 2013. we expect io add additiona)’ Farmer's-Pick Bufféts, pew Otis and Henry's restaurants and-Lone
Wolf hars across several of our properties, and to complete the introduction of our enhanced customer loyalty program. the Fan Club. at our remaining
proeperties aimned to atiract new cusiomers and increase visitation. .

3. Renrewed Axset Buse—We helieve our long-lerm suceess willk depend substantially upon increasing theuality, reach and scope of our
-operating portfolio, inéluding new-build developments, sequisitions, rehmndihgpmjects and, where appropriate, asset sales. Recently we have
renovated the

(&=
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gaming floors at our Lake Charies, Louisiana and Black Hawk. Colarada properties. Currently we are in the process of renovating howel rooms at each
of these locations.

We have completed the Lady Luck rebronding of ont:facilities in Mamgtietre. lowa. Caruthersville, Missouri and one of our two facilitics in Black
Hawk. Coterado. We currently.arce rebranding Rainbiw Casing in Vickshurg, Mississippi 10 2 Lady Luck and expect to be compieted by thé end of the
second guarter of fiscal 2013, We anticipate rebranding additiona} faciiiies in the-fuwre.

We were sclected by regulatory agencies 1o develop an Isle-branded $135 million gaming and entertainment facility in Cape Girardeau, Missouri,
‘as well as a Lady Luck-branded facility ai Nemacolin Woodlands Resont in Fayette County. Pennsylvania; Subject 1o regulatory approval we.anticipate
opening our facility in Cape Girardeau by, November 1. '2_012. An appeal has been filed by one of the other appiicanm regarding the selection by the
Permsylvania Gaming Board o award‘a casino 1o the facilily a1 Nemacolin Woodlands Resont. The appeal 1s under consideration by the Peansylvania
Supreme Court. No date has been delermined for an expected ruling or the ultimate fesolution of the matter. Following a successful resolution Lo the
appeal and the receipt of any necessary regulatory or other approvals, we anticipate constniction on-the facility would take approximately nine months.

During fiscal 2012, we sold one of our two riverboat licenses in Lake Charles. Louisiana and entered into en agreement 10 sell our facility in
Biloxi, Mississippi for approXimately $45 million. We expect the sale of the'Biloxi facility.to close by the end of Summer 2012.

Tn addition to the items discussed above, we plan 1o continue to refresh our hotel room product, pursue third-party development pariners for
additional hoté] and restaurant concepts, -consider opportenisiic monetization of non-core operaling aiscis and renovate select facilities 1o improve our
preduct offerings.
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Casino Properties
The following is an overview of our existing casino properlies as of April 29, 2012:
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Lowisiana
Lake Charley

* Owr Lake Charles property commenced operations in July 1995 and is-located an a | 9-acre site along Intersiate [0, the mainthoroughfare
connecting Houston, Texas to Lake Charles, Louisiana. In February 2012 we consolidated our gaming operations onio oue gaming vessel offering
1,275 slot maachines. 48 able-games, 8 poker tables. two hotels offering 493 rooms.’a 105,000 squarc foot-land-based pavilion and entertainment center,
and 2.335 parking spaces, iscluding approximatety 1400 spaces in an atiached parking garage. The pavilion and entertainment center offer cuslomers a
wide variety. of nGn-gaming amenities, including a 109-seat Onis & Henry's:restaurant, -a 290-seat Calypso's buffes, a 64-seat Lucky Wins Asian-
inspired restaurant. which also includes a grab and go deli. and Caribbean Cove featuring frec live entertainment and can accommadate 180 guests, The
pavilion alsa has a 14,730 square foot enterainment center comprised of a 1,100-seat si;ecia] events center designed for concerts, banguets and other
. events. meeting fzcilities and administrative offices. ’ -

The Lake Charles market currently consists of iwo dockside gaming facilities: a Native American casino apd a pari-mutuel; facility/racineo. The
current number of slot machines in the market is approximately 7,800 machines and table games are approximately 240 tables. In calendar year 2011,
the twa gaming facilities ond one racino. in the aggregate, generated gaming revenues of approximately 5673 million, Revenues for the Native American
property are not published. Gaming revenues for our
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Lake Charles propenty for calendar year 2811 were approximately 3142 million. Lake Charles is the closest gaming market to the Houston metropolitan
area, which has a population of approximately 3.5 million and is located apptoxi.mmely 440 miles west of -Ls-ike' Charles. We believe that our Lake
Charles property attracts cusiomers primarily from southeast Texas. inc]ufli-ng Houston, Beawmont, Galvesto, Orange and Port Arthur and from local
area residemts. Approximately 500,000 and 1.6 million peaple reside within'50 and 100 miles; i-cspecxivel_v. of the Lake Charles property.

Mississippi
Lada

Qur Lula property, which we acquired in March 2000, is stratégically localed off of [ighway 49. the only road crossing the Mississippi River
between Mississippi and Arkansas tor wore than 50 mies in either direction. The propeny consists of two dockside casinos containing. 1,024 slot
machines and 23 table games, two on-site hotels with a total of 485 rooms. a land-based pavilion and enteriainment center, 1,611 parking spaces, and &’
28-space RV Park. The pavilion and entertainment center offer a wide variety of non-gaming amenities. including a 122-seat Farraddays' restaurant, a
283-seat Calypso's bufiet and a 35-seat Tradewinds Markt:ipiacc, and a gifishop.

Cur Lula property is the {m]} gaming facility in Coahoma County, Mississippi and generated net gaming revenues of approximately $56 million in
calendar year 201 L. Lula draws asignificant amount &f business from the Little Rock. Arkansas metropolitan area, which has a'population of
approximately 710.000 and is focated approximately 120 miles west of the property. Coahoma County.is also located approximately 60 miles southwest
of Memphis, Teanessee, which is primarily served by ninc casinos in Tunica County, Mississippi. Approtimately 1.1 miilion people reside within
€0 mifes of the propeny. Lula also competes with Native Amertean casings in Oklahoma and a racino in West Memphis, Arkansas.

Narchez

Qur Natchez property. which we acquired in March 2000. is lecated off of Highways 84 and 61 in western Mississippi. The property consists of a
docksice casino offering 583 slot machines and 9 tble games, a 141-room off-site hotel located approximately one mile from the casino, 2 150-seat
Calypso's buffet and 645 parking spaces.

Our Natchez property is cumently the only gaming facifity in the Natchez market and generated total’ gaming revenues of approximately-$29 million
in calendar year 2011, We believethat the Natchez property atirzcts custfiiers primarily. from among.the approximately 350,000 people residing within
60-miles of the Naichez propetty,

Vickshurg

Our Vicksbure property. which we acquired in June 2010. is located off Interstate 20 and Highway 61 in western Mississippi. approximately
50 miles west of Jackson, Mississippi. The property consists of a dockside casing offering 693 slol machines and eight table games, a 224-seat
Riverview Buffet, a 26-seat Crossroads Deli and 977 parking spaces.

The Vicksburg market consists of five dockside casinos which generated total gaming revenues of approximately $261 million in calendar year

=201 1. Our Vicksburg property genérated gaming revenues of approimalely: $40 million in calendar year 201 |- Approximately 700,000 people reside
within 60 miles of the property.
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Missonri
Kansas Cire

Qur Kansas City property. which we acquired in June 2000. is the closesi gaming facility to downtown Kaosas City and consists of a dockside
casino offering 1,081 slol machines and 20 table games, a 202-seal Calypso's buffet, a 176-seat Lone Wolf restaurant. a 32-seat Tradewinds
‘Marketptace and 1,713 parking spaces.

The Kansas City market consists of four dockside gaming facilities. a tand-hased facilicy which opened in Febniary 2012 and a Native American
casino, Operating siatistics for the Native American casino are not published. The four dockside garning facilities generaled gaming revenues of
- approximately 5710 million in calendar year. 2011, Qur Kansas Cily propény generated gaming revenues of approximately $85 million during calendar
year 201 1. We believe that our Kansas City casino attracts customers primarily from the Kansas City metrop(ﬂi-mn area, which has approXimately
1.9 millicn residents

Baonville

Our Boenville property, which opened in December 20801, is located three miles oft Interstate 70. approximately halfway betweep Kansas City and
St. Louis. The pmperty consists of a single level dockside cosigo offering 940 slot-machines. 19 wble games; a 140-room hotél, 3 32,400 square foot
E).'wi]icnn and enteriainment center and §.101 parking spaces. In.February 2012 the Company launched a new branded restaurant within the Boooville
property pavilion, The Farmer's Pick buffer. The newly renovated 201-seat-restourant features locally. sourced food procucts that are prepared at action
stations in view of the guests. in addition, the pavilion and entertainment center also dffers custoiviers a wide variety of other non-gaming amenities.
including an 83-seat Farraddays‘ restaurant, a 36-seat Tradewinds Marketplace, an. 800 seal eveit center, and a historic display area. Our Boanville
propenty is the only gaming facility in cen.\ml.‘Missouri and penerated gaming revenues of approximately $82 million in calendar vear 2011, We believe
that our Boonville casine attracts customners primarily from the approximately 580,000 peaple wha reside within 60 miles of the property which

_includes the Columhia and Jefferson City areas. 7 )

Caruthersville

Qur Caruthersville propeny was acquired in June 2007-and isa riverbodt casing located along the Mississippi River in Southeast Missouri. The
dockside castno offers 595 slot xilaclﬁnxes, 11-table games and 5:poker tihles, The property offers a 40,0040 squﬁre fool pavilion, which-includes a 130-
scal'Lone Wolf restanrant, bar and lounge and a 270-seat Otis & Henry's r(;ﬁtaurani. ‘The propenty also operates'a 10,000 sguare foot ¢xposition center
with seating for up to !, 100 patrons and has 1000 parking spaces. Our Curu:iicrsviIle‘faci']i‘ty‘is'the only cagino located in Southeast Missouri and
generated gaming revenues of approximaiely $33 million incalendar year 2041 Approximdtely 650.000 peiple reside within 60 miles of the property.

Towa
Beuendorf

Our Bewendorf property was acquired in March 2000 and is located off of Interstate 74, an interstate highway serving the Quad Cities metropolitan
drea. which consisis of Bettendorf and Davenpont, lowa and Moline and Rock Islasid. Illinojs. Thé property. consists of a dockside casino offering 988
slot machines, 18 table’games. 4 poker tables, 514 hotel rooms. 0.0 squari: feer ol flexible convention/banguel space, a 120-seat Farraddays’ '
restatrant. a 260-seat Calypso's buffet. a 24-seat Tradewinds Marketplace and 2,057 parking spaces. We have entered into agreements with the

6
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City of Bettendorf. lowa under which we manage and provide financial and operating support for the QC Waterfront Convention Center that is adjacent
to our hotel. The QC Waterfront Convention Center opened in January 2009.

D(.I'I.’HR[NJF!

Our Davenport property, which we acquired in October 2000, is locaied a1 the intersection of River Drive and Highway 61, a stue highway
‘serving the Quad Cities metropofitan area. The property consists of a dockside gaming facility offering 931 slot machines. 14 table games. a 209-seat
Hit Parade buffet, a Grab-n-Go tood outlet and 91 parking spaces.

The Quad Cities mewopolitan area currently has three gaming operations—our two gaming facilities in Bettendorf and Davenport, and a farger
Tand-based facikity. including a hatel. which opened in Decewber 2008. The three operations in.the Quad Cities generated tolal gaming revenues of
approximately 5212 million in calendar year 2011, Owr Beuendorf and Davenport propetties generated casino revenues for calendar vear 2011 of
approximately $77 million and $49 million, respectively, Qur operations in the Quad Cities also compete with other gaming operations in 1linois and
lowa, Approximately 923.000 people reside within 60 miles of our Bettiendort and Davenport propetties.

Muarguerte

Our Marquette property, which we acquired in March 2000, is localed in Marquette. Jowa, approximately 60 miles north of Dubuque. Towa. The
praperty consisis of a dockside casino offering 390 slot machines and 7 1uble’games. a marina and 480 parking-spaces. The facility was rebranded as a
Lady Luck casino in fiscad 2010 and includes-a 142-sear buffet restaurant; s 15-seat Otis and Henry's Exjiress food outlet and a 155-seat Lone Wolf
restaurant and bar.

Our Marquene property is the only gaming facility in the Marquette: lows market and generated gaming revenues of approximately $30 million in
calendar year 201 1. We believe mostof our Marguette customers are from northeast Towa and Wisconsin, which includes approximalely
490,000 people within 60 miles of our propesty. and we compete for those customers with other gaming-facilities in Dubuque. lowa and Native
American casings in southwestern Wisconsin.

Warerloo

Our Waterloo property opened on June 30. 2007 and isdocated adjacent to Highway 218 and US 20 in Waterlon, Towa. The property consists of a
single-level casino offering 1.013 slot machines. 23 table games and 4 poker-tables. The property also offers a wide variety of non-gaming smenities,
including a 118-seat Otis & Henry's restaurant; a 205-s¢at buffet, a44-seat Tradewinds matketplace. Club Capri Lounge. Fling feature bar. 5.000

) square feet of meeting space, 1.500 parking spaces and a 195-rooim hotel, which inclides 27 suites, as weil as an indoor pool and hat tub area.

Our Waierloo property is the only gaming facility in the Wagerloo. fowa mirket and approximately 640.000 people live within 60 miles of the
properly. We compete with other casinns in easiem lowa, We generated gaming revenues of approximately $82 million in calendar yvear 204 1.

Celorada
Ivte Casing Hotel-Black Hawk

Isle Casino Hotcl-Black Hawk commenced operations in December 1998, is locaied on an approximately 10-acre site and is one of the first goming
facilities reached by cusiomers arriving from Denver via Highway 119. the main thoroughfare connecting Denver 1o Black Hawk. The property
includes a land-based casino with 957 slot machines, 24 standard able games, a 7 1able poker room, 2 238-room hotel and 1,100 parking spaces in an
attached parking garage. Isle Casino Hotel-Black Hawk
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also of fers customers (hree restanrants. including a 128-seat Farraddays” restaurant, a 270-scar Calypso's buffet and a 42-seat Tradewinds Markeiplace.
Lady Luck Cavino-Black Haowk

. Lady Luck Casino-Black Hawk, which we acquired in April 2003 apd rebranded inJune 2009, is located across the intersection of Main Streét
and Mill Sreet from the Isle Casino Hotel-Black Hawk. The broperty congists of a land-based casino-with 522 slot machinés. 10 siandard table pames.
6 poker tables, 2 164-room hotel that opened in Decermber 2005 and 1,200 parking spaces in our parking strizcture connecting Isle Casing Hotel-Black
Hawk and Lady Luck Casino-Black Hawk. The property also offers guests dining in a 93-seat Otis' & Hénry's restaurant as well as a prab-and-go fast
serve food cart that is located in the main level of the facility. The property has also recently.converted approximately 2,250 square feet of space to flex
space (hat can be wsed for meetings and special events. Our Black Hawk sies are connecied via sky bridges.

When casinos having multiple gaming licenses in the same building are combined. the Black-Hawk/Central City market consists of 24 gaming
facililies:(seven of which have more than 60 stot machines), which in aggregate, penerated gaming révenues of approximately' $619 million in calendar
year 2011, Our Black Hawk propedies generated casing revenues for calendar year 201 [;ofapproximately $127 million. Black Hawk s the closest
gaming market to the Denver, Colorado metropolitan area. which has a populstion of approximately 2.9 million and is located approximately 40 miles
east of Black Hawk and serves as the primary feeder market for Black Hawk.

Florida
Pompan

In 1993, we acquired Pompano Park. a hamess racing track located in Pompano Beach. Florida, Pompano Park is focated off of Interstate 95 and
the Florida Tumpike on a 223-ucre owned site, near Fort Lauderdale, midway belween Miumi and West Palm Beach. Pompano Park is the only
racelrack licensed 1 conduct harness racing in Florida,

Onr Pompano facility includes 1454 slot machines, a 38-table poker room, a'120-seat Farradday's restaurant, a 110-scat Bragozzo's ltilian
restaurant. a 250-s¢at buffet, a 100-seat deli. a 60-seat casual restaurant, an-express grab and go food outlet. a feature har and 3.800 parking spaces.

Approximately 2.6 million people reside within a 25-mile radius of cur Pompano. facility, which competes with four other racinos and three Native
American gaming facilities in the market. While casino revenues are not availablefor.all market competitors, we estimate that we operale approximately
109 of the slot machines in the market and generated approximately. 3142 million incasino reveniies for calendar yéar 2011.

Assels Held for Sale
Biloxi

Cur Biloxi property. which commenced operations in August 1992, is located on a 17-acre site at the eastern end of a cluster of facilities formerly
known as "Casino Row” in Biloxi, Mississippi, and-is the first property reached by visilors coming from Alabama, Florida and Georgia via
Highway 90.

Our Biloxi property offers approximately £,200 slet machines, 27 table games, a nine-table poker room, a 709-reom hotel including 200 whirlpoal
suites. & 120-seal banquel room called "Paradise Roowm." 138-seal Farraddays' restanrant. a 200-seal Calypso's buffet, a 128-seat Café at the Point
restaurant. a 94-seat Tradewinds marketplace, a multi-story featune bar, a full service Starhucks and over 1,300 parking spaces.

g
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The Mississippi Guif Coast market (which includes Biloxi, Gulfport and Bay St. Louis) consists of 11 dockstde gaming facilities, which in the
apgregate, gencrated net gaming revenues of approximately $1.1 billion diring calendar year 201 1. Our Biloxi propenty generated.net gaming revenncs
ol approximately $537 million during calendar vear 201 1. Approximalely one million people reside within 60 miles of the propenty.

In March 2012 we emered into an agreement 10 sell our Biloxi operation for approximately $45 million. The transaction is expected to close in
fiscal 2013.

Marketing

Cur marketing programs are desigued to promote our overall business strategy of providing customers with a safe. clean. friendly and -fun gaming
experience at each of our properties. We have developed an extensive proprietary databuse of cusiomers that allows us to cieate efféctive targeted
marketing and promotional programs that are destgned o reward customer loyalty. attract new customers to our properties xnd maiiiaie high
recognition.of cur hrands, |

Specifically, our marketing programs and initiatives are tailored io support this corperate strategic plan and are-generally focused on the following
aneas:
Customer Research: Our marketing strategies have been déeveloped and implemented to meet the needs and desires of our ¢asino
customers in each of our locations. In order 1o asscss these needs and desires. we cngagé‘;in_sigpiﬁc_am customer research in each of our

markets by conducting periodic surveys. Upon receipl of-These sirveys, e asst

ss-the-atlitudes of our customers and the customers of
our compelitors' properties towards the most imponait auribiies of their ex perience i a regionad-and/or local gaming facility. We use the
extensive information gathered from these research initintives lu make marketing: operating and development decisions that. we believe,

will optimize the position of our propertics-relative to our competition.

Branding Initiarives: Qur strategic plan is designed to consolidate our property-portfolio from four brands jnto two brands as the
ecanomy nmproves and we nndertake significant new capital improvément programs. To date;our.Lady Luck re-branding initiative
inchudes our properties in Caruthersville, Missouri:and Marquitte, Jowa. Additionally: we have converted Celorado Cemr;al Station in
Biack Hawk, Colorado to Lady Luck-Black Hawk. In-addifion, we me-curmently reb-randing our casino in Vicksburg, Mississippi to
Lady Luck Casino Vicksburg, with expected completion by the-cind of the second quarter of : fjscal 2013. As a component of these re-
branding programs. we have also implemented newl‘y-br‘andcd ‘customer,outlets. including custom restaurants and lounges that we are
expanding through our portfolio to other properties. We beligVe: nver time: this approach will allow us to more effectively align and
promate our properties based upon customer needs and desires and maiket our pfoperrjés on a consolidated basis, Furthermore, we
expect our spproach will streamline the costs associated with marketing our portfolio.

Databuse Marketing - We have streamlined our database marketing initiatives across the Company in order 1o focus our marketing
efforts on profitable customers who have demonstrated a willingness ta reglilarly visit our propertics. Specifically. we have focused on
eliminating from our database customers who have historically heen included in significant m:;rkt:ling efforts but have proven costly
cither as a resuli of excessive marketing expenditires on.the pact of the Company, or because these customers have become relalively

dornzant ip terms of customer activity.
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Fan Club: During fiscal 2012, we began implementation of a new customer loyally program, Fan Club, which allows cusiomers greater
choice in how 10 use their points for cash, freé play or food. The five-tier program provides for clear cusiomer {lnderstanding'oi' how
“points are earned, how points can be utilized and the benefits offered at eachtier. Fan Club has been implemented at four of cur
properties.to date and our goal is 10 have full imprle:memation by the end of fiscal 2013.

Segrentatinon: We have compiled an extensive database of customer inforination over time. Among our most important marketing
initiatives. we have introduced database sepmentation to our properties and at the corporate level in-order to adjust invesiment rales 10 a
level at which we expect 1o meet a reasonable level of customer profit contribution.

Retail Development: We believe that we must more effectively attract new, non-database customers to our properties in-order to increase
profitability and free cash flow. These cusiomers are generally loss cxpensive to atiract and retain and. therefore, currently representa

significant opportunity for our operations.
Employees .

As of April 29, 2012, we employed appraximately 7.700 full and part-time people. We have a collective bargaining agreement with UNITE HERE
covering approximately 450 employees at our Pomparo property which.was renewed in May 2012 and cxp'i res in May 2015. We believe that our

reJationship with our employees is sutisfactory.

Governmentat Regulations

The gaming and racing industries are highly regulated. and we must maintain our licenses and pay gaming-taxes to continue our operations. Each
of our facilities is subject to extensive regulation under the laws, rules and: regulations of.the jurisdiction where it is located. These laws. rules and
regulations generally retate to the respansibility, financial stahiliny and character of the nwn&s;munugcr'—s-and,persnns with financial interests in the.
gaming operations. Violations of laws in one jurisdiction could result"in-disc.i‘pli'nuky_ action in other jurisdictions. A more detailed deseription of the
regulations to which we are subject is contained in Exhibit 99.1 to this Annial Report'on Form 105K,

Our businesses are subject 10 various federal, state and loci] Taws and regulations in addition 1 gaming regulations. These kaws and repulations
include, but are-not limited to, resurictions and conditions concerning alcohdlic-beverages, food service, smoking. environmenial matters; employées and
employment practices, currency trapsactions. taxatiot. zoning and building ‘codes, and marketing and advertising, $uch laws and regulations could
ch:mgé or could be interpreted dif| fe‘remly in the future, or new laws and regilations could be ehaciéd. Materiat changes, new laws or regulations. or
material differences in interpretations hy couris or governmental authdrities could adveérsely affect our operzting resulis.

Available Information

For more information about us, visit our web site 2t www.isleofcapricasinos.com. Qur electronic filings with the U.S. Securities and Exchange
Commission (including all annual reports on Form 10-K, quarer reponts on'Form 10-0), and current refiorts of Form 8-K. and any amendments to Lhese
reports), including the exhibits. are available free of charge thronugh our web site as soon as reasonably. practicable after we electronicaliy file them with
or furnish them to the U.S. Securities-and Exchange Commission.
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" ITEM 1A. RISK FACTORS

We face significant compelition from other gaming operations, including Native American gaming facilities, that cauld have a material
adverse effect on our future vperations. )

The gaming industey is intensely competitive. and we face 3 high degree of competition in the markets in which we operate. We have numerous
competitors. including tand-based casinos, dockiide casinos, riverboat casinos. casinos located on racing, pari-mutuel operations or Native American-
owned lands and video lottery and poker machines nat Igeated in casines. Some of our competitors may have bétter pame recognition. marketing and
financial résources than we do: compelitars. with more fifancidl resources may therefore be able to improve the quality of. or expand, their gaming
facilites in a way that we may be unable to maich.

Legalized gaming is currestly permitted in various forms throughout the United States, Certain states have recently legalized, and other states are
currently censidering legalizing gaming. Qur existing gaming-faciliies compete directly with other gaming propertics in the states in which we cperate.
Our existing casinos atiract a significant number of their custotners from Houston, Texas: Mobile. Alabama;Kansas City, Kansas: Southern Florida;
Little Rack, Arkansas; and Denver. Colorado. Legalization:of gaming in jurisdictions closer 1o these geographic markets other than the jurisdictions in
which our facilities are Tocated would have a material adverse effect on our operating results: Other jurisdictions, including states in close proximity o
jurisdictions. where we currently have operations, have ronsidered and may £onsider 1€galizing casine garning and other forms of competition. In
addition, there s no limit on the number of paming licenses that may ‘be pranted in several of the markets in which we operate. As a result, new gaming
hicenses could be awarded in these markets: which could allow new paming operators to enter our markets that conld have an adverse effect on our
operating results. For example, on February 17, 2011, a pmject,was-awardédu‘a gaming license in Lake Charles. Louisiana which. if completed, will
competé with our existing Lake Charles property. A casing property,“which could comipete with cur Natchez, Mississippi property, is currently under
dcvciopmem.

Our continued success depends upon drawing customers from each of ihese geographic. markets. We expect competition io increase as new
zaming operators enter our markels. existing competitors expand their operations, gaming activities expand in‘existing jurisdictions and gaming is
lepalized in new jurisdictions. We cannot predict with any certainty the effects of existing and future competiticn on our operating results,

We also compete with other forms of fegalized gaming and entertainment such as onfine computer gambling. bingo. pull tab games, card parlors.
spotts books. "cruise-to-nowhere” operations, pari-mutuel or.iglephonic belling on horse racing and dog racing. state-sponsored loteries, jai-alai. and.
in the fuwire, may compete with gaming a1 other venues. In addition. we compete. mare:generally with other forms of entertainment for the diseretionary
spendiing of our customers.

We are subject to extensive regulation from gaming and other regulatory authorities that tould wdversely a 1ffect us.

Licensing requiremiénts.  As owners and operators of gaming and parizimuiuel wagering facilities, we are subject 1o exiensive state and local
regulation. State and local authorilies require us and our subsidiaties io demonstrale suitability to obtain and retain various licenses and require that we
“have registralions. permits and approvals to conduct gaming operations. The reguialo:y authoritiesin the jurisdictions in which we operate have very
broad discretion with.regard to their regulation of gaming operators; and may.for a broad: variety ‘of reasons and in accordance with applicable laws,
rules and regulations, limit, condition, suspend. fail to renew or revoke a-liceiée to_ conduct gatiipg operations or prevent us from owning the securities
of any of our gaming subsidiaries. or prevent othér persons from oWwiing 4 fterest in us or doing business with us. We may also he deemed
responsiblé for the acts and conduct of our employecs. Substantial fines or forfeilure of assets for violations of gaming laws or ’
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regulations may be levied against us, our subsidiarics and the persons invelved, and some regulatory authorities have the ability to require us 10 suspend
our operations. The suspension or revocation' of any of our licenses or our operalions or the levy on us br ouf subsidizries of a substantial fine would
have a material adverse effect on our business.

To daote, we have demonstrated suitability to obtain and have abtained all governmental li(_:_ehses. registrations. permits and approvals necessary for
1s-10 operate our existing gaming facilities. We cannot assure you that we will be able to retain these licenses, reg"istralions. permits and approvals or
that we will be able 1o obtain any new ooes i order w expand our business, or that our attempts to do 50 will be imely. Like all gaming operators in the
jurisdictions in which we operate, we must periodically apply to renew.our gaming licensés and have the suitability of certain of our direciors, officers
and empiovees approved. We cannot ass'nre'you that we will be able to obiain such renewals or approvals,

1n-additon. regulatory authorities in certain jurisdictions must approve. in advance, any restrictions on transfers of. agreemests not {o encumber or
pledges of equity securities'issued by a'corporation hat is registered as an intermediary company with such state, or that holds a-paming license. If these
restrictions are not approved in advance, they.will be invalid.

Compliance with other laws.  We are also subject 10 a variety of other federal, state and Tocal laws, nules, regulations and ordinances that apply o
non-gaming businesses, including zoning. envirchmental, construction and iand-use laws and regulations-governing the serving of alccholic beverages.
Under.various féderal. state and local laws and fegulations, an owner or operator. of real propeity mayﬂb(: held liable for the costs of removal or
" remediation of certain hazardous or toxic subsiances or wastes located on its propery, regardless of :whether or. fiot the present ownes or aperator
kiiows of, or is responsible for, the presence of such substances or wastes. 'W.c-hai'é'ho'j_ identified any-issues associated with ouz properties-that could
reasonably be expected 10 have a material adverse effect on us or the résults 6f ouroperations: However, several of our properties are Tocated in
industrial areas or were used for industrial purposes.for many years. As a consequence, 1tis possible that historical or-neighboring activities have
affected one or more of our properties and that, as a result. environmental'issues could arise inle T wnre, the precise nature of which we cannol now
predict. The coverage and aticndant compliance costs associated with these: laws, rcgu]mfoﬂs and ordinances may result in future additional costs.

Repulations adopted by the Financial Crimes Enforcement Network-of the U:S.-Tréastiry Departinent require us to report currency transactions:in
excess of $10,000 occurring within a gaming day. including identification of .the patron by, name and social security number. U.S. Treasury Depariment
regulations also require us 1o report centain suspicious acivity. including any transaction” (hat exceeds $3.000 if we know, suspedt dr have regson o
believe that the transaction involves funds from illegal actvity or is desi gnea to evadefederal regulations ar-reporting requirements. Substantial pemalties
can'be imposed against us if we fail to comply with these regulations.

Several of oar riverboals must compty with U.S. Coast Cuard requiremens as 10 boat désign. on-board faciihies. equipment. personnel and safely
and must hold U.S. Coast Guard Certificates of Documentation and Inspeétion. The'l.S. Coast Guard requirements alsa set fimits on the operation of
the riverboats and mandate licensing of cenain personnel Invotved with the; operation of the riverboats: Loss of o riverboat’s Centificate of
Documentation and Inspection could preclude its use as a riverboal casino. ‘e U.S. Coust Guard has shifted inspection duties:relaled. to permanently
ribored casino vessels to the individual stites. Louisiana and Missouri havé tlected 10 tilize 1he serviges of the  American Bureau 0f=S]1ipping w
undertake the inspections. fowa hos elected to handle the inspections through'the lowa Departmertt of Natural Resources. The states will Eontiiiue the
same inspection criteria as the U.S. Coast Guard in repard to annual and five year inspections. Depending on the
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outeome of these inspections a vessel could hecome subject 10 dry-docking for inspeetion of its hulk, which could result in a temporary loss of service.

We are required 10 have third panties periodically inspect and certify all of our casino barges for stability and single compariment Alooding integrity,
Our casine barges and other facilities must also meet local firé safety standards. We would incur additional costs if any of our gaming facilities were not
in compliance with onc or more of these regulations.

Porential changes in legislation ond regulation of our operations.  From time to time, legislators and special interest groups have proposed
legislation that would expand, restrict or prevent gaming operations in the jurisdictions in which we operate. In addition, from time to time. certain anti-
gaming groups have challenged constitutional amendments or Jegislation that would limit our.ability 1o continue 1o operate in those jurisdictions in
which these constitutional amendments or legislation have been adopted.

Taxation and fees.  Stae and Jocal authorities rise 3 significant amount of revenue through taxes and fees on gaming activites. We believe that
the prospect of sigaiftcant revenue is one of the primary reasons that jurisdictions permit legalized gaming. As a result, gaming companies are typically
subject to significant taxes and fecs in addition to'normal federal, state. local‘and provincial incomie taxes. and such 1axes and fees arc subject-to increase
at any time. We pay substantial taxes and fees with respect 16 ‘oar dpérations. From time to time, fedenal,siate, local and provinéial legislaiors and
officials have proposed changes in 2x laws, or in the administration of such Jaws, affecting the gamiig industry. Any materia) increase, or the adoption
of additional taxes or fees. could huve » material adverse effect on cur future financial results. '

Effective July 1, 201 1. the Colorado Limited Gaming Control Commission reduced all gaming tax tiers by 5%. which resulted in a reduction of the
top rate tier from 20% to 19%. The Comemission has announced it it Plangito restore the rales lo their previous levels efféctive July 1. 2012

Our business may be adversely affected by fegislati_an prohibiting tobacca smoking.

Legistation in various forms to ban indoor tobacco smoking’has-mcem]y:been enacted or introduced in many siates and local jurisdiciions,
including several of the jurisdictions in which we opeiate. If additional restrictions on smoking are enacted in-jurisdictions in which we pperate, we
could experience a si gnihcant decrease in gaming revénue and panicularly, if Such resifictions ate aot applicable to all compatiive facitives in thm
gaming market. our business could be materially adversely affected.

Our substantial indebtedness could adversely affect our financial health and restrict our operations.
We have a significant 2amount of indebtedness. As of April 29. 2012:we had-approximately $1.2 hillion of total debt outstanding.

Our significant indebtedness conld have important consequences 1o our financial heatth, such as:

limiting our ability to use operating cash flow or abtain additional financing 10 fiind working capital, capital expenditures. expansion and
other important areas of oiir business because we must dedicate a significant partion of vur cash flow 10 make principal and interest
payments op vur indebledness:

causing an event of default if we fail to satisfy the financial and restrictive covenants contained in the indentures and agreements
govemning our.senior secured credil facilily, 6ur 7.75% senior noles: our 7% senior.subordinated notes and our other indebtedness,
which could result in 31 of our debt becoming immediately :due and payable, could permit our secured fenders  foreclose
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on the assets securing our secured debt and have other adverse conscquences. any of which, if not cured or waived, could have a

. material adverse cfiect on us;

if the indebtedness under our 7.75% senior notes, our 7% senior subordinated noies, our senior secured credit facility. or our other
invdebledness were 10 be accelerated. there can be no assurance that our assets woild he swificient to repay such indebtledness in full;

placing us at a competitive disadvantage 10 our cempetitors who are not as highly leveraged;

increasing cur vulnerability to and limiting our ability to react to changing market conditions, chinges in our industry and economic
downturns or downiums in our business: and

our agreements governing our indebledness, among other things, require us 10 maintain cerl2in specificd financial ratios and to meet
certain financial tests. Our debl agreements also limit our ability to: .

t. borrow money;
ii. make capita] expenditures:
iti, use assets as security in other transactions; |
iv. make resuricted payments or restricted investients;
v, incur conkingent obligations; and
vi. sell assets.and enter into leases and trdnsactions with affiliates.

A substantial portion of our outstanding debt bears interest at variable rates, although we have entefed into interest rate protection agreements
expiring through fiscal 2014 with counterpanty banks with respéct o $150 million'of ol terrn loans under our semior seenred credit facility. if short-
lerm interest rates rise. our interest cost will increase on the unhedged portion of oir variable rate indebtedness. which will adversely afféct our results
of operations and available cash.

Any of the factors listed above could have o material adverse effect on our business, financial conditioh and resalis of operations, We cannot
assure you that our business will continue to generate sufficient cash flow, or that future available dravs under our senior secured credit facility will be
sufficient, 1& enable us 10 meet our Kquidity needs, including those neédedto service our indebiedness.

Despite our significant indebtedness, we may still be able to incur significantly more debt. This could intensify the risks described above.

The terms of the indentures and agreements gaveming our senior secured credit facility. our 7.75% senior notes, our 7% sehior suhordinated noles
and our other indebiedness limit, but do not prohibit, us or our subsidiaries from incurring significant additional indebtedness in the future.

As of April 29. 2012, we had the capacity w incur additional indebtedness. including the ability 0 incur additional indebtedness under our fine of
credit, of approximatety 3253 million. Approximately $29 million of capacity of our senjor secured credit facility was used to support letters of credit
and surety bonds. Our capacity to issue additional indebtedness is subject to the limitations imposed by the covenants in our senior secured credit
facility, the indenwre poverning our 7.75% seaior notes and the indenture governing our 7% senior subordinated nores. The indensure governing our
7%: senior subordinated noles, the indenture governing our 7.75% senjor notes and our senior secured credit facility conin financial and other
restrictive covenants, but will not fully prohibit us from incurring additional debt. If new debt is added to our current Jevel of indebiedness. the retated

ti5ks that we pow face could intensily.
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If we cannot refinance our 7% senior, sr_:burd;’gp{e_d noics on or prior to November 1, 2013, .then aur senior secured credit facility rmh:res
on that date and we may not be able to renew or extend our senior secured credit facility or Enté} nlg {i‘new credit facility in today's difficule
markets. In addition, our ability to renew or extend our senior secutred credit facility or to enter into a new credit fac;‘lfry may be impaired further if
‘miarket conditions worsen. [f we are able to refinance our 7% senior subordinated viotes or, in the alievmitive, renew or extend our senior secured

eredit facility, it may be on territs substantially less favorable than the 7% senior subordinated notes or senior secured credit facifity.

Our senior secured credit facility matures on November 1. 2003 if we have not refinanced or otherwise relired the 7% senior subordinated notes on
or privr.tosuch date. Our cash [fow front operations is unlikely (0 be sufficiént 15 retire &)l of such nutes-al or prior to November.1,.2013:We may -
therefore be forced to refinance the 7% senior subordinated notes on substantiaily. less favorable tenms than we have currently. Failure to obtdin new
debt on favorable or reasonable terms 1o Teplace existing debt could affect:our liyuidity.and the value of our other securities, including our équity. Our
ability to refinance or otherwise retire onr 7% senior subordinated notes. prior 1o Noveniber £, 2013, or in the altemative 10 renew or extend our existing

senior.secured credit facility or 1o enter into a new credil factlity to'replace the'existing $eiior secured credit facility could be impaired if market

conditions:worsen. In the current enviropment, lenders may seck more restrictive lending provisions and higher interest rates that may reduce our
borrowing capacity and increase our cosis. We can make no assurances that.we will be able to refinance or otherwise retire our 7% senior subdrdinated
noles prior to November 1. 2013, and if.we are unable lo do so, that we will be able to"enter into a new credit facility or renew or exiend our existing
senior secured credit facility, or whether any such credit faci]i{_\"wi-llfhc available under aceeptihle terms, Failure to ohtain sufficient financing or -
financing oa acceptable terms would constrain our-ability. 10'opétate ur'busifiess and to continue our development and expansion projects. Any of these

circumstances could have a material adverse effect on our business, financial condition and resulis of operations.

We may not be able to successfully expand to new.locations or recover aur investment in new properties which would adversely affect our
nperations and available resources.

We regularly evalvate opportunitics for-growth through development of gaming operations in existing or new markets. through acquiring or
managing other gaming entertainment facilities or through ”redcve'bping our existing facititics. The expansion of our operations, whether through
acquisitions, development. management coniracts or internal-growth, could divert management’s-attention and could also eause us to incur substantial
costs. including legal. professional and consulting fees. To'the'éXtent that we elect 10 pursite any néw gaming acquisition. management or development
opportunity, our zhility to benefil from our iivestiment will depend on many factors, incleding:

our abilily to successfully identily altractive acquisition and development opporlunities;
our ability 1o successfully operate any developed. managed or acquired properties;
our ability 1o attract and retain competent managemeiit and employces for the new locations;

our ability to secure required federal. state and Jocal licenses. permits and approvals. which in'some jurisdictions are limited in number
and subject Lo intense compelition: and

the availability of adequate financing on acceptable terms.

Many of these factors are beyond our contrel. There have been significant disruptions in the global capital markets that haveadversely impacted the
ability of borrowers 1o access capital. Accordingly, it is lkety that we are dependent on free cash flow from operations and remaining borrowing
capicity under our senior securad credit facility 1o implement our near-lerm expansion plans’and fund cur planned capital expenditures. As a result of
these and other considerations,-we cannot be sure that we
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will be able to recover our investments in any new gaming development or management opportunitics or acquired facilities. or successfully expand to
additional locations.

We may experience construction delays during our expansion or development projects that could adversely affect our operations.

From time to time we may commence construction projects at our propertics. We also evaluate other expansion opportunities as they become
available and we may in the future engage in additional construction projects. On December 1, 2010, the Missouri Gaming Commission selected our
praposed Cape Girardeau Project for prioritization for the 13th and final gaming license in the State of Missouri. The Cape Girardean Project is
expected to include approximaiely 1000 slot machines, 28 table games, 3 restaurants, a lounge and terrace overfooking the Mississippi River and a 750-
seal event center a1 an estimated cost of $135 million. On April 14, 2011, our project at the Nemacolin Woodlands Resort ("Nemacolin®) was selected
by the Pennsylvaniz Gaming Control Board for the final Category 3 rusort gaming license. We had previously entered into an agreeinent with
Nemacolin to complete the build-out of the casino space and provide management services w the casino. The Nemacolin project is expected Lo include
600 slo1 machines. 28 table games, a casual dining restavrant and lounge. We currently estimate the préjeci cost at approximateiy $50 million. Following
a successful resolution of an appeal filed by another applicant and receipt of any necessary regulatory approvals, we expect to complete the project
within nine months of the commencement of construction. The anticipated costs and construction periods for the Cape Girardean project, the Nemacolin
project and other projects are based upon budgets. conceptual design documents and coiistrtction schedule estimates prepared by us in consultation with
our.architects. Construction projects entail significani risks. which can substantially increase costs or delay completion of a project. Such sks include
shortages of materials or skilled labor. unforeseen cngineering. environmental or geological problems; work stoppages, weather interference and
unanticipated cost increases. Most of these factors are beyond our control. In addition, difficulties or delays in obtsining any of the reguisite licenses,
permits or authorizations from regulatory authoritics can increase the cost or'delay the completion of an expansion or-development. Signiftcant budget
overnuns or delays with respect to expansion and development projects could adversely affect our results of operations.

If we construct the Cape Girardeau Project and we are not granted gaming licenses, our financial condition could be materially adversely
-affected.

-On December 1. 2010, the Missouri Gaming Commission selected our proposed Cape Girardeau Project for prioritization for the 13th and final
gaming license in the Siate of Missouri. As a participant in this process, our subsidiary 10C-Cape Girardeau 11.C applied for a Class B Riverboat
Gaming License in Missourt. The decision by the Missouri Gaming Commission 1 prioritize its casino development does not provide 10C-Cape
Girardeau LLC with any license 1o open the casino once developed or.any assurance that such'a license will be granted. The Class B'license required for
10C-Cape Girardeau LLC 1o operate its proposed gaming facility cannot be granted by the Missouri Gaming Commission until the gaming facility
development is substantially complete and ready to accept patrons. The grarit of this license would be subject to numerous conditions as described in
"Description of Government Regulations—Missour™ in Exhibii 99.1 to this. Annuai Report on Form 10-K for the fiscal year ended April 29, 2012. IF.
as'a result of these regulatory conditions or atherwise, we are unable to receive the gaming license after we construct the Cape Girardeau Project, our
financial condition could be materially adversely alfected.
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If we are not licensed in Pennsylvania in connection with the proposed resort casino at Nemacolin Woodlands Resort or if our management
agreement is nuf approved in its current form or if either of these maiters are materially delayed, we may not manage the casine or the terms upon

which we manage may be less favorable to us.

On April 14, 2011, Nemacolin Woodlands Resor! ("Nemacolin®) in Farmington, Pennsylvania was selected by the Pennsylvania Gaming Control
Board for the final Category 3 resort:gaming license. We had previously cntered into an agreement with Nemacolin 1o complete thé build-om of the
casing space and provide management services of the casino. We currently estimate the project cost at approxitately $30 witlion. The award of the
Pennsylvania license to Nemacolin has been appealed to the Pennsyivania Supreme Court by onc of the other applicants. Subject o a successful raling
in the appeal, and the receipt of all necessary regulatory and other approvals we expect to complete the facility within approximately nine months afier
COMMENCING CONMIUCHon.

If our key personnel leave us, our business conld be adversely affected.

Qur continued suceess will depend. amang other thi ngs. on the efforts and skills of a few key executive officers and the experience of our property
managers, Our ability to retain key personnel is affected by the competitiveness of cur compensation packages and the other terms and conditions of
employment, our continued ability to compete effectively against ather gaming companies and our growth prospects. "The toss of the services of any of
these key individuals could have a material adverse effect on our.business, financial condition and results of operations. We do not maintain "key man"
life insucance for any of our employees.

We are effectively controlled by members of the Goldstein Family and their decisions may differ from those that may be made by other
stockholders.

Roben 5. Goldstein, our Vice Chairman of the Board, and Jeffrey B Goldstein and Richard A. Goldstein, two of our directors, and various Family
trusts associsted with members of the Goldstein family and entities associnted. with certain members of the Goldstein family, (collectively the "Goldstein
Partics™) directly and indirectly collectively own and conteal approximately 42:1% of our common stock as of April 29. 2012,

The Goldstein Parties have substantial control over the election-of our-beard of directors and the outcome of the vote on substantially all other
matters, including amendment of our amended and restated certificate of incorporation, amendment of our.by-laws and significant corporate
transactions, such as the approval of a merger or other transactions involvinga sale of the Company. Such sebsiantial control may have the effect of
discouraging transactions involving 2n actual or patential change of control, which in turn could have a material adverse effect on the market price of our
common stock ar prevent our stockholders from realizing a premium over.the market price for their shares of common stock. The interests of the
Goldstein Parties may differ from those of our other stockholders.

Our amended and restated certificate of incorporation contains provisions that could delay and disconrage takeover attempts that

stockholders may consider favorable.

Centain provisions of our smended and restated centificate of incorporation may make it more difficult or prevent 2 third party from  acquiring
control of us. including:

we may not, untilthe Supermajority Expiration Time {as defined below) without the affirmative vote of the holders of wt least 667/3% of
the Company's voting power, voling as a single class, authorize, adopt or approve certain extraordinary corporate transactions; and
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the classification of ovr bouard of directors and staggered three-year terms of service for each class of directors.

"Supermajority Expiration Time™ means the first to occur of (i) the Goldstein Group ceasing 10 hold common stock of the Company representing at
least 22.5% of our onlstanding common stock. noi including any shares of Class B common stock or shares of common stock issued upon coaversion
of uny preferred stock and (ii} April 8, 2021. The "Goldstein Group” means Roben S. Goldsiein. cur Vice Chainnan. and Jeffrey D. Goldstein and
Richard A. Goldstein, two of our directors. spouses. children and grandchildien of certain members of the Goldstein family and entities associated with
certain members of the Goldstein family. ’

These provisions may make mergers, acquisitions, tender offers, the removal of management and certain other transactions more difficult or more
costly and could discourage or limit stockholder participation in such types of transactions. whether or not such wansactions are favored by the
stockholders. The provisions also could limit the price that investors inight be willing to pay in the future for shares of our common stock. Further, the
existence of these anti-takeover measures may cause potential bidders 1o look clscwhere, rather than initiating acquisition dis'cus._siom; with us. Any of

these factors could reduce the price of our common stock,

We have a history of fluctuations in our operating income (losses) from continuing operations, and we may incur additional operating
Insses from continwing operations in the future. Our operating results coufd fluctuate significantly on a periodic basis.

We sustained a (loss) from continuing operations of $(17.3) million in fiscal 2012, carned income from continuing operations of $3.7 millionin
fiscal 2011 and earned income from continuing operations of 35.0 million in fiscal 2010. Companies with fluctuations in income {loss) from continuing
operations often find it more challenging 10 riisecapital to finance improvements in their businesses and 10 undertake other acuvities thai return value to
their stckholders. n addition, companies with operating results that {luctuate significantly on a quarterly or annual basis experience increased volatility
in their stock prices in addition to difficulties in raising capital. We cannot assure you that we will not have fluctuations in our income (losses) from
continuing operations in the future. and should that oecur, that we would not sulTer adverse consequences 1o our business as a result, which could
decrense the value of our comman stock.

Inclement weather and viher conditions could seriously disrupt our business and hoave a material, udverse effect on our financiad condition
A Iy

amd results of operations.

‘The operations of our facilities are subject to disruptions or reduced parronage as a result of severe weather conditions. natural disasters and other
casualiies. Because many of our gaming operations are Jocated on or adjacent 1o bodies of water. these facilities are subject to risks in addition to those
associsted with other casinos, including loss of service due 1o casualty. forees of nature. mechanical failure. extended or extraordinary maintenance.
flood, hurricane or other severe weather conditions and other disasters. For example, flooding along the Mississippl River resulted in five of our
properties being closed for differing periods of time in fiscal 201 2. In addition. severe weather such as high winds and blizzards occasionally limits
access o our land-hased facilities in Colorado. We cannot be surc that the procevds from any futire insursimee claim will be sufficient w compensate us
if one or more of our casinos experience a closure.
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Reductions in discretionary consumer spending could have a material adverse effect on our business.

Our business has been and may continue to be adversely affected by economic fluctuations experienced in the United States, as we are highly
dependent on discretionary spending by our patrons. Reductions in discretionary consumer speading or changes in consumer preferences brought about
by lactors such as increased unemplovmeal. significant increases it energy prices; perceived or actual deterioration in general economic conditions,
housing market instability. bank failures and the potential for additional bank failurcs. perceived or actual decline in disposable consumer income and
wealth, the glohal economic recession and changes in consumer confidence in the economy could reduce cuslomer demand for the leisure aclivities we
offer and may adversely affect our revenues and operating cash flow. We arc unable to predict the frequency. length or seventy of economic
circunslances.

The market price of our common stock may fluctuate significantly,

‘The markei price of our common stock has historically been volatile and may continue to fluclumc.subslar-lt_inlly due 1o a number of factors,
including actual or anticipated changes in our results of operations, the announcement of significant transactions or other agreements by our competitors,
conditions or trends in the our industry or other entertainment industries with which we compete, general economic comlitions including those affecting
our customers’ discretionary spending, changes in the cost of air travel or the cost of gasoling, changes in the gaming markets in which we operate and
changes in the trading value of our common stock. The stock market in general, as well as stocks in the gaming sector have been subject to significant
valatility and extreme price fluctuations that huve sometimes been unrelated or.disproportionate 10 individual companies’ operating performances. Broad
market or industry factors may harm the market price of our common stock, regardless of our operating performance.

Work stoppages, organizing drives and other labor problems could negatively impact our future profits.

Some of our employees are currently represented by a labor union ar have begun organizing a drive for labor union representation. Labor unions
are making a conceried effort 1o recruit more e:ﬁployees in the gaming industry. Tn addition, arganized labor may benefit from new legislation or legal
interpretations by the current prestdential administration. We cannot provide any assurance thal we will not experience additional or more successful
union aciivity in the future,

Additionally. lengthy swrikes or other work sioppages at any of our casine properties or construction projects could have an adverse effect on our
business and resuht of operations.

We are or may become invelved in legal proceedings that, if adversely adjudicated or settled, could impact our financial condition.

From time 10 time, we are defendams in vorious lowsuits and gaming regulatory proceedings relating to matters incidental 1o our business. As with
all litigation. no assurance can be provided as to the outcome of these matiers and. in gencral, litigation can be expensive and time consuming: We may
not be-successful in the defense or prosecution of aur current or futwre legal proceédings, which could reselt in setilemenis or damages thai could
significantly impact our business. financial condition and results of operations.

Our insurance coverage may not be adequate tir cover all possible losses that our propertics could suffer. In additian, our insurance costs

may increase and we may not be able to obtain the same insurance coverage in the future.

We may suffer damage 1o our property caused by a casualty loss (such s fire, natural disasters. acts of war or terrorism). that could severely
disrupt our husiness or subject us to claims by third partics who are injured ov harmed. Although we maintain insurance customary in our indusuy.
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(including property. casualty, terrorism and business interruption insurance) that insurance may not be adequate or available to cover alt the risks o
whith our business and assets may be subject. The lack of sufficient insurance for these \ypes of acts could expuse us 1o heavy Josses if any damages
oceut. directly or indirecdy. that could have a significant adverse impact on our operations.

We repew our insurance policies on an annual basis. The cost of coverage may heconte: so high that we may need o further reduce our policy
limits or agree 1o certain exclusions fromour coverage. Among other factors, it is possible that regional political tensions. homeland security concerns,
other catastrophic events or any change in government legislation governing insurance coverage for acts of terrorism could materially adversely affect
available insurnce coverage and result in increased premiums on availahle coverage (which may cause us to elect to reduce our policy lmits), additional
exclusions from coverage or higher deductibles. Among other poiential futere adverse changes, in the future we may elect to not. or may not be able to,
obtain any coverage tor losses due o acts of terrorism.

The concentration and evolution of the slot machine manufacturing industry could impose additionaf costs on us.

A large majority of our revenues are atteibutable to slot machines at our dasinos. It is important. for competitive reasons, we offer the mast popular
and up-to-date slot machine games, with the latest technology 10 our customers.

n recent years. slot machine manufacturers have frequently refused to sell slot machines featuring the most popular games, instead requiring
participating lease arrangements. Generally, a participating lease is substantially more expensive over the long-term than the cost 1o purchase a new slot
machine,

For competitive reasons, we may be forced 10 purchase new stot machines, slot machine systems, or enter into participating lease arrangements that
are more expensive than our curreni costs associated with the coptinuied operation of our existing siot machines. If the newer siot machines do not result

in sufficient incremental revenues o offset the increased invesunent and participating lease costs. it could adversely affect our profitability.

K kF* k¥

In addition to the foregoing. you should consider each of the factors set-forth in this Annual Report in evaluating our business and our prospects.
‘T'he factors described in our Part 1. liem 1A are not the only ones we face. Additional risks and uncenainties not presently known to us or that we
currendy consider immaterial may also impair our business operations. This Annual Repont 1s gualified in its entirety by these risk factors. If any of the
forepoing risks actually occur. cur business, financial condilion and resulis of vperation conld be materially harmed, Ta that case, the trading price of our
securitics, inchrding our common stock. could decline significantly,

I'TEM IB. UNRESOLVED STAFF COMMENTS
None.
ITEM 2. PROPERTIES
Lake Charles

We own approximately 2.7 acres and lease approximately 16.2 acres of land in Caleasieu Parish, Louisiana for use in connection with our Lake
Charles operations. This lease automatically renewed tn March 2010 for Hive years and we have the option 1o renew it for 14 additionat erms of five
years each, subject to increases based on the Consumer Price Index ("CP17) with a mininuim of 0% and
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construction of hatel facilities on the property. We own two hotels in Lake Charles with a total of 493 rooms. Annual rent paymems under the 1ake
Charles lease are approximately $2.1 million.

Lula

We lease approximately 1.000 acres of land in Coahoma County, Mississippi and utilize approximately 50 acres in connection with the operations
in Luta, Mississippi. Unless terminated by us at an eardier date, the lease expires in 2033, Rent under the lease is cucrently 5.5% of gross gaming
revenue as reported to the Mississippl Gaming Commission, plus $100.000 anntially. We also own approximately 100 acres in Coahoma County,
which may be ulilized for future development. .

Natche:

Through numerous lease agreements. we lease approximately 24 ncres of lund in Natchez. Mississippi that are used in connection with the
operations of our Natchez property. Unless terminazed by us ai an earlier date, the leases have varying expiration dates through 2037, Annual rent under
the leases to1al approximately $1.2 million. We also lease approximately 7.5 acres of land that is utilized for parking at the facility, We own
approximately 6 additional acres of property in Natchez, Mississippi. as well ag the property upon which our hotel is tocated.

Vicksburg

We own approximately 60 acres in Vicksburg, Mississippi which are used in connection with the operations of our Vicksburg property.

Kansax City

We leasc approximately 28 acres of land from the Kansas City Port Authority in connection with the operation of onr Kansas City properiy. The
termn of the original lease was ten yvears and was renewed in October 2006 and October 2041 for additional five-year tertns. The lease includes six
additional five-yvear renewal options. The minimum lease pryments correspond to any rise or fall in the CPI. initially after the ten-year lerm of the lease
or October 18. 2006 and thereafter, at each five year renewal date. Remt under.the lease currently is the greater of $2.9 million (minimum rem) per year,
or 3.25% of gross revenues, less complimentaries.

Boenville

We lease our 27 acre casino site in Boonville pursuant-to a lease agreeritent with the City of Boonville. Under the terms of the agreement, we lease
the site for a period of ninety-nine years. In lieu of reni. we are asiessed additional amonnts by the City of Boonville based an o 3.5% 1ax on paming
revenue, up to $1.0 million. which we recognize as additiohal gaming taxes,

Caruthersvitle
We own approximaiely 37 acres, including our riverboat casino and 1.000 parking spaces in Carmhersville, Missouri.
Bettendodf

We own approsimaiely 24.6 scres of tand in Bauendorf, lowa used in connection with the operations of our Benendorf propeny. We also operae
under a long-term lease with the City of Bettendorf. the QC Waterfront Convention Center that is adjacent to our new hotel tower. Future minimum
payments associated with the convention center are appraximaiely $1.1 mitlion per year. We also lease approximately eight acees of land on a month-10-
month basis from an entity owned by
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metmbers of the Goldstiein family, including Robert 8. Goldstein, our Vice Chairman of the Board and Jeffrey D. Goldsiein and Richard A. Goldstein,
directors of our company, which we utilize for parking. The initial term of the lease expires 60 days after writien notice is given to either party and rent
under the lease is currently $60.000 annually.

Deavenport

Pursuant 1o various lease agreements with the City of Davenport, we'lease approximately 12 acres of land in Davenport, lowa used in connection
with the operations of our Davenport property. The aggregate anneal rept on these leases is approximaely $0.2 million and they have varying expiration
dales through 2022,

Murguetie

We lease the dock site in Mamuette, lowa that is used in connection with our Marqueite operations. The lease expires in 2019, and annual rent
under the lease is approximately $180,000, plus $1.00 per passenger, plus 2.5% of paming revenues {less state wageging lazes) in excess of $20.0
million but fess than $40.0 mitlion; 5% of gaming revenues (less state. wagering 1gxes) in excess of $40.0 million but less than $60.0 million; and 7.5%
of gaming revenues (less siate wagering taxes) in excess of $60.0 millioh. We have an casement relaled to an overhead pedestrian bridge and driveway
that is an annual payment of approximately $6,300. We also own spproximately 25 acres of land for the pavilion. satellite offices, warehouse, lots by the-
marina and other property.

Wirerloo

We own approximalelv 34 acres of land in Waierloo, lowa used in connection with the operation of our Waterloo property. We also entered into a
three-year lease agreement for 17.517 square feet of warehouse space. Rent under this lease is eurrently 55,021 par month.

Isle-Black Hawk

We own approximately 10 acres of land in Black Hawk, Colorado for.use in connection with our Black Hawk operations. The property leases an
additional parcel of tand adjoining the Isle-Black Hawk where the Lady’ Liick Hotel and packing are located. This lease is for an initial term of nine years
with options to renew for 18 additional tenns of hive years each with Ui final optivn period concluding June 1, 2094, Annual rent is curvently 3183
million indexed to correspond io any rise or fail in the CPl at one-year intervals, not 1o exceed a 3% increase or decrease {rom the previous year's rate.

Lady Luck-Black Hawk

We own or [ease approximately seven acres of land in Black Hlawk, Colorado for use’in connection with the Lady Luck-Black Hawk. The property
leases an additional parcel of land near the Lady Luck-Black Hawk for parking as described above. ‘This lease is for an initial 1erm of 10 years with
oplions 10 renew for sine additional terms of 10 years each with the final option period concluding August 2094, Currently the annual rent is $576,000
end renewals are subject to 209 rent increases over the rate of the previous erm.

Pompano

We own approximately 223 acres at Pompano,

[£5]
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Other
We own all of the Averboats and barges uiilized a1 our facilities. W‘e also own or lease allof our gaming and non-gaming equipment.
We lease our principal corporate office in Creve Coeur, Missouri, and office space in Biloxi. Mississippi.

We own additional property and have vadous property Jeases and options to either lease or purchase propernty that are not directly rekated 1o our
existing operations and that may be utilized in the future in connection with expansion projects at our existing facilities or development of new projects.

Assers Held for Sale
Biloxi

We leasc the real estate upon which some of our land-based facilities, including the casino. are located from the City of Biloxi and the Mississippi
Secretary of State at current annual rent of $595.508 per vear. plus 3% of our Biloxi propenty’'s gross gaming revenues. net of state and local gaming
taxes and fees. in excess of $25.0 million. The lease terminates on July L, 2014, but it is renewable at our option for four additional terms of five years
cach and one more option renewal term, concluding on January 31, 2034, subject 10 rent increases based on the CPLL limited to 6% for each renewal
period.

In Apnal 1994 in connection with the construction of a hotel, we entered into a lease for additional land adjoining our Biloxi property. This lease
with the City of Biloxi and the Mississippi Secretary of State-is for an initial term of 23 years. with options to renew for six additional termis of ten years
each and a final option period concluding December 31, 2085. Current anitual rent is $6635.500 plus 4% of pross non-gaming revenues, as defined in
Lht; lease. and repewals are subject 1o rent increases based on the CPI. The annual rent is adjusied after each five-year period based on increases in the
CPI. limited to a 104 increase in any five-year period.

In August 2002, we eniered into a lease for two additional parcels of land adjoining our property and the hotel. On the parcel adjoining the Biloxi
property. we constructed a mulii-level parking garage that has approximately 1.000 parking spaces. There is additional ground level parking on a parcel
of land in front of the garage. also subject to this lease. with approximately 600 parking spaces. We have construcled a 400-room addition to the existing
hotel on the parcel leased next w the exisiing hotel. In addition. we may consiruct a hotel above the parking garmge. This lease with the City of Biloxi
and the Mississippi Secretary of State is for an initiad term of forty, years. with onc eptien.to renew for an'additional twenty-five years and additionat
uptivns thercafter, with the consent of the Mississippi Secretary of State, consistent with the term of-the lease described in the preceding paragraph.
When combined with the base and percentage rents described for the leases in the preceding two paragraphs. annual rent under those two leases and this
lease was $3.8 million for lease year ending July 31, 2011, and estimated to be $3.8million for the lease year ending July 31, 2012. Such amounts are
subject to decreases due to market adjustments and inereases based on the CP, Also, we are responsible for anmual rent equal to 49 of gross retail
revenue and gross cash revenue (os defined in the lease), but without double counting. If the rent minimum described in the preceding seniences is not
otherwise satisfied from other reats, then this percemage rent is not in addition to the minimum rend, but rather is 10 be applied to that mitimum.

We also lease our Biloxi berth from the Biloxi Pon Commission at an annual rent of the greater of $510.000 or 1% of the gross gaming revenue
net of state and Jocal gaming taxes. The lease terminates on July 1, 2014 and we have the oplion to renew it for six additional 1erms of five years each
subject to increases based on the Ci’LL limited to 6% for each renewal period.
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In conneetion with and pursusnt o 2 settlement between the City of Biloxi and the Siate of Mississippi concerning the control and management of
the area where we are located, we also have agreed to pay the City of Biloxi's lease obligations to the State of Mississippi for an agreed upon period of
time. This amount is $580.000 per year, payable on Jupe 30 subject 1o increases based on the CPI and decreases if there are other tenanis of the subject
propenty. This obligation ends afier June 2018 hut may be renewed for thirty years.

In March 2012 we entered into an agreement to sell our Biloxi operation for approximately $45 million. The transzetion is expected to close in
fiscal 2013.

ITEM 3. LEGAL PROCEEDINGS

We and our wholly-owned subsidiary, Riverboat Corporation of Mississippi-("RCM™). are defendants in a lawsuit filed in the Circuit Court of
Adams Couniy. Mississippi by Silver Land; Inc., alleging breach of contract'in cormection with onr 2006 sale of casino operations in Vieksburg, |
Mississippi. to a third panty. In January 2011. the count ruled in favor of Silver Land and in Seplember 2011 the court awarded damages of
approximaiely $2 million. We filed a notice of appeal in November 201 1. While the onttcome of this maiter.is still in doubt and cannot be predicted with
any degree of certainty, we have accrued ap estimated li.{hili(y. including interest, of approximately $2 million in fiscal 2012. We intend to continue a
vigorous and appropriate appeal of this judgment. ’

Our wholly owned subsidiary, Lady Luck Gaming Corporation, and several joint venture partners have been defendants in.the Greek Civil Courts
and the Greck Administrative Couris in similar lawsuits brought hy-the country of Greece. The actions allege that the defendanis failed to make
specified payments in connection with the gaming license bid process for Patras, Greece. Although it s difficult 1o determine the damages being sought
from the lawsuits. the action may seek damages up to that aggregate amount plus interest from the date of the action.

In the Civil Court lawsuit. the Civil Court of First Instance ruled in our faver and dismissed the fawsuit in 200]. Greece appealed to the Civil
Appeal Count and. in 2003, the Coun rejected the appeal. Greeee then appealed to the Civil Supreme Court and, in 2007, the Supreme Court ruled that
the matier was not properly before the Civil Courts and should be before the- Administrative Cowt,

In the Administrative Court lawsuit, the Administrative Caurt of First Instance rejected the Lywsuit stating that it was not compeient to hear the
matier. CGireece then appealed to the Administrative Appeal Courl. which court rejected the appeal in-2003. Greece then appealed Lo the Supreme
Adnunistrative Court. which remanded the rinatter back to the Adminisirative Appeal Court for a hearing on the merits. The re-hearing 100k place in
2006. and in 2008 the Administrative Appeal Court rejected Greece's appeal on procedural prounds. On Becember 22, 2008 and Januvary 23, 2009,
Greece appealed the ruling to the Supreme Administrative Court, A hearing has tentatively been scheduled for Ociober 2012: however, the Supreme
Administrative Court has repeatedly postponed the hearing on the appeal,

The outcome of this matier is still in doubt and cannot be predicted with any degree of certainty. We intend 1o continue a vigorous and appropriate
defense o the claims asseried in this matter, Through Apri) 29; 2012 we have accrued an estimated lability, including intercst, of approximately 513
million. Qur accrual is based upon-management's estimate of the original elaim by. the plaintiffs for lost payments. We continue to acerue interest on the
asserted claim. We are unable to estimate a total possible loss as information as 1o possible additional claims, if any, have not been asserted or quantified
by the plaintiffs at this time.
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We are subject to certain federal, state and local environmentat protection, health and safety laws, regulations and ordinances that apply
businesses generally. and are subject to cleanup requircments &l certain of our facilitics as a resdll thereof, We have not made. and do not anticipate
making material expenditures, nor do we anticipate incurring delays with respect 1o environmental rerediation or protection, However. in part because
our present and future development sites have. in some cases. beep used as manufacturing facilities or other facilities that generate materials that are
required 10 be remediated under environmental lawsand regulations, there can'be no puarantee that additional pre-existing conditions will not be
discovered and we will not experience material liabilities or delays. )

We are subject 1o various contingencies and litigation matters and have a number of unresolved claims. Although the ultimate liability of these
contingencics, this litigation and these ¢laims cannot-be detennined at this time, we believe they will not have a material adverse effect on our
consolidated financial position, results of operations or cash flows.

ITEM 4. MINE SAFETY DISCLOSURES

None,

PART II

ITEM 5. MARKET FOR REGISTRANT'S COMMON EQUITY, RELATED STOCKHOLDER MATTERS AND ISSUER
PURCHASES OF EQUITY SECURITIES

ta)

i Marker Information.  Qur common stock is traded on the NASDAQ Gilobal Select Market under the symbot "IS1E™. The following
table presents the high and low closing sales prices for our common stock as reported by the NASDAQ Globat Select Market for the

fiscal peniods indicated.

High Low
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HistCuaner (ihSugh June 33201 ) o s pa s s e e G (03 B 24 845

td

Fiscal Year Ending Apnl 29, 2012

Hourth:Quarter=Eim==s

Third Quarter

R e s e e Sl e e
Second QuaneraS=ss e s e e s e

986 7.67_

e

Fivst Quarter
:.'——___5: :n—-tq_u_-l

Holders of Commen Stock.  As of June 8, 2012, there were approximately 1,333 holders of record of our common slock.
iii. Dividends, We have never declared or puid any dividends with respect 10 our common slock and the current policy of our board of
directors is 10 retain eamings 10 provide for the growth of our compuny. In addition. our senjor secured credit facility and the indentures
governing our 7% senior subordinated notes and our 7.75% senlor notes limit our ability to pay dividends. See "llen 3—Fipancial
Statements and Supplementary Data—Isle of CapriCasinos. Inc.—Notes 10 Consolidated Financial Siatements—Note 8.”
Consequently, no cash dividends are expected to be paid on our common stock in the foresecable future. Further,
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there can be no assurance that our current and proposed operations would generare the funds needed to declare a cash dividend or thas

we would have legally available tunds to pay dividends. In addition, we may find pant of .our operations in the future from indebtedness,
the terms of which may further prohibit or restrict the payment of cash dividends. If a holder of comumon stock is disqualified by the
regulatory authorities from owning such shares. such halder will not be permitted to receive any dividends with respect 10 such stock.
See "lieth 1— Business—Governmental Repulations.”

Y iswance of Unregisiered Securities

None.

(c) Purchases of our Common Stock

We have purchased our comimon stock under stock repurchase programs. These programs allow for the repurchase of up 1o 6,000,000 shares. To
date we have purchased 4.895,792 shares of common stock under these programs. These programs have no approved dollar amount, nor expiration
dates. No purchases were made during the fiscal year ended April 29, 2012,

COMPARISON OF 5 YEAR CUMULATIVE TOTAL RETURN*
Among Isle of Capri Casinos, Inc., the NASDAQ Composite index,
and the Dow.Jones US Gambling Index

* S100 invested on 4/29/07 tn swck or 430407 i index, incleding reinvestment ol dividends.

Indexes calculated on month-end basis.

Copyright© 2012 Dow Jones & Co. All dghts reserved.
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ITEM 6. SEILECTED FINANCIAL DATA.

The following table presenis our selected consolidated financial data for the five most recent fiscal years. which is derived from our audited
consolidated financial statements and the notes to those statements, Because the data in this table does not provide all of the data comained in our
consolidated financial staterments, including the related notes, you should read "Management's Discussion and Apalysis of Financial Condition and

Results of Operations.” our consolidated financial statements. including the related notes comained elsewhere in this docurent and other data we have
filed with the U.S. Securities and Exchange Comymission.

Fiscal Year Endedil}

April 29, April 24, April 25, Aprll 26, April 27,
Statement of Operutions 2012 2011 010 2009 2008
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Fiscal Year Ended(l)
April 29, April 24, April 25, April 26, April 27,
Stotemeni of Operntions 012 2001 2010 2009 pA1E1E

(dullnrs in millions, E\cept per share data)
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() Our fiscal year ended April 30. 2012 includes 53 weeks while other fiscal years presented inclede 52 weeks, The results reflect
Biloxi. Lucaya. Blue Chip and Coventry as discontinued operations. We opened new casino operations in Pompano, Florida and
Waterioo. lowa in April 2007 and June 2007, respectively. We acquired our casinooperations in Caruthersville, Missourt in June
2007. We acquired our current casino operations in Vicksburg. Mississippi in June 2010.
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‘FTEM 7. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS

You shotld read the following discussion together ivith the financiel siatentents, including the related notey and the oiher financial information,
conrdined in this Annial Report on Form 10-K. - ’

Executive Overview

We are a leading developer. owner and operator of branded gaming facilities and related dining, ledging and entestainment facilities in regional
markets in the United States. We have sought and established geographic diversity 10 limit the risks caused by weather. regional ecanomic difficulties,
gaming tax rates and regulations of local gaming authorities. We currently épemlc casinos in Mississippi. Louisiana. Missouni, lowa, Colorado and
Florida, We also operste a hamess racing track a1 our casino:in Florida, ; .

Operating Results—OQOur operating results for the periods presented have been alfected. both positively and negatively, by current economic
iconditions. and several other factors discussed in detail.below. Qur historical ‘operating results may not be'indicative of our future results of operations
becuuse of these factors and the changing competitive landscape in each of our markels, as well uslhy factors discussed elsewhere herein. This
- ‘Management's Discussion and Analysis of Financial Condition and Resulls of Operations should be read in; conjunciien with and giving consideration
1o the following:

Irems Impacting Income (Loss) from Continuing Operations —Signiticant items impacting our income (loss) from continuing operations during
the fiscal years ended Apeil 29, 2012, April 24, 201 | and April 25, 2010 are as follows:

53" week in Fiscal 2012-Qur fiscal veaur ends on thie'Yost Sunday th Apii: Yhis frscal year convention ereates more comparability of our
quarterly gperations, by generally having an equal pumber of weeks (13) and weekend days {26) in each guarter. Periodically, this convention
necessilates a 53-week vear. The fiscal yéar ciding Apii] 29. 2012 was a $3-week vear.with the extra week in the {ounth fiscal guarter, The

fiscal years ending April 24, 2011 and April 25, 2010 were 52-wéek-years. )

Flooding and Insurance Recoveries—Our fiscal 2012 aperating resulis were Jmpaoicd by flooding along the Mississippi River, which
resulied in five of our properties being closed for. differing periods of time..

Number Days

__Clasing Date __Reopening Date Clased
e T o e
LAPINEII 220 M= RN

e sz

N3 plET=mT = R ==
EriEeaaa e o BT = B
Natchez, Mississippi ]

Six days of closure in the first quarter of fiscal- 2012 and nine days of closure in the fowrth quarter of liscal 2011.
{B)

The secotd casino barge reopened on September 2. 2011 after flood damage was remediated.
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Related to the flooding. we filed and scitled flood insurance claims resuliing in the recognition of $9.6 million business intcrruplion
Tccoveries in our statement of operations in fiscal 2012

Valuawion Allowances and Expense Recoveries—As a result of our snnual impairment tests of goodwill and long-lived intzngible assets
under we recorded an impairment charge of $14.4 million related o goodwill-at dur Lula propenty in fiseal 2012,

In connection with the sale of Grand Palais Riverboat, Inc.. including il gaming Feense. a riverboat gaming vessel and certain other
equipment, we recorded 2 valustion charge of $16.1 million to reduce the carrying value of the net assets 50ld 1o the net proceeds realized upen
-sale during fiscal 2012,

During fiscal 2010. we recoried a reduciion in other.expense of $6.8 million representing the discounted vaiue of a receivable for
reimbursément of development costs expensed in peiorperiods relating to a terminated plan to develap a casino in Pitsburgh, Pennsylvania.
This receivable was recorded following our assessment of collectability.

Income Tax Provision{ Benefir }-During fiscal 2012, as a result of evaluating the expected net realizable value of our deferred tax assets,
including our net operating loss carry forwards, we recorded a valuation allowance of approximately $3.7 million related 10 our income from
continuing operations: Our fiscal 2012 1ax provision of $15.1 million'includes the $8.7 rélated 1o the valuation charge as well as the impact of
permanent items and other items.

Florida Gaming Law Changes—Elfective July ‘-]'L;?OEQ,:lhc state paction of gaming taxes applicable 10 our Pompano property was
reduced from 50% 10:35% of gaming revenues. Additionally: this legislation removed poker betting mits and allowed us 10 expand our poker
hours from 12 hours per day 10 18 hours per day qunddj},_thtnL:gh Thursday and 24 hours per day on Friday through Sunday. Our casino
revenues and gaming taxes reflect the favorable impact of these changes in'stale gaming laws in fiscal years 2011 and 2012,

Increased Comperirion—From time 0 time, new orexpanded facilities by our competitors impact our resulis, For example, competilian
from a new casino in Kansas opened during February 2012 negatively'impacted oor Kansas City casino and <xpansion by a Native American
casing i-February 2012 negatively impacied our Pompano casina.

Trenis fimpacting Current and Futire Operations—During the fiscal years ended April 29, 2012, April 24. 201 | and April 23. 2010, whave
entered into agreements or completed transactions as-follows:

Discontinued Operations

Agreement 1o Sell Biloxi-During March 2012, we entered in1o/a definitive purchase agreement to sell our subsidiary, which owns and
operaies our casino and hotel operations in Biloxifor $45'guji.]iqn subjcat to regulatory-approval and other customary closing conditions. In
fisczl 2012, our loss from discontinued operations includes 5 noncash valuation charge of $112.5 million 10 reduce the carrying value of Biloxi's
net assets held for sale to the expected net realizable value, We expect this ransaction o close during fiscal 2013.

Sale of Blue Chip Cusinos—During figcal 2010, we completed the sale of ourBlue Chip casino properties. located in England.under a plan
of administration and have no continuing involvement ik its operation,-1Daring fiscal 201 | we recognized 8 gain of $2.7 milkion, including 1ax
benefits of $1.2 million, wpon completion of the administmation process. We'also recognized in fiscal 2011 2
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tax benefit of $0.8 million in discontinued operations representing the resolution of previously unrecognized tax positions following the
completion of certain federal tax reviews.

Acquisition

Acquisition of Rainhow Casino—We acquired Rainbow. Casino-Vicksburg Partnership, L.P. ("Rainbow™) located in Vicksburg,
Mississippi on June 8, 2010 acquiring 100% of the partnership interests for $76.2 million and have included the results of Rainbow in our
consolidated financial statements subsequent 1o June §, 2310. The acquisition was funded by borrowings from our senior seeured credit facility.

Development Activities

Cupe Girardean—We continue construction of 4 new casing located in Cape Girurdeau. Under our development agreement with the City
of Cape Girardeau, our planned casino is expected to include 1,000 slot machines, 28 able games. three restzurants, a lounge and terruce
overlooking the Mississippi River and a 750-seat event center. We currently estimate the cost of the project at approximalely $135 million with
549.9 million spent through April 29, 2012. Subject to regulatory approval, we anticipate opening by November 1, 2012, Durinp tiscal 2012,
we incurred $0.6 million in preopening costs and expect to incur additiona) preopening costs of approximately $5.5 million during fiscal 2013,

Nemacolin—On April 14, 2011, our proposed casino in Nemacolin. Pennsyivania was selected by the Pennsylvania Gaming Control
Board to receive the finul resort gaming license in Pennsylvania. We have entered into o development and management agreement with
Nemacolin Woodlands Resort to build and operate a casino which is expected to include approximately 600 slot machines and 28 table games.
We currently estirnaie the project cost al approximatély $50 million. The award of the Pennsylvania license 1o Nemacolin hos been appealed to
the Pennsylvania Supreme Court by one of the other applicants. Subject to a successful ruling in the appeal, we expect 1o complete construction
of the facitity within approximately rine months after comunencing construction. The timing of additional significant eapenditures is dependent
upon resolution of the items discussed above, ‘

Capirol Transuctions

Equiry Offering—Puring January 201 1, we completed the sale of 3.3 million shares of common stock generating nel proceeds of
$51.2 million, Proceeds from our equity offering have been used 10/ repay long-term debt,

Sernior Nores—On March 7, 2011, we issued 5300 million of 7.75% senior notes due 2019, Proceeds trom this debt issuance were used e
repay borrowings under our senior secured credit facility.

Senior Secured Credit Facility—-6n March 25, 2011, we amended our senior secured credit facility. Following this amendmenl. our eredil
fucility wotals $800 million. consisting of 2 $300 million revolving line of credit and a $500 million term loan. The credit facility matures on
November 1, 2013, or if the 7% senior subordinated notes are réfinanced on or prior io that date, the revalving line of credit matures on
March 25, 2016 and the tenm loan matures on March 25, 2017,

These equity and debl transactions have resutted in 3 reduction in our total debt, extension of our maturities and provide borrowing capacity
1o fund curvent and future capital expenditures for both our existing propertics and for our development projects.
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Results of Operations

Our results of continuing operations for the fiscal years ended April 29. 2012, April 24, 2011 and April 23, 2010 reflect the consolidated
operations éf alt of onr subsidiaries. Our Biloxi and Blue Chip entities are presénted a5 discontinued operations. Qur resulis been reclassified 1o reflect
the clasdification of Biloxi as » discontinued operations during the fourth quarter of fiscal 2012, as well as 1o conform our financial présentation to our
current year financial statement format.

ISLE OF CAPRI CASINGS, INC.

Operating kncome (Loss)
Net Revenues Fiscal Year Ended Fiscal Year Endéd
Aprib2s.  April24,  April25.  Aprit2y,  April24,  April 235,
(lu lhousanda} 2“!1 . ) 20 )

ﬂ_'mm"ﬂw_—.
Lakes Charléss2E1381034 52

77' 759 6018 22670 20 125
—'——"‘mw W——————m
SSRNTh ety e

%
Missound B
Total . Lg?ﬂsﬁ]QOLISE 187,239 44,417 41,198 s %695

Valerloo = e

st

Iowa Total

other 1.443 1.769 1,403 (41,933} (43.468) (49.975)

Note: This table excludes our Biloxi and Blue Chip operations which have been classified as discantinued operations.

(I} Reflects results since the June 2010 acquisition effective date,

Valuation charges and expense recoveries include.valnation charges. expense recoveries and other charges. See Executive
Qverview-Valuation charges aid expense réeoveries for.a detaled discussion of such items.
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Fiscal 2012 Compared 10 Fiscal 2011
‘Revenues
Revenues and operaiing expenses for the fiscal years 2012 and 2011 we a5 {ollows;

Fiscal Year Ended

April 29, April 24, Percentage
(in theusnnds) 012 200t Yoriance Yariance
P Ly : == 5 i

e O
jjmﬁw%mw“‘g 3NN

-_lnsurance mcovener“"““*‘“____aumﬂ_&—*__

(ross revenues 34,630 419%

mm-w
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W——.MW
wm——_wmwmw Sy
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_ Casino
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Preopening
e

e e e e o
E3 e B e e
Deprecmuon andamorizalion S et

(? S 0)BE
Tolal operating zxpenses : S B92988 § 834730 53.259 7.0%

Cusino—Casino revenues increased $38.1 million, or 3.9%, in fiscat 2012 compared to fiscal 2011. For fiscal 2012, casino revenuves for our
properties not closed due 1o flooding increased $49.1 million. or 6.6%. This included increased casing revenues of $18.7 million a1 our Pompane
property, $10.4 million at our Lake Charles property and $9.3 million at our, Black Hawk properttes. Our other properties combined for an incrense of
$10.5 mitlion in casino revenues. The properties.closed for part of the fiscal vear due to flooding had decreased casino revenues of 311.0 million. or
4.9%.

Casino operating expenses increased $11.4 million. or 7.8% for fiscal, 2012 compared (o fiscal 201 1. Nél increases in casino expenses reflects the
cost of increased complimentary rootns and fond and beverages provided'to our casino customers and, incréased salaries and wages duc to expanded
hours of operation at Pompano and a gew poker room at our Black Hawk property.

Gaming Taxes—State and local gaming taxes increased $8.8 million. vr 3.6%, for fiseal 2012 compared to fiscal 2011 consistent with the 3.9%

¢

increase in gaming revenues.

Raoms—Rooms revenue increased $0.3 million. or G.9%, in fiscal 2012 compared 1o fiscal 2011, Rooms revenue for our properties not closed ds
to flooding increased $1.0 million. or 3.4%.

Food, Beverage, Pari-Mutuel and Other—dod, beverage, part-mutuel and other revenues inereased $6.6 million, or 5.4%, in fiscal 012
compared to fiscal 2011. Food, beverage and other revenues for fiscal 2012, increased $6.5 million, including increases at our Pompano property of
$3.4 million.
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Promotional Allowances—Promotional allowances increased $13.9 million, or-7 5%, in fiscal 2012 compared to fiscal 201 1. The increase in
promotional allowances is primarily attributable to our 3.9% increase in gaming revenues as we revise o our marketing plans as a result of competitive
{aciors, economic conditions snd regulstions. -

Marine und Facilities—Manine and facilities expenses increased §2.0 mitlion, or 3.6%. for fiscal 2012 compared 1o fiscal 2011. The overall
increase in marine and facilities reflect increased spending for repajrs and maintenance.

Markering and Administrative—Marketing and adminisimtive expenses jncreased 38.7 million, or 3.9%, for fiscal 2012 compared to fiscal 2011.
The overall increase corresponds to o 3.9% increase in casino revenues and reflects additional marketing expenditures designed w0 increase market shace
and customer visits,

Corpordte and Developmeni—uring tiscal 2012, our corporate and development expenses were $40.2 million compared to $42.7 millien for
fiscal 201 1. The decrease is a primarily a result of financing related costs of $4.0 million and acquisition and development costs of $3.8 million in fiscal
2011 offset by increased insurance costs and a $2.0 million accrual related 10 liligation,

Preopening—Preopening expenses relate to our casino under construction in Cape Girardeau, Missouri and include payroll, outside services.
insurance, utilities. travel and various other expenses related to the new operation, The new casino iy expected to open during Octoher 2012, subject to
regulatory approval. '

Depreciarion and Amortization—Depieciation ard amortization expense for fiscal 2012 compared to fiscal 2011 decreased $1.6 million, primarily
duc to cerain assels becoming fully depreciated.

Other Income (Expense), Inceme Taves and Disconiimed Operations

Interest expense, interest income. derivative expense, income tax {provision)-benefit and-income from discontinued operailons. net of income taxes
lor the fiscal years 2012 and 2011 are as follows:

Fiscal Year Eoded

Aprll 24, April 24, Percentage

{in thousands) 2012 . 2011 \’nriance \ ariance

B S I e 1

Intefest expe expﬁwgmm-mmmgﬁmpm}%ﬁ(m 03150 e 1) %
lntersstincome glo 1903 .,(QQ)%

DenVative InCome (BXpEnse) Shess = EiE=NMEE

Income tax provision i O {6950) (8. 169) e 117, 3%

e S S T %w P

Income (foss Hront discontinited Gperallons St 0 i NeoIne: taXes Hamms (1 123, 7 OV Eisssre 305 =2y (113.__;__j===MNM~m

Imterest Fxpense—lnierest expense decreased $4.0 million. or 4.4%, in'fiscal 2002 compared to fiscal 2011, The decrease is primarily 2 resulbsf
interest rate swaps maturing in fiscal 2041 and fiscal 2012, We capitalized $1.] million in interest related 10 construction projects during fiscal 2012,
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Fiscal 2011 Compared to Fiscal 2010
Revernues
Revenues for the Nscal vears 2011 and 2010 are as follows:

Fiseal Year Ended

CApril 24, April 13, Percentage
2011 210

Variance Yariance
= e R

Casing

e T e e et e g
S008I 982 ZsE 0 3 S S s

(14.119 (8.2)%

B

Casino Revenues—Casino reveones increased $25.2 million, or 2.7%, in fiscal 2011 compared to'fiscal 2010. For fiscal 2011, casino revenues
increased $8.9 million at our Pompano property. and included $36.8 million from our Vicksburg easino. These increases were offset by decreased
casine revenues at our Black Hawk and Quad Cities properties of $15.2 million réflecting the impact of campelition znd a decrease al our Lake Charles,

Lula and Natchez propenties of approximately $11.4 million primafily due to cuirent economic conditions. Our other propeniics combined for a net
increase of $6.1 million in casino revenues.

Raums Revene—Rooms revenue decreased $1.4 million, or 4.2%, ib fisvdl 2011 compared to fiscal 2010. The majority of this decrease has

occurred at our Black Hawk property where we have experienced declines in'both oom rates and occupancy following the opening of a competitor’s
new hotel during Qctober 2009.

Food, Beverage, pari-mutwel and Other Revemies—Food, beverage; pari-muiuel and other revenues decreased $0.2 milliomr (0.2%. in fiscal
2011 compared to fiscal 2010, Food, beverage and other revenues for fiscal 201 1-incliided $2.3 million from our recently acquired Vicksburg casino,

Promotionul Allowances—Promoticonal allowances increased $14.1 million, or 8.2%, in fiscal 201 1. compared to fiscal 2010. Promotional
allowances for fiscal 201 | inchuded $11.1 miilion from our Vicksburg casine, At our existing propertics; ehanges in our promotional allowances reflegt
revisions Lo our marketing plans as a resull of competitive faclors, cconomic conditions and regulations.
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Operating Expenses
Operating expenses lor the fiscal years 2011 and 2010 are as foliows:

Fiscal Year Ended
April 24, April 25, Percentage
2011 2000°  Varianee Variance
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Casino—Casine operating expenses increased $3.3 million. or 3.9% {or fiscal 201§ compared to tiscal 2010. Excluding casino costs of
$4.8 million incurred by our Vickshurg casine, our casino costs would have increased $0.5 million. This net change in casino operaling expenses
reflects a slight increase in casino expenses al our Pampano property followiig the expunsion of gaming hours effective July 1. 2010 offset by net cost

reductions in casino expense al mosi of our properties.

Grming Tuxes—Siale and local gaming taxes decreased $11.8 million; or 4.6%:for. fiscal 2011 compared 1o tiscal 2010. Reductions in gaming
Lixes for fiscat 20111 reflect the decrease in state gaming taxes at our Pompano facility from 50%to 33% effective July 1. 2010 and changes in the mix
of cur gaming revenues derived from states with different paming tax rates..Gaming taxes for fiscal 201t ificlnded $3.2 million from our Vicksburg

casing.

Rooms—Rooms expenses decreased by $0.7 million or 8.4%:in fiscal 2011 corpared to fiscal 2010. This decrease in rooms expense is reflective
of 4 4.2% reduction in our hotel revenues for fiscal 201 1. respectively, as compared to fiscal 2010.

Food, Beverage, Pari-mutvel and Other—Food, beverage. pati-mutuel and other expenses increased'by $0.5 million. of 2%. in fiscal 2011
compared to §iscal 2010, Excluding food beverage and other cosis of $1.1 million incurred by our Vickshueg casing, our food, beverage and other

expenses would have decreased $0.6 million.

Marine and Faciliries—Marine and facilities expenses decreased 30.3 million, or 0.6% for fiscal 2011 compared to fiscal 2010. Excluding marine
and facility costs of $1.4 million incurred by our acquired Vicksburg casino, cur marine and facility costs would have decreased $E.1 million. This
decrease includes rednciions in facility costs across most properties as we coatinue 10 focus on cost reductions efforts.

Marketing and Administrative—Markeling and administrative expenses incressed $2.0 million: or 0.9% for fiscal 2011 compared 1o fiscal 2010.
Excluding marketing and administrative costs of $8.6 million incmuzed by our Vicksburg casino, our marketing and admintstrative costs would have
decreased $6.6 million. These decreases reflect reductions in cur operating cost 10 align such expénditures with changes in visttation and spend per visit

by our customers.
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Corporate and Develppment—During liscal 2011, our corporate and developmen expenses were $42.7 million compared to $46.8 million for
fiseal 2010. The net decrease in corporate and development expense reflects decreases in insurance costs and incentive compensation. Corporate and
dévelopment expenses for {iscal 2011 include financing related costs of $4.0 million and development and acquisition costs of $4.0 million. In fiscal
2010 we incurred $1.8 miliion in costs related to an amendment of our senior credit facility,

Depreciation und Amartization—Depreciation and amertization expense for fiscal 2011 compared to fiscal 2010 decreased $17.9 million,
primanly due 1o certain assets becoming fully depreciated offser' by depreciation at Vickshurg qf'i’r‘»'-l.() million.

Other Income {Expense). Income Taxes and Discontinued Operationy

Interest expense, interest income. devivative expense. income tax (provision) benefit dnd income from discontinued operations. net of income Laxes
for the fiscal years 2011 and 2010 are as follows:

Fiscal Year Ended

April 24, April 35, Percentluge
tin thousands) 2001 2010 Varfance Variance

Interest income

Derivative expense Eirs s an e nre n i R Be

Incume tax {provision) benefil _

Income;(165s) from ¢

Inierest Expense—Inlerest expense increased $16.5 milkion, or 210.9%,.in fiscal 2012 compared to fiscal 2011 primarily due increased interesties
on borrowings under our serior secured credit facility Tollowing our amendment of tis facility during the fourih quarter of fiscal 2010 and higher
outstanding borrowings following our acquisition of Vicksburg casino diring June-2010, Fiscal 2012 interest expense includes a $3.2 milkion write-off
of deferred financing costs as a result of the amendment of our senior séciired credit-facility during the fourth quarter and an $8.5 million decrease in
interest associated with our interest rate swaps as certain of our swaps have inatured..

Income Tax (Provision) Benefi—Our income tax (provision) benefit ffiom-continuing operations and our effective income 1ax rate have been
impacted by our siate income taxes and our incotne for financial statement.purposes as well s our percentage of permanent and other items in relation to
our income or loss. During fiscal 2010, our effective incomse lax rate was'also impactéd by ‘aur setilement of cenain tax liabilities for $3.7 miltion less
than our estimated accrual.

Liquidity and Capital Resources -

Cash Flows from Operating Activities—Turing fiscal 2012, we generated $118.1 million in'cash flows from operating activities compared to
generating $123.7 million during fiscal 2011 due primarily to a net use of working capital of $3.7 million,

Cash Flows used in Investing At:!'iviiic.'erLlring fiscal 2012 we used-$60.0 million lor im-'(:sting activities compared 1o usin$144.6 million
during fiscal 2011, Significant investing activhies during fiscal 2012 included capital expenditures of $75.2 mitlion, including $34.9 million relating 10
Cape Girardeau and net proceeds from the sale of Grand Palais Riverboat, Inc. of $14.8 million. Sign}ﬁcaht-invcsting activities during fiscal 2014
inclided the purchase of the Rainbow Casino in Vicksburg. Mississippi for $76.2-million, capital expenditures of $58.6 milkion. including $13.3 million
relating o
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Cape Girardeau and Nemacolin, and increases in restricted cash and investments at our captive insmance company by $9.5 million o fund insurance
reserves in lieu of providing letters of credit.

Cash Flows used by Financing Activities—During fiscal 2012 obe net cash tlows wsed in financing activities were $38.7 million primarily
comprised of net reductions in our Senior Secured Credit Facility of $38.4-million.

During fiscal 2011 our net cash flows provided by financiap activities were $28 1 willion primarily comprised of:

Net proceeds from our commaon siock offering of $51.2 million:
Net proceeds from the issuance of our 7.75% sénior notes of $297.8 million:
Net reductions in our Senior Secused Credit Facility of $306,1 million; and

Payment of $14.8 million in deferred financing costs associated with the issuance of our 7.75% senior notes and amendment of oir
senior secured crédit facility. ,

Availability of Cash and Additional Capital—A1 April 29, 2012, we had cash and cashquivalents of-$94.5 million and marketable securities of
'$24.9 million. As of April 29. 2012, we had no owmstanding borrowings under our revolving credit and $495.0 million in term loans ouistanding under
our senjor secured credit facility. Our net line of credit availability at Ap:‘i].—’ig_. 2012 was approximiately $258 million as limited by our senidr secured
leverage covenant. ’

Capital Expenditures and Development Activities—As part of our busiress development activities, historically we have entered inlo agreements
which have resulted in the acquisition or development of businesses or assets. These business development efforts and related agreements typically
require:the expenditure of cash. which may be significant. The amount andiﬁning_of_ our eash expenditures relating to develdpment activilies may vary
based upon our evaluation of current and future development opportunities. our finanéial‘condition and the condition of the findncing markets. Our
development activities are subject to a variety of factors including but not limited 10 obtaihing permits. licenses and approvals from sppropriate
regilatdry and othef agencies, legislative changes and. in certain circumstances, negoliating accepiable leases,

Canstruction is proceeding ahead of schedule for our Isle Casino Cape Girardeau dt.vclopmcnl We anticipate opening by November 1, 2012,
subject to regulatory approvals. We carrently estimate the cost of the project at approzimatety. $135.million and have incurred capital expenditures,
including capitalized interest, of $50 million through April 25, 2012, In fiscal 2013, we plan to invest approximately 385 million in project capital in-our
Cape Girardeau development project. barring any delays related to licensing and permitling. contractor negotiations, weather or other items.

Our proposed casino in Nemacolip, Pennsylvania was selected by the Pennsylvania Gaming Control Board to-receive the final resort gaming
license in Pennsylvaniu in April 2011. This awardhas been appealed 10 the Pennsylvania' Supreme Court by another applicant. We have a development
and management agreement.with Nemacolin Woodlands resort 1o build and operite a casino with 600 slot machines and 28 table games. Subject to a
successful ruling in the appeal and the receipt of all regulalory and other approvals. we expectto complete construction of the facitity within
spproximately nine months after commencing construction. We currently estimate the cost of the project at approximately $30 wiflion. To date, we have

incurred capital experditures, including capitalized interest, of $1.0 million. The timing of additional significant expenditures is dependent upon
resolution of the appeal.

Historicalty, we have made significant invesunems in property and cquipment and expect that our operations will continte to demand ongoing
investments to keep our properties eompetitive.
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We have identified several capital projects primarily focused on refreshing our hotel reom inventory as.well as additional improvements io our

Black Hawk and Lake Charleés properties, and:further Lady Luck conversions. In the fourth quarter-of fiscal 2012, we commenced improvements to the
hotef at our Lake Charles property and began rebranding cur Vicksburg property to a Lady Luck, Additionally we expect 10-make several other
improvements o our properiies including additionalFarmers Pick buffets and other food and beverage outlets as well 53'oaagoing maimenance capital,
"We expect w incur capital expenditeres of approximately $535 million to $63 million in ﬁ;(;cul 2013 related to these items. The tming. completion and
amount of additional capilal projects will be subject to'iniprovement of economic and local market conditions. cash flows from cur continuing
operations and borrowing availability under our Credit Facility.

Typically. we have funded our daily operations through net cash provided by operating activities and our significant capitat expenditures through
aperating cash flow and debt financing, While we believe that cash on hand. cash Now froin operations, and available borrowings under our Credit
Eacility will.be sufficient 1o support our working capital nceds. planned capital expediditures -and debi service requirements for the foreseeable Future,
there-js no assurance that these sources will in fact provide adequate funding-for our planned and necessary expenditsres or that the level of our capital
investments will he sufficient 1o allow us 1o remain competitive in olr existing markess. )

We are highly leveraged and may be unable 1o oblain additional debt or equity financing on acceptable terms if our current sources of liquidity are
not sufficient or if we fail to stay in compliance with the cavenants of our Credit Facility. We will continve to evaluate our planned capital expenditures
at each of our existing locations in light of the operating performance of the facilities aysuch locations.

Critical Accounting Estimates

Qur consolidated financial statements are prepared in accordance with U.S. penérally nccepted accounting principles that require our management
to make estimates and assumptions thai affect reported amounts and relaled disclosures. Management identifies critical accounting estimates as:

those Lhat require the use of assumptions about matters that are inherently-and highly uncertain at the time the estimates are made;

those esiimates where. had we chosen difierent estimates or asswmptions: the resulting differences would have had a material impact on
our financial condition: changes in financial condition or results of operations:.and

those estimates that. if they were to change from period to periad. Jikely would result in a material impact on our financial condilion,
changes in financial condition or results of operations.

Based upon management's discussion of the development and selection of (hese cfitical accounting estimates with the Audit Committee of aur
Board of Directors, we believe the following accounting. estimates involve a higher degree of judgment and complexity.

Gaodwill and Giher Intangible Assers —At April 29, 2012, we had goodwill and other intangible assets of $387.3 million, representin®4.6% of
total assets. In accordance with ASC Topic 350, Intangibles—Goodwill and Other, if necessary. we perform an annual impairment test for.goodwill an
indefinite-lived intangible assets in the fourth fiscal quarter of each yeat, ot on aivintering basis if indicators Bf impairment exist. For properties with
goadwill andior other intangible assets with indefinite lives. this lest requires Lhe comparison of Lie implied fzir value of each reparting unit to carrying
virlue.

We must make various assumptions and estimates in performing our knpairment testing. The implied fair-valie includes estimates of future cash
‘flows that arc based on reasonable and supportable
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assumptiions which represent our hest estimates of the cash flows expeeted to resuli from the wse of the assets including their eventual disposition and
by 2 market approach based upon valuation multiples for- similar companies. Changes'in estimates. increnscs in‘our cost of capital. reductions in
transaction multiples, operating and capital expendilure assumptions or application of alternative sssumptiois and definitions could produce significantly
different results. Furuse cash flow cstimates are. by their nature, subjective and actual results may differ materially from our estimates. If our ongoing
estimaes of future cash flows are not met. we miy hive to record additional impairment charges in future‘sccounting perieds, Our estimates of cash
tlows are based on the current regulatory, social and economic climates, recent operating information and budgets of the various properties where we
conduct operations. These estimates could be negatively. impacied by changés in federal. state or locai regulations, economic downmums, or other events
affecting various forms of ravel and access to our properties. We eagage an independent third party valuation firm to zssist management in obr annual
impairment testing.

Based upon our fiscal 2012 annual impairment testing, we noted reporting units with goodwill and/or other Jong-lived intangibles had fair values
which exceeded their carrving values by at feast 109, except for our Lula and Black Hawk reporting units. In conjunction with this impairment testing,
we recorded an impairment charge related 10 goodwiltat our Luia prapesty, of $14.4-million, resulting in.a remaining goodwill halance of $80.6 million.
Black Hawk's goodwill and indefinite-lived assets’as of April 29, 2012 were $37.7 million, which fair value exceeded its carrying value by 9%.

-Property and Equipmeni— At April 29, 2012, we had property and equipment, net of accumulated depreciation of $950 million, representing
60.3% of our wtal assets. We capitalize the cost of property and eguiprient, Mgifngn;ing and répairs et neither materially 2dd 10 1he value of the
propesty or equipment nor appreciably profong-its:life are charged to eipeinseas incurred: We depreciate. property and equipment on a straight-line basis
over their estimated useful lives. The estimated useful lives are based on the aature of the asscis as well-as our current operating strategy. Fulure events
sitch as property expansions, new competition, changes in technology:and . new regmlations chuld resil in a change in the manaer in which- we are using
certain assets requiring a change in the estimated useful lives of such asscts.- '

fripairment of Long-lived Axsets—We evaluate long-lived assets for impitfment in accordavce with the guidance insthe Impairment or Disposal of
Long Lived Assets subsection of ASC Topic 360, Property, Plant and Epiipment (ASCTopic 3607). For a'long-lived asset to be held and dsed, we
review the assel for impairment whenever evenis or changes in circumsiances indicaie the carrying amotint may not be recoverable. In assessing the
recoverability of the carrying valie of such propenty. equipment and othee 1o¢}g-l'i‘ved‘ns'f_;i:ts.,w:e make assumptions regarding fwture cash flows and
restdual values. If these estimates or the refated assumptions are notachieved or change in the fature. we may.be required to record an impaimment loss
{or these assels. In evaluating impairmest of long-lived assets for newly opened gperations:esiimates of future cash flows and résidual values may
require some period of actual resuls to provide the basis for an opinion of fifture cash flows and residuai vatues used in the determination of an
itnpairment loss for these assets, For assels held Jor disposal. we Tccognize tie asset at the lower of carrying value or fair market value. less cost of
disposal baged upon appraisals, discounted cash flows or other. methods as “dppropriate. An iffipairinent loss would be recognized as a non-cash
component of operating income. Duriag fseal 2012: following our agreefifeit to sell our Bitoxi propernty. we recognized on impainment loss of
$£112.6 miltion in discontinued operations relaied 1o the assets held Tor.sale. We also recognized during-fiscal 2012 an impainnént charge of
$16.1 million related to the sale of certain long-tived assets at our Lake Charles property.

Self-Insurance Liabilities—We ave self-funded up 1o a maximum amouat pet claim {or cuemployee-related health care benefits program, workers'
compensation and general liabilities. Claims in excess of this maximuimn dre fully insured through a siop-loss insurance policy. We accrue a discounted
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estimane for workers' compensation Jiability and general linbilisics based on clvims filed and estimates of claims incurred but not reported. We relv on
independent consuliants to assist in the. determination of estimated aceruals. Whilc the uliimate eost of claims incurred depends on future developments,
suchas increases in health care costs, in our gpinion, recorded reserves are wlequate to cover future claims payments. Bused upon our ¢urrent accrued

insurance diabilities. a 1% change in our discount facior would cause a $0.7 million change in‘our aceried self-insurance liability.

Income Tex Assets and Liabiliies—W e account for income taxes in accordance with the guidance in ASC Topic 740, Income Taxes ("ASC
Topic 740"}, We are subject 10 income taxes in theUnitéd States and in scveral states in which we operate. We recognize a current 1ax asset or liability
for the cstimated taxes payahle orrefundable hased upon application of the enacted tax rates 1o taxahle income in the current year. Additionally, we are
required to recognize a deferred taxliabi]ily or assct for the estimated future tax effects attributable 10 temporary differences. Temporary differences
occur when differences arisc between: (2) the amount of taxable indome and pretax financial income for a year and (b)-the tax basis of assets or Habilities
and their reported amounts in financia) staements, Deferred 1ax assets recognized must be reduced by, a valuation aligwance for any tax hencfits that in
our judpment and based upon available evidence, may not be reatizable. At Aprid 29. 2012 we have veduced our deferred 19% asseis by a valuation
alfowance of $34.2 million. '

We assess our 18X positions usin-g a 1wo-step process. A tax position is recognized if it meeis o "more likely than not” threshold, and is messared 3t
the largest amount of benefit that is greater than' 50 percent likely of being realized. Uncertain tax positions.must be reviewed at each balance sheet date,
Liahil_iﬁcs recorded as a result of this analysis must generally be recorded-separately from any currentor deferred income tax accounts, and are classified
as current ot long-term in the.balance sheet based on'the lime until eipected paymiht in- actoimits gecroed  labilitics-other or other long-term liabikities,
respectively. We recognize accrued interest and penaltics related to unrecoghnized tax benefits in income tax expense.

Stock Buved Compensation—We apply the guidance of ASC Topid,718,.Compensation—Stock Compensation ("ASC Topic 718" ddeounting
far stock compensation. Generally. we are required 10 neasure the cost of, employce services received in cxchange for an award of equily instruments
based on the grant-date fair value of the award, The estimate of the fair value of the stock options is calétlated uising the Black-Scholes-Meron option-
pricing model. This model requires the use of various assumpu'onssiné]uding;th’e-h_im@;;h_] volatility of our stock price. the risk {ree interest rate,
estimated expecied life of the grants, the estimaied dividend yield and estiiited tate of forfeiures. Subsequent o our fiscal year cnded Aprit 29. 2012,
we granted restricted stock nnits {"RSUS™ comaining markes pecformante conditions which will determine the amount of shares to vest, if any. The fair
value of these RSUs is determined utilizing a lattice pricing modél which-considers.a rangé of assuinptions including voladlity and risk-free interest
rates. Stock based compensation expense is included in'i_he.expense catcgoi}f‘corresponding to tHe employees” regular compensation in the

accompanying.conselidated statements of operations, i

Derivative insirnments—We ulilize an investment peticy for managing risks associated with our current and anticipated future borrowings. such a
interest rate risk and its potential impact on our fixed and varisble rate debt. The policy does not allow for the use of derivative financial instrumenis for
trading or specitlative purposes: To the extent we'einploy sueh financial instruments pursuant to this policy, aid the instrumens qualify for hedge
accountinig. we may designate and accouni for thent as hedged instruments. 1o order t'n"'quali\t_'y for-hedge accounting, the underlying hedged item must
expose us tn risks associated with marker fluctuarions and-the financial instrufnent irsed must be designated as'a hedge and must reduce’sur  2xposure o
warket [luctuations throughout the hedged period. If these criterig-are not met, a change in the market value of the financial instrument is recognized ss a
gain (loss) n the period of change. Otherwise, gains and losses related to the change in the market value
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are'nol recognized except 10 the extient that the hedged debt is disposed of prior 1o maturnity or to the extent that unacceptable ranges of incffectiveness
exist in the hedge. Net interest paid or received pursuant 16 the hedgéd financial instruriént is-included in interest expense in the period. Our current
inferest rate swap agreements. which were designated as cash flow hedges, becaine ineffective:upon the zmendment-of our senior secured credit facility
in February 2010. We record them at fair value and measure their effcctivencss using the tong-haul method. The effective portion of eny gain or loss on
our interest rate swaps is recorded in other comprehensive income {loss). We use the hypethetical derivative method to measure the ineffective portion
of our interest rate swaps. The ineffective portion, if any. is recorded in other income {expense). We measure the mark-to-macket value of our interest
rate swaps using a discounted cash Now analysis of the projected future receipis or payments based upen the forward yield curve on the date of
measurement. We adjust this amount 10 measure the fair value of our interest rate swaps by applying a credit valuation adjustment 1o the mark-to-market
exposure profile.

Contingencies—We are involved in various legal proceedings and have identified certain loss continggncies. We record liabilities related 10 these
contingencies when i1 is determined that a toss is probahle and reasonably estimahle in accordance with the guidance of ASC Topic 450 Contingencies
("ASC Topic 450"). These assessments are based on our knowledge and experience as well as the advice‘nf'legal counsel rcgard‘ing current-and past
events. Any such estimates are also subject 1o future événts, couri rulings, tie gotiations between the parties and other uncertainties:If an actual loss
differs from our estimate. or the actuat outcome of any of the legal proceedings differs from expectations. fiture operating results could be impacted.

Centractual Obligations and Commercial Commilments

The following tble provides information as of the end of fiscil 2012, about our contractual shligations and commercid] commitments. The tuble

presents contractual abligations hy due dates and related contractual commitments by expiration ddtés (in millions).

:Pavments Due by Period
1 ess, Thﬂn

Contractual ()bligatinns Tulal 1, Y car 1 -3 Years 4.3 Years.” Altcr £ Years

Gne Tonm Debi Bl = Ses TNty =y S

Estimated interest payments on long-term

T S e B T ST B

dub[(l) 823 47.5 49.1
i —ati——=l LA % mm»n_zrsmm e T T T o ) £
Operating i cases “%. T = 6?5%-»’::“&33 OIEEET= 13
Long-Term Obligations(2) A 6 .8 S
Construcuon Contrachal Obhgauom@)%mg@_qmwm 85
Other Long-Term Obhgmjom‘
S R G e SR T TR R S T T T e
{Totak Commcma

th Estimated interest payment on lonp-tefm debt are baséd on principal amounts outstanding at our fiscal year end and forecasted
LLIBOR ratex for our sentor secured credit (acility.

2 PO s B
) Long-term obligations include future purchase commitments.

& Construction contractual obligations represent the estimated remaining capital expenditures on the construction of our new casino.
in Cape Girardean, Missourt.
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Recently Issued Accounting Standards

Recently Lisued Accounting Standards—In:September 2011, the Financial Accounting Standards Board, ("FASB™) issued UpdaiNo. 201 1-08,
“Testing Goodwill for Impairment,” which amends ASC 350 “Intangibles—Goodwill and Other." This dpdate permits entities o make a qualilative
assessment of whether a reporting unit's fair value is. morc Jikely thian not, less than its carrying amount. If an entity concludes it is mare likely than not
that the fair value of a4 reporting unit is greater than its carrying amound, the entity is not required to perform the two-step impairment test for that
feporting unit. The updaie is effective for annual and interim poodwill impairment tests performed for fiscal years beginning afier December 15, 2011,
with early adoption permitted. During fiscal 2012, we adopted this standard. which did not materially impact our consolidated financial statements,

In jupe 2011. the FASB issued Update No. 2011-05, "Comprehensive Income (Topic 220): Presentation of Comprehensive Income," which
allows for the presentation of twial comprehensive income, the components of net income, and the components of other comprehensive income gither in
a single continuous statement of comprehensive income or tn two separate but consecutive. statements, In additian, the guidance eliminates the option of
presenting the components of other comprehensive income as part of the statement of chinges in stockholdérs' equity. This guidance is éffective for
fiscal years and interim periods within those fiscal years beginning after December 15. 201 1. While the adoption will impact where we disclose the
components of other coraprehensive income in our.consolidated financiz] statements; we do not cxpect the adopiion to have a matenial impact on those
consolidated financial statements.

ITEM 7A. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK

Market risk is the risk of loss arising from adverse changes in market rates dnd prices. including interest rates, foreign currency exchange rates,
commodity prices-and equity prices, OQur-primary exposure.to market risk-is-interest rate risk associated with'our senior secured credit facility.

Senior Sccured Credit Facility

During fiscal 2012, we maintained interest raté swap agreements and interest-rale cap arrangements with an aggregate notional value of $50 million
-and $100 million as of April 20. 2012 respectively, The swap agreement effectively converls portions of the senior secured eredit facility variable debt
10 2 fixed-rate basis unti] the swap agreement terminates, which occurs in fiscal 2014,

The jollowing table provides information at April 29, 2012 about our financial instruments that are sensitive to changes in interest rates. The table
preseuts principal cash flows and related weiphted average interest rates by €Xpecied maturity dates,
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Interest Rate Sensitivity
Principal (Nolional} Amount by. Expected Maturity
Average Interest (Swap) Rate
Fair
Fiscal vear Value
{dolars in millions) 2013 2014 20E7 .Il'rherenrjer_ Tnial 4292012

Long-term debt,

including

cuirent portion
'ﬁ&:’g_—m-v_““‘_

Average
inlerest
rate{1)

_500% _4.00% 000% 0.00% 0

M Represents the amiinal average LIBOR from the forward yield curve at April 29. 2012 plus the weighted average margin above
LIBOR on all consolidated variable rate debt.

As-of April. 29. 2012, our senior secured credit facility contained variahle rate dehi hased on 1:IBOR with a fioor of 1.25%. which.is above the
current market LIBOR rales we receive under our interest rate swap agreement. In addition, we have purchased interest rate caps a1 3% for a-noticnal
amaunt of $100 million to further hedge our interest rate exposure. ‘e following table depicts the estimated itnpact on our annual interest expense for
the relative changes in interest rate based upon currem debt Jevels:

Inctease to Increase/idecrease)

{in millians)
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ITEM 8 FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA
The following consolidated financial statersents are included ia Lhis repori:

Repont of Independent Registered Public Accounting Finn an Internal Control Qver Financial Reporting

Repon of Independent Registered Public Accountine Finn on Consolidated Financial Statemenis

Consohidated Balunce Sheets—Apl 29, 20012 and April 24, 2611

Fiscal Years Ended April 29, 2012, April 24, 2011 and April 23. 2010
Consolidaied Statements of Qperations

Consolidated Statements of Stockholders’ Equity
Consolidsied Statements ol Cash Flows

Notes to Consolidated Financial Siatements

Schedule [E—Valuation and Qualilving Accounts—Fiscal Years Ended April’ 29, 203wt 24, 200§ and
April 25, 2010
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Report of Independent Registered Public Accounting Firm

The Board of Directors and Stockholders
Isle of Caprti Casinos, Inc.

We have audited Iste of Capri Casinos, Inc.'s internal control over financial reporting as of April 29, 2012, based on criteria established in Internal
Control—Integrated Framework issued by the Committee of Sponsoring. Organizations of the Tréadway Commission (the COSQ criterin). Isle of Capr
Casinos, Inc.’s management is responsible for maintaining effective intemmal controf over financial reporting. arid for, its assessment of the effectiveness
of internal control uver finencial reporting inchuded in the accompanying Manapgement’s Report on Internid] Control over Financial Reporting. Qur
responsibility is to express an opinion o the company’s internal control over financial reporting based on our audit.

We conducted our audit in accordance with the standards of the Public. Company Accounting Oversipht Board (United States). Those standards
require that we plan and perform the audit 1. obtain reasonable assurance about whethér effective ifiternat control over financial reporting was
maintained in all material respects, Qur audit included ebtaining an understanding of intemal control over financial reporting, assessing the risk tha a
material weakness exists, testing and evaluating the design and operating effectiveness of internal contral hased on the assessed risk. and' performing
such other procedures as we considered necessary ip the circomstances. We believe that onr audit’ provides a reasonable basis for our opinion.

A company’s interna! cantrol over fimancial reporting is-a process designed to provide reasonable assurance regarding the reliability of financial
repoding zod the prepamation of financizl stalements for external purposes i accoTdince with generally accepted accounting principles. A company's
internal comrol over financial reporting includes those policies and procedures thit (1) perfain (o the-mainienance of records that, in reasonable detagl,
accurately and fairly reflect the transactions and dispositions of the assets of the-company; (2).pravide reasonable assurance thal transactions are
reconded-as necessary 10 permit preparation of Tinancial $tatements i}l aecordance with generaily: aceepted accounting principles, and that receipts and
expenditures of the company are heing made only in accordance with mithorizations of mandgement and directors of the company: and (3) provide
repsonable assurance regarding prevention or timely detecticiy ‘of unauthorized acquisition, use or disposition of the company’s assets that could have a
material effect on the inancia) statements,

Because of its inherent limitations, internal control over financial reporting may not prevent or.detect misstatements. Also. projections of any
evaluation of effectiveness to future periods are subject 1o the risk that controls may become inadequate because of changes in conditions. or that the
degree of compliance with the policies or procedures may deteriorate.

In our opinion, Isle of Capri Casinos, Inc. maintained, in afl malerizl réspects, effective internal control over financial reporting as of April 29,
2012, based ou the COSO criteria. - )

We also have audited, in accordance with the standards of the Public Campany Acconnting Oversight Board (United States), the consolidated
balance sheets of Isle of Capri Casinos, Inc. as of April 29, 20_12. and April‘24, 2011, and the related consolidaied statements of operations,
stockholders” equity, and cash flows for the fiscal years ended April 29, 2012, April 24, 2011, and April 23, 2010, of Tsle of Capri Casinos, Inc. and
our report dated Jupe 14, 2012, expressed an ungualifiéd opinion thereon.

Ernst & Young LLP

St Louis, Missouri
June 14,2012
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The éoard of Direciors and Siockhoiders
Isle of Capri Casinog, Tnc.

We have audited the accompanying censclidated balance sheets of Isle of Capri‘ Casinos. Inc. (the Company) as of April 29, 2012, and-April 24,
2011, and the retated consolidated staiements of operations, stockholders” equily, and cash flows for the fiscal years ended Apnil 29, 2013, April 24,
2011 and Aprl 25. 2010. Our audits also included the financial statement s¢hedule listed in the' Index at Item-15(a). These financial statements and
schedule are the responsibility of the Company's management, Our responsibility is 1o express an opinion on these financial statements and scheduls
based on our audits.

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board (United States). Those standards
require that we plan and perfor the 2udit to oblain reasonable assurance about whether the financial sialements are frec of material misstatement. Aa
audit includes examining. an a test basis, evidence supporting the atiiounts and disclogires in the finahcia) statements. An audit also includes assessing
the accounting principles used and significant estimates made by management, as well as evaluating the overall-financial statement presentation, We
believe that our audits provide a reasonable basis for our opinion, -

In cur opinion. the financizl statements referred to above present fairly. in all'malerial respects, Lhe consolidated financial position of Isle of Capri
Casinos, Inc. at April 29, 2012 and April 24, 2011, and the consolidatéd resitlls of-its operations and its cash flows for the years ended April 29,2012,
Aprit 24, 2041 and April 25, 2010, in conformity with U.S. generdlly accepted accoiinting principles. Alsa, in our opinion, the related financial
stalement schexdule, when considered in telation to the basic consolidated financial” statzments taken as a whole, presents fairly. in all material respects.
the information set forth therein.

We also have audited. in accordance with the standards of the-Public Company Accounting Oversight Board (United States), Isle of Capri
Casinos. loc.'s internal conuel over financial reporting as of April 29, 2012: based G the criteria established in Irrernal Control—Integrared
Framework issued by the Commitiee of Sponsoring Organizations of the Treadway Commission, and our repart dated June 14, 2012, ekpréssed an
unqualified opinion thereon.

/s/ Emst & Young LLP

St Louis, Missouri
June 14,2012
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ISLE OF CAPRI CASINOS, INC,
CONSOLIDATED BALANCE SHEETS

{In thousands, exvepli share and per share amounts)

April 29, April 24,
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Treasury siock. 3.083.867 shares at Aprl 28, 2012 and 3.841,283 shares at April 24,
2011

B T T

E=STotal stockholders equily s
Totat liabilities and stockholders' equity $1,574,970 51,733,888

See sccompanying notes (o consolidated financial stalements.
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ISLE OF CAPRI CASINGS, INC,
CONSOLIDATED STATEMENTS OF OPERATIONS

{In thousands. excepl share and per share amounls)
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See accompunying notes to consolidated financial statements.
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ISLE OF CAPRI CASINOS., INC.
NOTES TQ CONSOLIDATED FINANCIAL STATEMENTS
(amounts in thousands, excep! share and per share amounis}

1. Grganization

Organizarivn—Isle of Capri Casinos, Inc.. a2 Delaware corporation, was incorporated in Febtuary 1990. Except where otherwise noted, the words
"we." "us.” "our” and similar lerms, as well 2s "Company,” rfer o Isle of Capr Casinos, Ine. and all of its subsidiaries. We are a leading developer.
owner and operalor of brapded gaming fzcilities and related lodging and entertainment facilides in markets throughout the United States. Our wholly
owned subsidiaries own and operate fonrteen casino gaming facilities in the United States located in Black Hawk. Colorado; Lake Charles, Louisiana;
Lula, Biloxi, Natchez and Vicksburg. Mississippi; Kansas City, Boonville and Cantthersville, Missouri: Bettepdorf, Davenport, Marqueite and
Watertoo. [owa; and Pompano Beach. Florida. We are currently constructing a new gaming facility in Cape Girardeau, Missouri, which we expect to

open by November 1, 2012, subject 1o regulatory approval,
2. Summary of Significant Accounting Policies

Basiy of Presentation—The consolidated finaccial statements include the accounts of the Company and its subsidiaries. All significant
intercompany balances and transactions have been eliminated. We view each property as an operating segment and all operating segments have been
aggregated into one repornting segment.

Discontinued operations includes our; Biloxi, Mississippi property; our former casinos:'in Dudiey and Wolverhampton, England sold in
November 2009; and in Freeport: Grand Bahamas exited in November 2009. Assets and liabiiities retated 1o our Biloxi operations expected 10 be s0ld
during fiscal year 2043 are classified as asseis held for sale and liabilities related to assets held for sale in our consolidated balance sheet as of April 29.
2012

Fiscal Year-End—Qur tiscal year ends on the last Sunday in April. Periodically, this system necessitates a 53-week yeafiscal year 2012 is 2 53-
week year, which commenced on April 25, 2011, with the fourth quarter having 14 weeks. Fiscal years 2011 and 2010 are 52-week years,which
comiuerced on April 26, 2010 and Aprii 27, 2009, respectively. Fiscal 2013 will be a 52-week year.

Reclassificarions—Certain reclassifications of prior year presenlations have been made to conform to the fiscal 2012 presentation.

Use of Estimates—The preparation of financial statements in conformity with accounting principles generally accepied in the United States require
management o make estimater and assumptions that affect the amounts repotted in the financial statements and secompanying notes. Actual resulis
could differ from those estimates,

Cash und Cash Equivalenss—We consider all highly liquid investiments parchased with an originnl mawnily of three months or less as cash
equivalents. Cash also incledes the minimum operating cash balances required by state regulatory bodics. which sotaled $24.778 and $24.230 at
April 29. 2012 and April 24, 2011, respeciively.

Muarketable Securitizs—Marketahle securities consist primarily of trading securities held by our captive insurance subsidiary. The irading securitie
are primarily debt and equily securities that arc purchased with the intention 1o resetl in the near term. The trading securities are carried at fair value
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ISLE OF CAPRI CASINOUS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Conlinued)
(amounts in thousands, excepl share and per share amounts)
2. Summary of Significant Accounting Palicies (Continued)
with changes in fair value recognized in current period income in the accnmpan;-ing statements of operations.
Inventories—Inventories are stated at the Jower of weighled average cost or market valve,

Property and Equipmeni—Property and equipment are stated at cast or if purchased through a business acquisition, the value determined under
purchase accounting. We capitalize the cost of purchased property and equipment and capitalize the cost of imnprovements to property and equipment that
increases the value or extends the useful lives of the assets. Costs of normal repatrs and maintenznce are charged 10 expense as incurred.

Depreciation is computed using the straight-line method over the following estimated useful lives of the assets:

Years

Buildings and improvemenis

Certain properiy currently leased in Bettendorf. lowa is accounted for in accordance with Accounting Standards Codification ("ASC™) Topic 840.
l.cases ("ASC 8407).

We periodically evaluate the carrying value of long-lived assets to be held and used in accordance with ASC Topic 360, Property, Plant and
Equipment ("ASC 360") which requires impairment losses to be recorded’on long-lived assets used in operations when indicaters of impairment are
present and the undiscounted cash flows estimated 10 be generated by those assets are less than the assets’ carrying amounts. In thot event, a loss is
recognized based on the amount by which the carrying amount exceeds the estimaicd fair market value of the long-lived assets.

Capitalized Interesi—The interest cost associated with major development and construction projects is capitalized and included in the cost of the
praject. When no debt is incurred specifically for a project. interest is capitalized on amounts expended on the project using the weighted-average cost of
our borrowings. Capitalization of interest ceases when the project is substantially complete or development activity is suspended, Capitalized interest
was $1,103, $125, and S75 tor fiscal years 2012.2011 and 2010, respectively.

Restricted Cash and Invesiments—We classify cash and investments which are either statutorily or contrrctually restricted as to its withdrawal or
usage as restricied cash short-term. included in prepaid expenses and other assets, or restricted cash dnd investments long-tenn based on the duration of
the underlying restriction. Restricted cash primarily includes amounts related o state tax bonds and other gaming bonds. and amounis held in escrow
related to leases. Restricted investments relate to trading securities pledged as insurance reserves by our captive insurance company.

Goodwill and Other Intangible Assers—Goodwill represeats the excess of cost over the net ideniifiable 1angible and intangible assets of acquired
businesses and is stated at-cosl. net of
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NOTES TO CONSOLIDATED FINANCIAL S’l‘A'l.‘El\'!EN'l'S {Conlinued)
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2. Summary of Significant Accounting Policies (Continued)

impairments, if any. Other intangible assets include values attributable 10 acquired gaming Kcenses. customer lisis. and trademarks. ASC Tapic 350,
Intangibles—Goodwill and Other ("ASG30") requires these assets be reviewed for impairment at least annually or'on an interim basis if indicators of
impairment exist. We perfonm our annual impairment test during our fourth quarter. If necessary, goodwill for relevant reporting units is tested for
impainnent using: 1) a discounted cash flow analysis based on forecasted future results discounted-at the weighted average cost of capital and, 2) by
using a market approach based upon vatuation multiples for similar companies. For intangible assets with indefinite lives not subject to amonization, we
review. at least annually. the continued use of an indefinite-useful life. If these intangible nssets are determined to have a finite useful life. they are
amortized over their estimated remaining useful lives,

Deferred Financing Costs—The costs of issuing long-term debt are capitalized and amortized using the effective interest method over thaerm of
the related debt,

Seif-Insurance —We are self-funded up 1o a maximumamount per claim-for employee-related health care benefits, workers' compensation and
general liabilities. Claims in excess of this maximum are fully insured through stop-loss inserance policies. We accrue for workers' compensation and
general lizbilities on a discounted basis based on claims filed and estimates of claims incurred but not reported. The estimates have been discounted at
1.1% and 2.0% at April 29, 2012 and April 24, 2011, respecti ‘}'eljr, ora discount.nf 5944 and §1,758. respectively. We utitize independent consuliants
1o assist management in its detenmination of estimated insurance liabilities. As of April 29, 2012 and Apl 24, 2011, we have sccrued $33,514 and
$33.040. respeciively. for employee-relaled health care. workers' compensation and general liability claims. Accruals for employee health care and
waorkers compensation are included in accrued liabilities—payroll and accruals for general liahilities aréncluded in accrued liabiliies—other in the
accompanying consolidated halance sheets. While the total cost of claims incurred depends on future developments, in management’s opinion. recorded
reserves are adeguate to cover fumre claims payments.

Derivative Insirumenis and Hedging Activities—ASC Topic 815, Derivatives and Hedping ("ASC 8157) requires we recognize all of our
derivative instruments as either assets or Habilitics in the consolidated batance sheet at fair value and disclose certain qualitative and quantitative
information. We utilize derivative linancial instruments to manage interest rate risk associated with a portion of our variable rate borrowings. Derivative
financial instruments are intended to reduce our exposure to interest rate volatility. We sccount for changes in the fair value of a derivative instrument
depending on the intended use of the dervative and if the derivative has been designated as effective or ineffective. which is established at the inception
of a derivative. ASC 815 requires that a company form'a]ly document. at the inception of a hedge. the hedging relationship and the entity's risk
management ohjective and strategy for undertaking the hedge, including idemification of the hedging instrument, the hedged item or transaction. the
nature of the risk being hedged. the method used to assess effectiveness and the method that will be used to measure hedge ineffectiveness of derivative

Anstruments that receive hedge accounting treatinent. For derivative instruments designated as cash flow hedges. changes in fair value, to the exient the
hedge is effective. are recognized in other comprehensive income until the hedged item is recognized in earnings. and ineffective hedges are recognized
as other income or loss below operating income. Tledge effectiveness is nssessed quarterly.
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ISLE OF CAPRI CASINOS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)
(amounts in thousands, except share and per share amounts)
2. Summary of Significant Accounting Policies (Continued)

Revenue Recagnition—In accordance with gaming industry practice, we recognize casino revenues as the net win from gaming activities. Casino
revenues are net of accruals for anticipated pavouts of progressive slot jackpots and certain table games wherein ineremental jackpot amounis owed are
accrued for games in which certain wagers add to the jackpot total, Revenues from reoms, food. beverage. entertainment and the gift shop ate
recognized al the time the related service or sale is performed or realized.

Promaotional Allowances—The retail value of rooms, food and beverape and other services furnished to guests without charge or al a discount is
included in gross revenues and thep deducted as prometional allowances to arrive at net revenues included in the accompanying consolidated statements
of operations. We also record the redemption of coupons and points for cash a5 promotional-allowanées. The eslimaled cost of providing such
complimentary services from continuing operations are included in casino expense in the accompanying consolidated staiemenis of operations s
follows:

Fiscal Year Ended
April 29, April 24, April 25,
11 010

O3 ESEEg 043 268

gt A

Tortal cost of complimentary services $ 69842 S 61,939 3 59,193

Players Club Awards—We provide patrons with rewards based on the amounts wagered on casito games. A liability has been established based
on the estimated value of these oulstanding rewards, considering the age of the points and prior redemption history.

Adveriising—Adventising cosls are expensed the first time the related adveniisememppears. Total advertising costs from continuing operations
were $33.2007. $32,033, and $28.4M 1o fiscal years 2012, 2011 and 2010, respectively.

Operating Leases—We recognize rent expense for each lease on the siraight line basis, aggrepating all future minimum rent payments including
any predeiermined fixed escalations of the minimum rentais, Qur liabtlilies include the aggregate difference between rent expense recorded on the

straight-line busis and amounis paid under the leases.

Development Coxts—We pursue development opportunities for new gaming facilities in an ongoing effort to expand our business. In accordance
with ASC Topic 720, Other Expenses ("ASC 720). costs related to projects in the development stage are recorded as a development expense, except for
thase costs eapitalized in accordance with the guidance of ASC 720, Cupitalized development costs are expensed when the development is deemed less
than probable. Total development costs expensed from continuing operations were recorded in the consolidated statements of operations in corporate
and development expenses.
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ISLE OF CAPRI CASINOG, INC.
NOTES TO CONSOLIDATED FINANCIAL STA’]’ED‘IENTS (Continued)
{amounts in thousands, except share and per share amounts)
2. Summary of Significamt Aceounting Policies (Continued)

Pra-Opening Custs—We expense pre-npening cosis as incurred. Pre-opening costs include payroll. outside servicesadvertising. insurance.
L I Pense pre-npemng ne

utilities, travel and various other expenses related 10 new operations prior o opening.

Inceme Taves—We account tor income taxes in accordance ASC Topic 740, Income Taxes ("ASC 740™). ASC.740 requires Lhe recognition of
deferred income tax liabilities, deferred income iax assets, net of valuation allowances related to net operating loss carry forwards and certaih temporary
differences. Recognizable future 1ax benefits are subject to a valuation reserve, unlcss such wx benefits are determined 1o be more likely than not

realizable. We recognize acerued interest and penalties related to unrecopnized tax benefits in income tax expensc.

Earnings {Loss) Per Common Share—In accordance with the guidance of ASC 260, Eamings Per Share ("ASC 260"}, basic earnings (loss) per
share ("EPS") is computed by dividing net income (loss) applicable to common stock by the weighted average common shares ouistanding during the
- period. Diluted EPS reflects the additional dilution for all potentially diluwtive securities such as stock options. Any potentially dilutive securities with an
exercise price in excess of the average market price of our conunon stock during the perieds presented are not considered when calculating the dilutive
effect of siock options for diluted eamings per share coleulations as they would he anti-dilutive.

Stock Compensation—Qur stock based compensation is accountedtor.in accordance with ASC Topic 718, Compensation—Stock Compensatic
("ASC 718"). Stock compensation cost is measured at the grant date. based on the estimated fair value of the award and is recognized as expense on a
straight-linc basis over the requisite service period for each separately vesting portion of the award as if the award was. in-substance. multiple awards.

Allowance for Doubtful Aceounts—We reserve for eceivables that may nol be collected. Methodologies for estimating the allowance for doubtful
accounts range from specific reserves to various percentages applied 10 aged receivables, Historical collection rates are considered, as are customer

relationships. in determining specific reserves.

Fair Value Measurements—We follow the guidance of ASC Topic 820, Fair Value Measurements and Disclosures ("TASC 820") for our financi:
assets and liabilities including marketable securities. restricted cash and investments and derivative instruments. ASC 820 provides a framework for
measuring the fair value of financial assets and Habilities. A description of the valuation methadologies used 1o measure fair value, key inputs, and
significant assumpiions tollows:

Muarkerable secnrines—The estimated fair valies of cur marketable securities are based upon quoted prices available in active markets and
represent the amounts we would expect to receive if we sold these marketable securities.

Restricted cavh and invesiments—The estimated fair values of our restricted cash and investments are based upon quoted prices available
in active markeis and represent the amounts we would expect to receive if we sold these restricted cash and ipvestmenis. '
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ISLE OF CAPRI CASINOS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)
{amounts in thousands, except share and per share amounts)
2. Summary of Significant Accounting Folicies (Conlinued)

Derivarive instrumenis—The estimated fair value of our derivalive instruments is based on market prices obtained from dealer guotes.
which are based an imierest yield curves. Such quotes represent the estimated amounts we would receive o pay (o terminate the contracts.

Recenily Issued Accounting Standurds—In Seplember 2011, the Financial Accounting Standards Board, ("FASB™) issued Updato. 2011-08,
"Tesling Goodwill for Impairment,” which amends ASC 350 "Intangibles—Goodwill and Other.” This update permits entities to make a qualiative
assessment of whether a reporting unit's £air value is, more likely than noi, less than its corrying amonnt, 1f an eniity concludes it is more Yikely than not
that the fiiir value of # reporting unit is greater than its carrying amount, the entity is not required to perform the two-step impairment Lest for that
reporting unit. The update is effective for annual and intedm goodwifl impairment tests performed for fiscal years beginning after December 15, 2011,
with early adopiion permitted. During fiscal 2012, we adopted this standard, which did not materially impact our conselidated financial staternents.

Tn June 2011, the FASB issued Update No. 2011-03, "Comprehensive Income (Topic 220): Presentation of Comprehensive Income,™ which
allows for the presentation of total comprehensive income, the components of et income, and the components of other comprehensive incomme either in
a§ingle continuous statement of comprehensive income or in two separate bul consecutive siatements. In addition, the goidance eliminates the option of
preseniing the components of other comprehensive income as part of the statement of changes in stockholders’ equity, This guidance is effective for
fiscal vears and interim pertods within those fiseal years beginning after December 15, 2011, While the adopiion will impact where we disclose the
companents of other comprehensive income in our consolidated financial statcmens. we do nol expect the adoption 10 have 2 material impact on those
consolidated financial statements.

3. Disconlinued Operations

Discominued operations inchudes our: casino in Biloxi, Mississippi. which is currenily classified as held for sale: and our former casinos: Dudtey
and Welverhampton, England ("Blue Chip™) sold in November 2009 and Freepon. Grand Bahamas exited in November 2009.

The results of our discontioued operations are summarized as follows:

Diseontinued Operatnns
Fiscal Year Ended
April 29, April 24, April 25,
_ Ll 200

-...-‘...—--4

EI0T5A S EAR I S S0 00N

““*—?:W
AT ) a2 IR
in(.omc (_loss) from dlsconlmucd npurahons (112370 805 (8.253)

During fiscal 2012, we eniered into a definitive purchase agreement to sell our Biloxi casino operations for $45.000 subject to certain working
capilat adjustments and regulatory approvals. As a result, we recorded a noncash pretax valuation charpe of $112.564 10 reduce the carrying value of
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ISLE OF CAPRI CASINOS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEI\‘IEPI\"]‘S {Continued)
{amounts in thousands, except share and per share amounts)
3. Disconlinued Operations {Continued)

BEiloxi's net assets held for sale 1o the expected net realizahle value upon compietion of the sale transection. The transaction is expected to close beforn
the end of calendar 2012 and we do not expect to have any contining involvement following completion of the sale. The income tax benefit of $2.026
recorded in discontinued operations for fiscal 2012 is et of a valuation allowance of 541,029, included in net revenues from discontinued operations in
the table above for fiscal 2012 is an insurance recovery of 3995 resulting from settlement of [ost profits and business interruption ot our Biloxi property
related to the oil spill in the Gulf of Mexico during fiscal 2¢11. ’

The assets held for sale and liabilities related to assets held for sale are as tollows:

Total assets

Current habililics s

_Accounts puyible
heraecred liabi

Total current liabilities

Nelaassmsm"“-::‘r#-‘"-'-

During fiscal 2011, we recognized an after-tax gain of $2.658 including ceriain tax benefits upon completion of the Biue Chip administration

process. We also recognized a tax benefit of $794 in discontinued operations representing the resolution of previously unrecognized 1ax positions
related to Blue Chip following the completion of certain federal tax reviews.

During fiscal 2010. we completed the sale of our Blue Chip casino propertics under a plan of administration and have no continuing involvement
in their operation. The sale of our Blue Chip assets resulted in a pretax charge of $617 recorded in fiscal 2010,

Interest income of 35. S13. and $23 lor fiscal years 2012. 2011, and 2010, respectively. has been allocated 1o discontinued operations. No interest
expense was allocated 1o our discontinued operations as no third-party debt is to be assumed by the purchaser.
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ISLE OF CAPRI CASINOS, INC,
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued}
{amounts in thousands, except share and per share amounts)
4. Flooding

Flooding along the Mississippi River caused {ive of our prapesties to close for portions of fiscal 2012, A sumimary of the closure dates and
subsequent reopening is as follows: ’

Number Davs

Reopening Dote Closed

A s mE e SA

e e T
Davenpor;lowniEs st maen haa

Caruthersville, Mi

TRt

Vickshurg. Mississippi May 11,2011  May 27, 2011

(A)  six days of closure in the firsi quarter of fiscal 2012 and nine days of closure in the fourth quarter of fiscal 2011.

(B}  ‘Ihe second casino barge reopened on September 2. 2011 after flood damage was remediated.

During tiscal 2012 we settled al] of our insurance claims with our insurance carrier and recognized $9,637 of revenue, included n insurance
recoveries in the consolidated stement of operations, as reimbtrsernent under our business imermpuon insurance policies. At April 29, 2012, we have
an insurance receivable of §7.497.

5. Acquisition

Acguisition of Rainbow Casino—0On June 8, 2010 we completed the acquisition of Rainbow Casino-Vicksburg Partnership, L.P. ("Rainbow™)
located in Vicksburg, Mississippi. We acquired 10095 of the parmership interests and have included the results of Rainbow in our consolidated financial
sigtements subseguent 1o June 8, 2010 The allocation of the purchase price for these parinership interests was determined based wpon estimates of
future cash fTows and evaluations of the net assets acquired. The trangaction was accounted for using the ucquisition method in accardance with the
accounting guidonce under Accounting Standards Codification Topic 805, Business Combinations. As a resull, the net assets of Rainbow were
recorded al their estimated fair value with the excess of the purchase price over the fair value of the net assets acquired allocated to goodwill. The
acquisition was funded by borrowings from our senior secured credit facilil_v:
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NOTES TO CONSOLlDATEl.) FINANCIAL STATEMENTS {Continued)
{amounts in thousands, except share and per shm:e amounts)
5. Acquisition {Continued)

The following tahle sets forth the determination of the consideration paid for Rainbow and the purchase price allocation based upon management's
vaination of the net assets acguired.
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Current liabilities

Purchase price

The usetul lives of assets acquired ave estimated as follows: customey list—three years: tadename 1.5 years: customer reladonships eight years:,
furniture and equipment one to five years; and other property and equipment fiftcen to twenty-five years. Deductible goedwill for tax purposes is
approximalely 533,000

Nei revenue and income (loss) from continving operafions for fiscal 2011 related 1> Rainbow were $27,935 and ($1.724), respectively.
The pro forma resulis of operations, ag if the acquisition of Rainbow had oceurred on the first day of fiscal 2011 and 2010 is as follows:
Fiscal Year Ended

April 24, April 25,
X011 IR

Ne revenues

S 940689 S 964381

10,98 004E:

TR S e o T T,
FIncome;from’continuing operations

agic edrmiNgs per SHare, from ConiiuIng Operations S s S ot iTnras- Saprate ().
Ditwed earnings per share from continning operations ) 0.11 0.29
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6. Property and Equipmeni. Nel

Propeny and equipmeni, net consists of the following:

April 29, Aprit 24,
2012 . ol

177 57‘4 S ‘707 77?

el e i
Eeaschold: imprivementy ===,

Buildings and improvements
ERiverboats and:floating:pavilkions et ems it

. Fumiwre, ﬁxmrc‘: :md equxpmcm

Propeny and equipiment, net S 950,014 5 1,113,549

7. Goodwill and Other Intangible Assets

A ol forward of goodwill is as tollows:

""‘"_'f_"'—'."-".":_ﬂ’
BalanceTAprili25;:201
Addmon fmm qunbow ncqmqmon

B'ﬂance.'Apnl Y0 ST e e ""‘"ﬁﬁmMS 3035
Imp:urmem charge (14.400)

Balancc—Apn

Goodwill includes accwmulated impaimment losses of $29.201,
Other intangible assets consist of the following:

April 29, M2 April 24, 201]
Gruss Net Ciross Net

Currying  Accumulaied Carrying Carrying  Accumuolated Careying

Amount Amartization Amont Ameunt Amortization Amonnt

Intangible
assets
—subject to
amnrlll,atlorl

Coitomar. hsls:":i"iS R

(13‘393)
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Total

$74,128 §  (17.542 § 56586 $ 95912 §  (I3,705) $ 82.207
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7. Goodwill and Other Intangible Assets (Continued)

Our indefinite-fived intangible assets consist primarily of gaming licenses and trademarks for which it is reasonably assured that we will continue
to renew indefinitely. Qur finite-lived assets consist of customer lists amortized over 2 to 4 years, a trade name amontized over 1.5 years, and customer
relationships amortized over & years. The weighted average remaining life of our other intangible assets subject Lo amortization is appraximately
6.1 years,

We recorded amortization expense of $3,837. 84271, and 53,913 for our intangible assets subject to amonization relfated 10 our contining
operations for the fiscal years ended 2012, 2011, and 2010, respectively. )

Future amortization expense of our amertizable intangible assets is as follows:

8. Long-Term Debt

Long-term debt consists of the following:

Aprii 29, April 24,

2012 2011
T g

LIBOR and/or prime plus o margin

7.753% Senior Notes, interest payable semi-annually March 15 and
September 15, net of discoun 298 026 47.315

S s T s T
7% SEnior. Sabordinaed NOLES 2 IRICICSLpavabIC semicanmit

Other 4130 4,504

Less currem maturities

P et i
o )
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)
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8. Long-Term Debt {Continued)

Senior Secured Credit Foeility, os amended and restated— Our Credit Faciiity as amended and restated ("Credit Facility") consists of a $300,000
revolving line of credit and & $500.000 term loan. The Credit Facility is secured on a first priotity basis by substantially all of our assets and guaranteed
by substantially all of our significant subsidiaries.

Qur net revolving line of credit availability at April 29, 2012 as limited by our maximurn senior secured leverape covenant was approximately
$258.000, after consideration of $29.000 in outstanding surety bonds and letters of credit, We have an annual commitment fec related to the unused
portion of the Credit Facility of up to 0.623% which is included in inicrest expens;z in the accompanying consolidated statements of operations. The
weighled average effectlive interest rates of the Credit Facility for fiscal years 2012 and 2011 were 3.46% and 6.25%, respectively.

The Credit Facility includes o number of affirmative and negative covénants. Additionally, we must comply with certain financial covenants
including maimenance of a total leverage ratio, senior secured leverage ratio and minimum inkcrest coverage ratio. The Credit Facility also restricts our
ability 1o make certain investments or diswribuiions. We were in compliance with the covenants as of April 29. 2012.

In March 2011, we amended and restated our Credit Facility which (1) extended the maturity of the credit facility 1o November 1. 2013, or if the
7% Senior Subordinated Notes are refinanced prior to that date. the revolving line of eredit matures on March 25, 2016 and term lean matures on
March 23, 2017 (2) updated covenants to provide financial flexibility through the term of the loans-and.(3) set the interest rate 1o’ LIBOR plus a margin
based on the total leverage catio. As 4 result of the amendment 2nd restaiement and in accordance with ASC 470-50, "Debt Medificaltons and
Extinguishments,” we incurred expenses, included in the siatemnent of operations for the year ended April 24, 2011, of approximately $6,155 related 1o
fees and the write-off of certain unamonized deferred financing costs, of which approximatety $3.167 was non-cash, and capitalized deferred financing
costs of $9,477.

As a result of 5 previous amendment. we incurred a charge of approximately $2.143 related to fees and the write-off of certain unamortized
deferred financing costs, of which approximately $309 was non-cash, and capilalized deferred financing costs of $3,874 in fiscal 2010.

7.75% Senior Notes—On March 7, 2011, we issued $300.000 of 7.75% Senior Notes due 2019 at a price of 99.264% ("7.75% Senior Notes").
The net proceeds from the issuance were used to repay term loans under our Credit Facility. The 7.75% Senior Notes are guaranteed, on a joinl and
several basis, by substantially all of our significant subsidiariex and certain other subsidiaries as described in Note 20, All of the guarantor subsidiaries
are wholly owaed by us. The 7.75% Senior Notes are general unsecured obligations and rank junior to all of our senior secured indebtedness and senior
to our senior sebordinated indebtedness, The 7.75% Senior Notes are redeemable, in whele or in part. at our option at any time on or after, March 15,
2015, with call premiums as defined in the indenture poverning the 7.73% Senior Notes. As a result of the issuance, we capnalized deferred financing
costs of $5.346 in fiscal 2011 and 5275 in fiscal 2012.

The indenture governing the 7.75% Senior Notes limits, amony other things, our ability and our restricted subsidiaries ability 1 borrow money.
make nesuricted payments, use assels as securily in olhier transactions, enter into transactions with affilistes, pay dividends, or repurchase stock. The
indentyre
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8. Long-Term Debt (Continued)
also kimits our abifity 10 issue and sell capital stock of subsidiaries, sell assets in excess of specified amounts or merge with or into other companies.

7% Senior Subordinated Notes—During 2004, we issued $500.000 of 7% Senior Subordinated Notes due 2014 (7% Senior Subordinated
Notes™). of which $357.000 remain outstanding. The 7% Senior Subordinated Notes are guaranteed, on a joint and several basis, by alt of our
significam subsidiaries and certain other subsidiaries as described in Note 20. All of the puarantor subsidiaries are wholly owned by us. The 7% Senior
Suhordinaied Notes are general unsecured obligations and rank junior to all of our senior indebtedness. The 7% Senior Subordinated Notes are
redeemable. in whole or in part, at our option at any time on ar after March 1. 2009, with call premiums as defined in the indenture govering the 7%
Senior Subordinated Notes, '

The indenture governing the 7% Senior Subordinated Notes limits, among other things, our ability and our restrcted subsidiaries ability 1o borrow
money, make resteicted payments, use assels as security in other transactions, enter.into transactions with affiliates, payv dividends, or repurchase stock.
The indeniure also limits our ability to issue and sel capital stock of subsidiaries. sell assets in excess of specified amounts or merge with or into other

companies.

Fuuere Principal Payments of Long-term Debt—The agprepate principal payments due on long-term debt as of April 29, 201ver the next five
years and thereafier. are as follows:

2013 i . s 5393

e e e e Tl Loy e S e e e e e
SRR e e 04 716892

1,156,405
-;"'7;; e

SERES (1070

S 1,154,431

9. Other Long-Term Obligations

Gueadd-Cities Warerfrons Convention Center—We entered into agreements with the City of Betiendor!, lowa under which the City constructed a
convention center which opened in january 2009, adjacent to our hotel. We lease, manage, and provide financial and operating support for the

convention cenler. The Company was deemed, for accounting purposes cnly. to be the owner of the convention center during the construction period.

Upon comgpletion of the convention center we were precluded from accounting for the ransaction as a sale and leaseback due 1 our continuing
involvement. Therefore, we are accounting for the transaction using the direct financing methed. As of April 28, 2012, we have recorded in other long-
term obligations $16.556 related 1o our fiability under ASC 840 related to the convention center. Under the terms of our agreements for the convention
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9. Other Long-Term Obligations (Continued)
center. we have guarantead certain obligations related to $13,&13 of notes issued by the City of Beuendorf, Towa for _Lhe convention cenler.

The other long term obligation will be reflected in our consolidated balance sheets until completion of the lease lerm. at which time the related fixed
assets, net of sccumulated depreciation, will be removed from our consolidated financial statements and the net remaining obligation over the net
carrying value of the fixed asset will be recogaized as a gain (loss) on sale of the lacility.

Future minimum payments due under other lopp-term ohligations. including interest, as of. April 29, 2012 as follows:

2003 $ 1,100

%“
EEEies e e s e e e e TR

Total minimum payments § 21.503
10. Valuation Charges and Expense Recoveries

We recorded pretax valuation charges and expense recoveries from conlinuing operations as follows:

Fiscal 2002—An impalrmem charge of $14.400 related to goodwill was recorded at our Lula, Mississippl propenty as a result of ocur annuoal
impairment tesi required under ASC 350. The fair value used in our determination of the impairment charge considered discounted eash flow and

market based vzluation muliiple imethods. The impairment was a result of an expected decrease in futwre cash flows resulting from the prolonged
recession and from realignment of market share following flonding during fiseal 2012

[n connection with the sale of Grand Palais Riverboat, Inc.. including its gaming license, a riverboat gaming vessel and certain other equipment, we
recorded a valuation charge of $16.149 to reduce the carrying value of the net assets sold'to the net proceeds realized upon sale during fiscal year 2012,

This gaminp license and riverboat were used as a portion of our Lake Charles, Lowsiana gaming eperations, We continue 1o operate a casino riverboat
operation in Lake Charles.

Fiseal 2(1{0—We recorded an expense recovery of 56.762 representing the discounted value of a receivable for reimbursement of development
costy expended in prior periods relating 10 a terminated plan to develop a casino in Pittsburgh. Pennsylvania. This teceivable was recorded following a

revised assessiment of colleciability.
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. Income Taxes

Income iax (henefil) provision from continuing operations consisis of the following:

Flscal Year Ended

April 29,  Aprll2a,  April 25,
Wi e

S — T .
themad ‘WWWM R e %mmuw‘"”wmwmm
: 15,628 4.818 (1,310

D= GRS0R
13.201 8,158 (6, 460)
S 6 0SS (66008

A reconciliation of income taxes {from continuing operations at the stututory corporate federal tax rate of 35% 10 the income tax (benefit) provision
reported in the accompanying consolidated statements of operations is as follows:

Fiscal Year Ended
April 29,  April23,  Apell 25,

2012 2011 2014
SiEtiiary tar (eRe ) provison S e B e s e 0D\ e S (SR 0)d

Effects of
e

e TR

m\’aﬁous pemlancm djffnrences,,_._,* R

Interest
S=Bahama ‘““‘n”-

e EeT e e | 442

$ 15,119 5§ 659350 3 (6.604)

Income tax (benefit) provision

We allocated the income tax provision and valuation allowance between continuing operations and discontinued operations consistent with the

provisions of ASC 740,




Tuhle of Contents

ISLE OF CAPRI CASINOS, INC.
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11. Income Taxes (Continued)

Significant componenis of our domestic net deferred income tax asset (liability) are as follows:

Fiscal Year Ended
April 25, April 24,
2412 1014

e

'(71 641 (2 3?3)
=1 =las = (U0

(102953) _ (121.239)

Nel operating losses T 36,244
e T e e | e e P T AR b M - T e
"“‘A“ﬂ lmpmmlem'ﬂ-w-“":”}-ﬁ‘mmﬂm s R 6 %
Emplovment tax credits - 19,171 E? 398

T e e
e e (e e (I PR

1,338 1,338
—.-d—m_;(

ST et o S
WIS-’??IMI?: 971‘“

121, 7’%8 107,270

P

g Ty

WW(S‘;‘”’_H)_, _@ I
67,523 102,574

m-'l--

Deferred income lax asscls rE'present amounts available to reduce inconte taxes payahle on taxable income in future vears. Such assets arise
because of temporary differcnces between the financial reporting and tax boses of assats and liabilities. as well as from net operating loss and tax credit
carryforwards. We evaluated the realizability of our deferred tax assets and performed an analysis of all available evidence, both positive and negative,
consistent with the provisions of ASC 740-10-30-17. The three-year cumulative loss'is asignificant piece of negative evidence and while it is primarily
the result of a pre-1ax charge related 1o marking the 1sle Casino Hotel in Biloxi, Mississippi assets to their net realizable value and not an indication of
continuing operations. we are required io give objective historical evidence significantly more weight than subjective evidence. such as forecasts of
future income. Accondingly. in the fiscal 2012 fourth quanter. the Company recorded 4 $349.519 valuation allowance on its deferred 1ax assets. This
allowance does not preclude us from utilizing the deferred t2x assets in the future. nor does it reflect a change in our long-term outlook.

A reconciliation of the beginning and ending amounts of valuation allowance js as follows:

Federal State Total

T S e

alnceApnl . i . RSN SE 696“"33.-__4 696E:
Cum:m ye:ar pm\'mon 46.305 2,714 48519

T

-Bah Apnl-’9 201
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11. Income Taxes (Continued)

We have determined that ii is meore likely than not that we will not he able 10 utilize $46,805 of the federal deferred tax asseis and have established
valuation allowances accordingly. We have determined that it is more likely than not that we Will net be able to utilize $7.410 of the state deferred 1ax
assets and have established valuation allowances accordingly.

At Aprit 29, 2012, we have federal nel operating loss carryforwards of $78.775 tor income tax purposes, with expiration dates from fiscal 2024 to
2032. Approximately $49,649 of these net operating fosses are attributable to IC Holdings Colorado. Ihe. and its wholly-owned subsidiary
CCSC/Blackhawk, Inc. ("IC Holdings, Inc. & Sub”) and can only be used to offset income ¢arned by these entities. The remaining federal net operating
losses are subject to limitations under the intemal revenue code and underlying treasury regulations. which may limit the amount ultimately utilized. We
also have various siale income tax net operating loss carryforwards totaling $221,535 with expiration dates from fiscal 2013 io 2032. This includes both
consolidated and separate company net operating loss carryforwards. If or when recognized. the tax benefits refating to any reversal of the valuation
allowance on deferved tax assels as of April 29, 2012 will be secounted for as a reduction of income 1ax expense. We also have a federal gencral
business and AMT credit carrytorwards of $20.509 for income tax purposes, with expiration dates from fiscal 2022 1o 2032. Deferred income taxes
related 1o NOL. carry forwards have been classified as noncurrent to reflect the expected utilization of the carryforwards.

We account for unrecognized t1ax benefits in accordance with ASC 740. A recanciliation of the beginning and ending amounis of unrecopnized tax
benefits as follows:

April29,  April 23, April 25,
2012 2081 2010

S SRV =SB 062 S 10 480

{ax pOSlllUll'; l.ﬂ Cul‘lenl pf-'rlod —_— —_ —_
i o e PO He ot e ey e e et e e o
TR pemie — s At s ]

(779} (5 754)

9 m

! : K .-",q%n"»m"*—rumw
Gross decreases—tax positions in pn:)r penode
rartabecidpttelbin b} bt Ol ko)
Sellcmenis=

Lapse of statute of Emitations

T TR T
Ending:Balance

Included in the balonce of unrecognized tax benefits at April 29, 2012 are $2.647 of tx bencfits that. if recognized, would affect the effective tax
rate. There are no tax benefits in the balance of unrecognized wx benefits a1 April 29, 2012 tha, if recognized, would result in adjustments o deferred
laxes.

We recognize accrued inleresi and penaltics refated to unrecogiized tax benelits in income tax expense. Related to the wnrecognized tax benefits
noled above, we recorded interest expense of 3310 in fiscal 2012 related o prior-periods. We accried no penaliies during the fiscal year ended 2012, In
1o1al. as of April 29, 2012, we have recognized a liability of $2.060 for interest and no amount for penalties.

We believe that an increase in unrecognized tax benefits related 10 federal and state exposures in the coming year. though possible. cannot be
reasanably estimated and will not be significant. In addition, we believe that il is reasonably possible that an amount between $0 and $2,647 of our
currently remaining unrecognized tax positions may he recognized by the end of the fiscal year emxfing
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11. Income Taxes (Continued}

April 28. 2013. These amounts relate 10 positions 1aken on Mississippi income tax returns for the fiscal years ending Aprit 2002 through April 2008,
*The Mississippi Department of Revenue has completed it cxamination of the income tax retuens for these years and has issued-its assessmenl. We have
‘filed an appeal and motion for summary judgment and expect 1o resolve this issue diiring the: nex1 twelve months.

On April 30. 201 1. the Federal statute of limitation for the fiscal years ending April 30,-2006 and April 29, 2007 lapsed. Consequently, we
recognized approximately $6.704 of Federal and $475 of state tax henefits during the fiscal year ending ‘April 29, 2012. Relatéd to the tax benefiis
-recognized during the current fiscal year, we reversed interest expense of ($404) related 10 prior periods.

We file income 1a% returns in the U.S, Federal jurisdiction and various state jurisdiciions. During fiscal 2010, the 1RS compleled its examination of
our Federal income tax retums for the 2006 and 2007 wax years which relate w our fiscal years ended April 29, 2007 and April 27, 2008, respectively.
We recorded a tox benefit of $168 in fiscal 2010 related 10 the examination. These incoine 1ax examination changes were reviewed by the U.S. Congress
Joinl Commineé on 'Faxation and agreed 10 durifg the fiscal year ending April 25. 2010. The 1ax renirns for subsequent years are also sibject to

examination.

We file in numerous state jurisdictions with varying statutes of limitations. Qur unrecognized state iax benefits are relzted to state tax returns open
from 1ax years 2002 through 2012 depending on each stale’s statute of limitations.
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12. Earnings Per Share
The following table sets forth the computation of basic and dilwed earnings (loss) per share (in thousands, except share and per share amounts):
Fiscal Year Enuded
Apri 29,. ‘April 24, April 25,

zm' 2011 2010

L T
t‘-\ﬂ “W ) ﬁ“‘ g Kw 'i? ;wr*.-é;é A

—— T L Ty A sk v
RTINS

L T =T
Numeratar % 'al

__Income (loss) nppiicable’to cominon i;hare's: .

i
"vay
3

735‘&‘5 ,;-
805 -7 {8,253)

Denommalor

Denommalm for bdsic e'\mmy; (loqe) per’“

£ £ e

-’; average share';-— ia

l‘9_'i

N
.

f\*.e.? x_;'

Effect of dilulive securities

o Py I R T L I T - Wy T T = P
{5 iﬂEmp}gyceStock-':)paonsf-i"ﬁ,,* S ,,?’ N ; b n& 4 2 __»_‘-%3“ 108’333- " l165]l

Denominator for diluted earnings (loss) per share—adjusted

weighted average shares and as‘zumed conversions 38,753.098 34174717 32,362,280
B:mc cammgs (lm%) per qhare at:nbunblc 0 oommon sttx.kho]dc T i %’ Z J L _'t_ R ";‘?E
Incomf: (loss) from conunumq opcmmm $ (0. 45) S 0.11 8 0.15
';' ST S W T T Y T
2 ¥y !ncome (Iuss) “from d;sconunucd opemur)ns R % L R ,0~g1,«i (‘? 90)* % Q2 L D g{_).—j__:ﬁ_)J
Net income (foss) sttribmiable to common stockholders 3 (3:35) § 013 =S {0.10)
L S I = S T EA 2 PP AN T N Ty T S T T T R
lfiluled‘ear_m_ng’ffldgs‘s);pcrgsflamlai(r:‘gulaﬁ—lc;l&comﬁnon:st:)ckholLk:rs R s At W AL N O A

(045) S 0.11 § 0.15
o0y, BAT 00267 0y 0257
Net income {loss) attributable to common stockholders 3 (3.33) 5 0.13 3% (0.1

Incame (loss) from cominuing operatiohs
]

il g T AT A iyl B T T I ST
. Incomé (16s5) fron discontibiied operlions fu

During January 2011, we compieted the sale of 5,300,000 shares of common stock generating net proceeds of $51,227. Proceeds from our equity
offering were used to repay long-term debt,

Due to the loss from cobtinuing operations, stock options representing 21,345 shares, which are poientially dilutive, and £,161,710.shares. which
were anti-dilutive, were excluded from the caleulation of common shares for diluted carnings per share for fiscal 2012. Stock options representing
469,710 shures and 495,474 shares, which were anti-dilutive. wereexchuded from the caleulation of common shares for diluted earings per share for
fiscal 2011 and fiscal 2010, respectively.
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13. Stock Based Compensation

Under our amended and restated Long Tenn Incentive Plan, we have issued restricted stock and stock options.

Restricted Siock—We issug shares of restricted common stock to emplayes and divectors under our Long Tern Incentive Plan. Restricted stock
awarded to'employces primarily vests one-third oh each anniversary of the grant date and for directors vests one-half on the grant daie and one-half on
the firsi anpiversary of the grant date. Our estimate of forfeitures for restricted stock for employees and directors is 5% and (46, respectively.

Siock Options—We have issued incentive slock oplions and nongualified stock options which have a maximum term of 10 years and are.
generully, exercisable In yearly instaliments of 209 commencing one year after the date of grant. As of April 29, 2012. our aggregate forfeiture rate was
“11%.

We granted stock options during fiscal 2010 and estimated the fair valug of the option grant on the date of the grant using the Black-Scholes-
Merton option-pricing mode] with the range of assumptions disclosed in'the following table:

Fiscal Year Ended
Apnl 25, 1lll(l

LT A i I T T N e e Fon RN JER:S
Weighted aveinge cxpec;ctl‘vala_;gn_@:;i b 3 «‘fﬁéﬁmf A T ST L 6T S
Pxpectcd dividend ¥ |eld ) 0.00%
; R e LRI . N AT Y
Weighted avem;,e nsk free interest 3.07%
=

LA

PR Y X P S o T oy
Weigtited 'm.rane Eair VOIS ofopnnm gr'mtul ‘f%"'?“m@?h‘* i “”"‘“h;j s e T i ¥ 783 .‘f

%

Weighted average volaiility is calculated using Lhe historical volatility of our stock price over a renge of dates equal 1o the expecied term of a gmnt's
options. The weighted average expected term is calcnlated using historical data that is representitive of the option for which the fair value i5 1o be
determined. The expected term represents the period of time thal options: granted are expected 10 be outstanding. The weighted average risk-free rate is
based on the U.5. Treasury yield curve in effect at the time of the grant for the approximate period of thne equivalent (o the grant's expecied term.

Stock Compensation Expense—Total stock compensation expense from continuing operations in the accompanying consolidaed siatements of
‘operations was $7.642. $7.442. and $7.467 for the fiscal years 2012, 2011, und 2010, respectively. We recognize compensation expense for these
awards on a straight-line basis over the requisite service period for cach separately vesting portion of the award.
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13. Stock Based Compensation (Continued)

Activiry Under Qur Share Based Plans—A sumiary ol testricted stock and option activity tor fiscal 2012 is presented below:

Weighted Weighted
Averuge Average
* Grani-Date Exercixe
Rnll’h‘ird Siock Fair Value Upuons Trice
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= -

We have 1,143,246, shares available for fulure issuance under our equity compensation plan as of April 29, 2012. Upon issuance of restricted
shares or exercise of stock oplions, shares may he issueed from available reasury or common shares.

Restricted Stock Units—Subsequent 10 our fiscal year ended April 29, 2012, we granted restricted:stock units ("RSUs™) containing market
performance conditions which will determine the ultimate amount of shaves if any (o be awardext up to 728.570 shares. Any shares eamed will vest 50%
three years from the grant date and 530% four years from the prant date. The fair value of these RSUs is determined utilizing a lattice pricing model

which considers a range of assumptions inciuding volatility and risk-free interest ratcs. The agregate compensation cost related to these RSUs is
£2.350 to be recognized over the vesting periods.
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NOTES TO CONSOLIDATED FINANCIAL STATEMEN'TS (Continued)
{(amounts in thousands, except share and per share amounts)
13. Stock Based Compensation (Continuned}

Tax effect of Stack Based Compensation—Upon the exercise of cerlain stock options and vested restricted stock, the tax benefit (provision) relalec
to stock compensaton. subject 10 certain limitations. is recognized as an addition 10 or deduction from Additional paid in capital. Duting fiscal year:
2012, we reduced our Additiopal paid in capital by $4.758. reflécting a tax provision related 1o the impatt 6f stock option exercises and restricted stock
vesiing. AUApril 29, 2012, we have deferred $1.433 of tax benefits associated with stock exercises and restricted stock vesting due 1o our net operaling
loss position.

Stock Repurchase—Qur Board of Directors has approved a stock repurchase program, as amended, allowing up to 6,000,000 shares of our
commen stock to be repurchased. As of April 29, 2012, we have repurchascd 4,895,792 shares of common stock, and retired 553,800 shares of
comnion stock under this stock repurchase program. No shares were repurchased in fiscal years 2012, 2011 or 2010.

14, Deferred Compensation Plans

2005 Deferred Compensarion Plan—Our 2003 Deferred Compensation Plan {the "Plan"}, a5 amended and restated, is an unfunded deterred
compensation arrangement for the benefit of key management officers and employees of the' Company and its subsidiaries. The terms of the Plan.
include the ability of the panicipants (o defer. on a pre-1ax basis, salary, and bonus payments in excess of the amount permitted under IRS Code
Section 401(k). The terms also allow for a discretionary annual matching contribution hy the Company. The Plan allows for the aggregation and
investment of deferred amounts in notional investment aliematives, including units representing shares of our coramon stock. The liability related 10 the
‘Plan as of April 29, 2012 and Apnl 24, 2011 was $2,796 and $3,016, respectively. and is included in long-term other accrued liabilities in the
consolidated balance sheets. Expense from comtinuing operations for our contributions related 1o'the Plan was 569, $53 and 573 in fiscal years 2012,
2011 and 2010, respectively.

15, Supplemental Disclosure of Cash Flow Information

For the fiscal years 2012, 2011 and 2010 we made cash payments for jnterest, net of capitalized interest of $83,004, $84.506, and $71.,623,
respectively. We made income lax payments. netof refunds, of 31,547 lor fiscal year 2012 and collected an income tax refund, net of payments, of
$5,599 and $1.561 for fiscal vears 2011 and 2010, respectively.

For fiscal 2012 and 2011, the change in accrued purchase of properly and equiptent in accounts payable tircreased by 38,315 and 51,642,
respectively. - '

_16. Employee Benefit Plan

401(k) Plan—We have a 401(k) plan covering substantially all o gur employees who have completed 90 days of service. Expense for our
contributions for continuing operations related 1o the 401 (k) plan was S$1,485, $1,242, and $1,315 in fiscal years 2012, 2011, and 2010, respectively.
Our contribulion s based on a percentage of emplovee contributions and may include an additional discretiopary amount.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)
(amounts in thousands, except share and per share amounts)

17. Interest Rate Derivalives

We have eatered into various interest rate degvative agreements in order to manage market sk on vadable vate loans owistanding, We have an
interest rate swap agreement with an aggregate notional value of $50.000 with a maturity date in fiscal 2014: We have also entered into interest rate cap
‘comracts with an aggregate notional value of $100.000 having maturity dates in fiscal 2013 and paid prémiuins of $203 #t inception.

The fair valucs of derivatives included in our consolidated halance sheet are as follows:

Ee of Dtriﬂliv: lmlrumtnl ‘ Balance Sheel I. m:.llirm April 29, 2012 Aprii 24, 2011
R P gt e jP e P e & i
: mpatd dcposrls 'and R A = S 090
Interest rate swap contracts Accrucd II\KBFE“ — 1.439

Olher lm1g~[c:rm’h.iinlmc:f.*2’F e "'“”493' ¢ ‘_‘3‘594

Tiiterest raie i’ conlracls A 8L \”'ﬁ‘-

LA o g e - X O
Interest Tite swap contiactsy, .o

The interest rate cap agreemenss meet the criteria for hedge secounting for cash flow hedges und have been evaluated. as of April 20. 2012 a5 being
fully effective. As a result. there is no impact on our consolidated statement of vperations from changes in fair value of the interest rate cap agreements,
The loss recorded in accumulaied other comprehensive income (loss) for our intercst rale cap contracts is recorded net of deferred income lax benefits of
%8 and $49 as of April 29. 2012 and April 24, 201 1. respectively. The change ib unrealized guain (Joss) on our denvatives-qualifying for hedge
accounting was $68 and 55 for fiscal years 2012 and 201 1. respectively. ‘

Our interest rate swaps no longer meet the criteria for hedge effectiveness. and therefore changes in the fair value of the swaps subsequent to the
date of ineffectiveness in February 2010, are recorded in derivative income (expense) in the consolidated statements of operations. The cumulative loss
recorded in other comprehensive income (loss) through the dute of ineffectiveness is being amonized inlo derivative expense over the remaining term of
the individual interest rate swap agreements or when the underlying transaction is no longer expected 1o occur, As of Apri) 29, 2012, the weighted
average fixed I:lBOR interest rate of our inlerest rate swap agreements was 3.995%.

The loss recorded in accumulated other comprehensive income (Joss) of our interest rate swap contracts js recorded ner of deferred incorne tax
benefits of 3306 and $1,295. as of April 29, 2012 and April 24, 201 1, respectively,

Derivative income (expense) related to the chanpe in fair value of interest rate swap contracty is as follows:

April 29, April 24,
i[’l g ‘)nl]

&S0 657918

P E T N T e 2 .?:‘:M
Denvative:incoms (expense) A
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ISLE OF CAPRI CASINGS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)
(amounts in thousands, except share and per share amounts)
17. Interest Rate Derivatives (Continued)

Derivalive income (cxpense) realized associated with the amortization of cumalative Joss recorded in other comprehensive incame (loss) for the
interest rate swaps through the date of ineffectiveness is as follows:

Fixcal Year Ended
April 29, April 24,
2 21t

- Change in deferred taxes ' . 189 3,408

T T A gl WY é}’ﬂ

g T gy o e " AT P T
Derivative income (expense)r ‘o o oot Bl :

o e (2100, (813

The amount of accumulated other comprehensive income (Joss) related 16 the interest rate swap contract and the interest mte cap contrucls maturing
within the nexi twelve months was $608, net of tax of 3365, as of April 29, 2012.

18. Fair Valie

The fair vatee of our interest swap and cap contracts are recorded using Level 3 inputs at the present value of all expected future cash flows based
on the LIBOR-based yield curve as of the date of the voluation.

Thé following tabie presenis the changes in Level 3 assets and liubilitics measured at fair value on a recurring basis for the fiscal years ended
April 29, 2012 and April 24, 201 1:

Tiscal Year Ended
Aprit 29,2012 April 23, 2011

-5 Li50005% . F1397)]

Realized gain 2.540 7918
R A ﬁ"“"‘ 7 % : Y T LR o T e
= Unrealized: (loss)gain . &, it S P ) S NS

Ending balance $ {2.493) § (5.004)
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(amounts in thousands, except share and per share amounts)

18. Fair Value (Continued)

Financial Instrumenii—The estimated carrying amounts and fair values of our other financial instruments are as follows:

April 29, 2012 April 24, 201
Carrying + Carrying
,‘\muunt Fair Valoe .-\mniml Fair Yalue.
Financial assets:. " ~, Y i
Cash and cash cquivalmts ‘: 94 46! $ 94, 46I s

l—""—-"}"’f—‘h"‘" g s
Markcmble securities, . s 043 izre 24,9438 3 22 173 17
Resmcxed cash and mveﬂmemﬂ l2 351 12,551 l’_’.S 10 12,810
INOT0S FecaivabIeR: | 2 00 mtiie Lot s e 29 88 ] 293w 3,788, [ 7 31788, ]

Financial liabililies:

Reévolving Tine of credit: T B s S TS ey 5 3300078, 313350,
Vannbi(‘ rale 1e1'm Iu'ms 495 000 498, 7!? 500,000 505,000
TS0 SERORAONES . B e L n A ok 298,006.05 308,829, 297,815,305, 105 0951
7% Schior'subordinated notes 357.275 358,168 3573275 358,6!:)
O\hcnlnng T debt - R AR iy f. ,,@; A W0, B, 130, "':5_(34._.:.. 3«__4.§E

Other long-term obhgnlmns 16,556 16.336 16.694 16,094

The following methods and assamptions were used 1o estimate the Tair value of each class of financial instrumems for which i1 35 practicable 1o
estimate that value:

Cash and cash equivalents and notes receivable are carried-at cost, which approaimates Tair value due 10 their shon-term maturities,

Marketable sccurities and restricted cash and invesunents are based upon-Level 1 inputs obtained from quoted prices available in active
markets and represent the smounts we would expect to receive if we sold these assets.

‘The fair valiee of our long-1enn debt or other long-term obligations is estimated based on the quoted market price of the underlying deht tssue
(Level 1 input) or. when o quoted market price is not available, the discounted cash flow of future payments utilizing current rates avajlable to us for
debt of similar remaining maturities (Level 3 inputs). Debt obligations with a short remaining maturity have a carrying amount thal approxitnates fair
value,

19. Accumulated Other Comprehensive Income (Loss)
A detai) of accumulated other comprehensive income (loss) is as follows:

April29. 2042 April 24, 2011

T i ".-r" i ey cﬁj“_

Litterési ratc%ap contructs” o7 ":'('Lallp.j/:‘;' BN _LS e g (8”)
Interest rate-swap contracts (54 I) (2.153)
ekl ‘—'"r'““—"\s e R

ISR T 85515, %+ (22357
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ISLE OF CAPRI CASINOS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATE MENTS (Conlmued)
(a_mnunls in thousands, except share and per share amounts)
19. Accumulated Other Comprehensive Income (1.oss} (Continued)
The amount of change in the gain (loss) recognized in accumulated other.comprehensive income (loss) related to derivative instiments is as follows:

Fiscal Yeur Endled

Tvp: afl DE!‘!\‘-I“\‘E lnstt’ument Apnl ’9 2012 Apﬂl 24, 211

Y 1 T RNy - op, Tk
Titerest rate” cap ontracts “wﬁ . e ha 68 &5 gl X
Interest rate swap contracts 1,312 574

N P T Ry apaw e o “ia Lo v
AR A v MR R G ] ﬁﬁ‘v@%&% rarS s Y380 1§ - 05,607 3

20. Consolidating Condensed Financial Information

Certain of our wholly owned subsidiaries have fully and unconditionally gusrameed on a joint and several basis. the payment of all obligations
under our 7.75% Senior Notes and 7% Senior Subordinated Notes.

The following wholly owned subsidiaries of the Company are guarantors, on  joint and several basis, under the 7.75% Senior Notes and 7%
Senior Subordinated Notes: Black Hawk Holdings, 1..L.C.; CCSC/Blackhawk, Inc.; IC Holdings Colorado, Inc.: IOC-Black Hawk Distribution
Company, L.1..C.: IOC-Boonville, Inc.: I0C-Caruthersville, L.L.C.; 10C-Kansas City, 1nc.; JOC-Lula, Inc: TOC-Natchez, inc.: I0C-Black Hawk
County, Inc.; 10C-Davenport, Inc.; TOC Holdings, L.L.C.; 10C Services, 1..1.C.; 10C-Vicksburg, Inc.; 10C-Vicksburg, 1L1LC: Rainbow Casino
Vicksburg Partnership, L.P_; 10C Cape Girardean, LLC: Isle of Capri Benendorf Marina Corporation.; Iste of Capri Bettendorf, L.C: 1sle of Capri
Black Hawk Capital Corp.: Isle of Capri Black Hawk, L.1..C.; 1sle of Capri Marquéllé. Inc.. P.P.I; inc.; Riverbont Corporation of Mississippi:

Riverboat Services, inc.. and 51, Charles Gaming Company. Inc. Each of the subsidiaries” puaraniees 15 joint and several with the guarameces of the other’
subsidiaries,
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ISLE OF CAPRI CASINOS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued}

(amounts in thousands, except share and per share amounts})

20. Consolidating Condensed Financial Information (Continued)

Consolidating condensed balance sheets as of April 29. 2012 and April 24, 2011 are as foliows (in theusands):

As of April 29, 2012

Isle of Copri Conselidaling
Casinuns, tnc. Nan- and Isle of Capri
(Frarent (Guarantor Guoranior l;'lima;mling (.asiims ln'c
Balnnce 'a"hte( {)bligor! Suhsidiaries - Subsiliaries Pnu-ie: _ Cpnsolldnled
Cu.rrem aseis aiS 52332 SERI20T1 178D 2033 a8k S ES 2202983
Intercompany
receivables 673,849 (]76 882) (50 947) (446, 075} —
Tadestneni uars © © & g T e R gy T
f auhcldmnesi,z{: - {645424%&‘ i _'T;‘“ «
Property and
equlpmt:nl net 5.194 904,580 32.234 — 950,014

Olhcr uw:m

=

T (5524) 3388695 321 00T AKI26,519 5 470 6733

Totial assets

S 1.374.475 $ 1.207.089 §  27.825 § (1,034,419 $ 1.574,970

PSR
Current liabil

el S.__ 37,5098 580213F 57 420160055 T061S._<156.146 ]

Intercompany

p'lyables

srrmlunl.:g;_;:ﬂ__‘_g_l 145 ,‘"‘01
Other accrued
lidblluic\

S
TR chpnst

"y

Slockh{)lder\ & ‘R'

3.045 37 175 H 445 26,531 86.196

N . o
&"“““‘““ w0 A

614.620F- 1836 620 620

Total labilittes

and
stockholders’
equily S 1,374.475 5 1.207,089 S 27.825 § (1034419 S 1.574.970
As of April 24, 2011
Isle of Capri Cunsulidaling
Casinas, Inc. Non- anif Iile of Capri
{Farent Guaranior LGuarantor Iilriminallng - {Casinos, Ine,
Balunce Sheet ()b[lz{nr) N _ Entrics Consolidated
Curitassers. 205 o 38886, 8287 (@5 1)5 % 198350 3
Intercompany

reccivab[c& 1.020. 593 (226,-..6) (5() 599) {737,768 —
}--—--- N : g P e 5.'3'—"""'""—” — -
ln\ eatnents in s o

e % 2 6180767 e ti3 530
Property and
equnpmem,nel 10"13 1,071,415 31 919 — 1,113,549
STELT AT TR S Gy T p AR e T 1T el
Olheramelq i A =ﬁ'¥ 889;354441 ’.794.@1 @1””025&:* i (5'%.;’_]Q§)? 47 1:980 1

Total assets

5 1542350 3 1309404 3 27.559 § (L,145423) § 1,733,888




Pl s

Canant il 55 S, 0.7 13° 5566+ 54 5652

e

S8V 29 05045} T (451)¥$‘%!S38 783
Intercompany
_payables

DAL,
e RIS

Long 'tehis
.

737768

=

Other accrued

liabilities

(53.705)

83.761
te > cvT

Total lighilities

and
stockholders’
equity S 1542350 % 1309404 § 27.559 S (1,145.425 § 1,733.888
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ISLE OF CAPRI CASINOS, INC.
NOTES TO CONSOLIDATED FINANGIAL STA'[‘EMEN'I'S (Conlinued)
(amounts in thousands, except share and per share amaunts)
20. Cnnsqlidali'ng Condensed Financial Information (Continued)
Consolidating condensed statements of operations for the fiscal years ended April 29,2012, April.24, 2011 and April 25, 2010 are as follows:

For the Fiveal Yewr Ended April 29, 2012

1sie of Capri Consolidating,
Casinos, Ine. Non- ol Iste of Capri
{Pacent Guarantor Guarantar Eliminusting Ln:\ms, Ine-
. Statement of OEeruﬁons Uhlngur) S'uhsidlarizs Huh&ldilﬂt‘s Entries . Lonsniidaud
- e p = e e

Ré‘v’éliﬁ‘é";?g;‘-{ s }*)"’g{‘:-; e, e

‘.‘, (9 ’90) 1' -, 170 635 i

_{9.290) 1, lTl' 158

Gms': fevenues

Lcsx pmmm:onal

B nllewn nces

Net n:venues
L sﬁx PR v

meu

Gammg\m g 2 ‘.",e,‘:tg — .,,..51780 g ot e —'f

Rooms,.lood, .
beverage, pari- -
(9 290) 411 415

e O
TR

muiuel and mher
T = RTT

hrhnagemem fee
b

Deprecmuon :md

WNOTHEHON

(7.623) 90449 1.057
TV S b e e

Gam on

extinguishment of
debt —

L S S “IE
Dérivaiive mcome.”p?'-?""“ 430 “g_\ N

Equity in income
(loss) of
suhsidiaries

Income tax



LrL L
& Operations, 2% 7Y YL |
Income (loss) of
discontinued
operations (112370 (114,123 — 4,025 (112,370

e Rt N PRI e e T M Y R YT = =
Netincome (105, & SK(129 7536 20(30:042) Sha 4 3708 1'% 5066458 ~(129:753) ]
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ISLE OF CAPRI CASINOS, INC:
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Caontinued)
{amounis in thonsands,‘exci:pi share and‘per share amounis)
20. Consolidating Condensed Financial Information (Continued)

For (he Fiscal Year Ended April 24, 201

Isle of Capri Consolidating
Casinos, Inc. Nun- and. Isle of Capri
{Parent {suarantor Guarantor .Kliminating Cagines, lim
Statement of Operations {bliger) Subsidiaries .Suhsidlnrl;:a Entries Cumnhdatcﬂ

wy\’p@» . ,_-w-: 3
NG

LI T
Revenuesix

"_'~?_(9 5”8) 5

Grcm revenues 120,754 ‘ ‘) 6'76 N RS 5"’8) 1, 1'2'2.5'7"’-
w~ SOLBED L Tt LR -
L eqs pmmonona[- bew.fm%é@\ ?‘:&

- 11I0wauccs.. e {j’ : 4' — 858_(315«?‘&

934.893
T Tt "3.' W 57
’-i‘y, i -g?:,"'r.f
& el R e :
147 642 — —
") b A _?w
242 949 u‘ ul?m“"s«n——a». g

Nel revenues
il

- T
oy

s - e =
Gammﬂ 1aX6s s B gk o d

beverage. pari-
mutuel and other

42837

328915 9292

Managemem ff.e_a;,:

ELN "
Lexpcnsc‘(n:\'cnuc) _—

PR

Depreciation and
amortization 1.955 75 086 372 — 77613

Tom! operal Eg %

‘:ai

2€X pcn sef e d

“! Z
gt

117533

Operating income

_ Aloss). e 0563) 112032 @) o — - 101931
InteTest SApERaEanet 2 (70 6340 o> 16 06 o S EE s ¥ bane e 2 IS ET A oo

Gain on
extinguishment of
dcbt

4‘
Cren .
o "‘m‘«“‘: :u‘w

_;_f“i,? ;,a,;: s ms'»"" A te] 14)
Equny in income
(loss) of

suhwldmnex 16,389 23

Income tax
(provision) benefit 8.057 (12,995) 2,012 — (6.950}
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ISLE OF CAPRI CASINOS, INC.
NOTES 10O CONSOLIDATED FINANCIAL S'l‘A_'l'EMEN'I‘S {Contirued)
(amounts in thousands, except share nnd-per share amounts)

20. Cnns;)lidating Candensed Financial Information (Continued)

For the Fiscul Year Ended :\pril 25'.?2010

Isle of Capri 'Cnnwlidaling
Casinos, Inc. Non- and Isle af Capri
{Parent Gusranter Guarantor 'L]}mnnat;ng Cnsinos, Ine,

Statement ur()pcmuons ‘auhtldlarics Fnlrles

Ubhgur] (,nncuhdﬂmd

Revehes 50

W T

Gross fevenues 1,320 1,097,580 9.654 (9.572) ~ 1,098,082
LE pmmolmna] R 3 i PN AR =
f n:I“OW:l.DCLS 5 i % ol ',»_’L‘

etz L2

£[:-1::( ngvcnues 1320 925.833

N "v,',.-a =
R

.

;i: S we
Casino_ 137305 _—-'m B
Gggmns Laxc.m,:__;_u__ ; ut254—';’18n e g, T T T ,2’1:_111_5_;J
Rooms, food.
beverage, pari-
muwcl and mhﬁewr . 45.479“_1 *-,;3?1‘487 3 979 (9 572) 367 373

M.magemcn[ fce fs\,, PR

texpénse (rcvcnue)

Depreciation and .
amontization 4115 90,753

T

(24. 474) Y1,770 3,065 — 72,361
-y, '““9""&:* g Wﬂ_ — o]

‘-v-w-an*wr, ) -—w—zi T
IHILFLS cxpe:?sc Aelig X 10,827y 855 (62 S64) 575

Derivative income

Sonaigt TN S oy
AN, ,2.(22 744)1.;1_....".3...

Income (ioss) from

cominuing

operations before

income taxes and

noncontrolling

interest . (!" 94") 30,671 3, ?86 {22,744) (l 6"9)
ner b T " ) 3 et ‘l, F s At *

Income (joss) from



continuining

n ranm)s 950 "()(}6"
opes 490

_.&.,s--e y".-n.»-h

Net incoine (loss). S (321:ys l().576_ 3 (2i%) 3 (103585 (3.273)
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20. Consolidating Condensed Financial Information (Continued)
Consuli-dming condensed swiements of cash flows for the fisval years ended April 29, 2012; April 24, 2011 and April 25, 2010 are as follows:

For the Fiscul Year Ended Apcll 29, 2012

lsle of Capri Consolidzting
Casinos, Ine. Nan- und ¥sie of Capri
(Parent Gunrantor {zuarantot Eliminating Cnsin&s. Inc.
Statement of Cash Flows {Miger) Silhﬁdiades - ‘ﬂlbﬂdlnf’lh les Enlriﬁ - (,onsulfdated

-Nel umh pl uvaded b)

Net cash provided by
“{used in) investing

activilies , 5 ‘ (61,869 (60 %49)
e A - o o n R RS T _i-*:q,_.v, -

Net increase (decrease)
in cash and cash
equivalents

Cash'and cish -

:"nﬂ\'
Bt g 4751 178:

Cash and cash
equivalents al end of
the period § 39365 5 50749 3 4,347 % — 5 94461

For the Fiseu) Year Entded April 24, 20118

Esle'nf apri Cunsolirdating
Castnos. In, Non- and Isle of Capri
{Parent Gunranter Guarantar Eliminating Casinos, Inc.
Statement of {ash Flmn .. Ubllgorl " \uhmlmrles Subsidiaries Enlrir.s ann!uhl:d

Nel c-ash pmwded by m:“‘
; ( ed m) Opt‘.r’ltlnlzw?‘

nclmu\.s Rl nt ad “‘*n?

537),55',.1119 7 vﬁ_iena«s,.-} R TN b

Nel cash provided by
(used in) investing

aclivitia

T

“ffect of fore;gn
currency exchange
rates on cash and cash

equivalents — — (43)

e
Netincrea

w ;&ﬁ.:%wm w‘f


http://increa.se

T =

-r-—-—‘r‘varﬂ‘-r-v‘—"
4) P 15 1 1[*3’ »%%i ;{5,448),‘,_‘3»‘3‘__:_;4_@__&_3___,

k.. quualen 3 M é&g-&
Cash and cash
equivalenis at
beginning of the
6.306 44,994 14 564
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20, Consolidating Condensed Financial Information (Continued)

For the Fiseal Year Ended Aprit 25, 2010

Iste of Capri Consolidaling
Casinas, Inc. Non- nnd Iste of Capri
{Parent Guarantor Guaranlor bllmlnalm" Cusines, Inc.
H'taicmcnl of C:\h Flons Ubltgur) Suobsidiaries Subsidiaries: Enlnex (.unsolldnl:d
g X v t@red [ g waat ogr A ak :‘n“ .
&";ﬂ\&" @‘3}; Soiate
‘ ;ews* e Tt am N e A e o “;:'-‘ £h e a t
.xc.!nmu A e T SES (9.002) Sud 277f $"“( 393)1_3 i dn . L. 106/382"
Net cash pmvnde(l hy
{used in) investing -
activilies . 109 297 {30, 32 1) . 72j (l l{) ﬁﬁg) (30 990)
o g : -
; ; b L%

(103 958)j

- 1'11},’353?3""'
Effectof t"ore;gn -
currency exchange
rates on cash and cash
equivalents

BT
Neti mcrea %
d T T tj

t un cash and caqh* s

Cash and caqh
equivalents al
beginning of the
period 8.776 68 681
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ISLE OF CAPRI CASINOS, INC.
NOTES TO CONSOLIDATED FINANCIAL S’I‘A’l‘-I*:f\-IEN’I‘S (Continued)
(amounts in theusands, except share and per share amounts)
2%, Selected Quarterly Financial Informatien (unaudited)

Our sclected quarterly financial information has included reclassifications for. amounts shown in ouwr previously filed reports on Forms 10-Q 1o
reflect the discontinued operations presentation for our Biloxi. Mississippi. Freeport. Grand Bahama and UK casino properties.

Fiseal Quarters Ended

Tuly 24, October 23 anuah’ 1z, April 29,
'run 2011 "2 2012
BT RS it”-‘ LR -
Net reveiten g To o 7o, S5k Btk & s B g peeal 1 SR G04 S o 1B6L S« 21320_§, > 3910300
Opcmung income B I7,693 19,773 20,813 26,104

AN L P T s I - A L
2559V S (H030)7 . 2T (316,75 (13.478)]

A LA AN E
income (k)ss) from conunumg Uper'mmts“o" e ‘.f; P S

lncome (Joss) from discontinued operations. net of
incume taxes 236 - {427y (866), (111.313
Net'income (los:) GO B R o W e 0y {(1,-§j) “Esa (151827~ 2(124; 79])_,,

E:nmmga (Ims) per comunon share basic:
A TR Y R, TR T T T ‘«sﬁa’“’v—-“vg%
Incnme (lms) from conunumg operamn.s'- £ B R ‘(O 07) 5 e ‘”(U 03)?3. ~ﬁ_? . (0 [}l) S*—FM '; (O 33)}
Income (loss) trom discontinued operations, nei of

income faxes 0.01 (0. 01) (0. 07} (2.83)
R G s L 006S T (00as © . (BORTS - .7, vo)}

Net'i |mmue (lms) L

—~—

-—yr—-’-g- T -arr-'xr———-c——q-—-—p—-r Ef e vy TR A T, g A g e i sy
lncome (!ossﬁmm conuniing opernnonv o g;;ﬂgﬁ:sr% ;ig"f(gj_(’)l)ls"g‘«a (0.03): 8- 4",(@}),‘55)-’;,n5.;10_l’§5)j

Income (loss) from discontinued operations, net of . )
income taxes 0.01 (0.01) (0. 07) (2.85)

“T""‘"”TT‘% L 00BIE8 T S (005 = 0.03)55 2 G205

38 "77-,15[)_, i38;,753.049 38082281 _38 982,28!
15084 3877530498, 738982281 4381982 28
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ISLE OF CAPRI CASINOS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

(amounts in thousands, except share and per share amounts)

21. Selected Quarterly Financial Information (unaudited) (Continued)

Fiscal Quarters Ended

July 25, October, 24, Janvary 13,

2010 2010 i
P ‘3}“‘“‘1""\,"'\'{‘5 o STy = -
R SO VDRI SR AT T el 28245 AR TS 11862, 50

Operating income . 21.534° 21,748 19, 317 }
RAIE DT ONS T S et g 20L08) 2, 270 (1A92) e e (17329, % vy T

A
lnmme (]ms) fmm commumﬁ c-pemnnnsﬁ‘a' Fias
Income (Joss) from discontinued operations. net of

172, (1,333) 2,515
(L020)3 " ¥(2l657); 0  -A10787173
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TE W-'-v:r-;,_.
Nelmcame (loqs) i *‘i" i r“',f&,,a e i
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AR e o P s i 3oy
[ [icome (loss) from contil fﬁ‘ﬁgr{ﬁ;’nw‘ el ‘?@35'70063"‘3 &l (O 04) 3 {? 1 (0.04 04)_5_5
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T ey % e RN TN
& -NEt ineome (18ss)7 TR T (1) 00815 (003055, o (008055, 0.397)
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—grzrr et . v &—f—-—-, W:—m-r——ﬂ" Rt
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income taxcs {0, 02) 001 (0.04) 0.06
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Ca BB R e 0t 0.08)18. 5 g hO03YS. T - (008):8°F - T038

m by

Weighted average basic ‘ihdl'ES 32,447 904. 32783726 3'7 .929.965 38, 103 040
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=N
T A

A summary of certain revenues and expenses from our continuing operations impacting our quarterly financial results is as follows:

(1)

&)

The fourth quarner of ftscal 2012 contained fourteen weeks as compared to the fourth quacter of fiscal 2011 which contained thiricen

weeks.

During the fourth quarter of fisea) 2012, we recorded a poodwill impairment charge of $14,400 related to our Lula propeny and a

valbation charge of $16.149at our Lake Charles property associated with the sale of Grand Palais Riverboat. Inc.

During the first and second quarters of fiscal 2012, five of our propenics were temporarily closed for flooding along the Mississippi

River.

22. Related Party Transactions

Effective in February 2010. we amended a lease with an entity owned by centain of our stockholders resuiting in a payment of $60 annually for a
parking area adjacent to one of our casinos. Prior to this lease amendinent, we leased on a month to month basis this parking area and a warehouse for

323 per month.

In 2005, one of our whelly owned subsidiaries, Isle of Capr Bettendorf. [..C.. entered inio a Development Agreement with the City of Beuendort,
lowa and Green Bridge Company relating to the development of a conference/evenis center in Bettendorf, lowa, the expansion of the hote] a1
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ISLE OF CAPRI CASINQS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)
{amounts in th;mllsnnds, except share and per share amounts)
22. Related Party Transactions (Continued)

Bettendorf and related facilities. ineluding a skywalk between the hotel and conference/events center and a parking facility. Green Bridge Company is
indirectly owned by certain of our directors. Iske of Capri Bettendarf, 1.C. will hold Green Bridge Company harrnless from certain future increases in
dsiessments on adjacent property owned by Green Brdge Company. capped at $4.500.

23. Commitments and Contingencies

Operating Leases—The Company leases real estate and varjous equipment under operating lease agreements, Future minimum payments over the
lease term of non-cancelable operating leases with initial terms of one year or more consisted of the following at April 29, 2012:

Fiseal Years l-mlmg
BONY ol 5T vl Bk L G PR R STER © L8 T2
'?014 17,248
)? = c MY \:—'-—s.ﬁ_:‘ 5 = '5
”015 2 106477
2016 16.717
- T S Ao T
EUTORING o L s 16,60
Therufter 384,372
PR Y T e s STLITNAR T =R — O "z R
Towul minimum lease pavinents; F 5k 4’1'&: % By Th e T R T 47‘_@&?]

Rent expense from continuing operations was $28.557, $27,411. and $25.979 in fiscal years 2012, 2011, and 2010, respectively, Such amounts
include conlingent rentals of $3,655. $4.129, and $4,259 in scal vears 2012, 2011 and 2010, respectively. Contingent rent is based upon casino
revendes or other metrics as defined in our lease agreements. Certain of our leascs are subject to renewals and may contain escalation clauses.

Development Projecis—Construction is proceeding ahead of schedule for our Iste Casino Cape Girardeau development. We anticipate opening hy
November 1. 2012, subject to regulatory approvals, We cirently estimate the cost of the project at approximately $135.000 and have incurred capital
cxpenditures, including capitalized interest, of $49.900 10 date, including current year capital expendimres of $34.935.

Qur proposed casine in Nemacolin, Pennsylvania was selected by the Pennsylvania Gaming Control Board to receive the final reson gaming
license in Pennsylvania io April 201 1. This awardhas heen appealed to the Pennsylvania Supreme Court by another applicant. We have a development
and management agreement with Nemacolin Woodkands. Subject to a suecessful ruling in the appeal, we expect io complele construction of the facility
within approximately nine months afier commencing construction, We currently estunate the cost of the projcm at approximately $30.000. To date, we
have incurred capital expenditures. including capitzlized interest. of $996. including $721 in fiscal 2012. The timing of additional significant
expenditures is dependent upon resolution of the appeal.

Legal und Regulatory Proceedings—We and our wholly-owned subsidiary, Riverboat Corporation of Mississippi ("RCM™), are defendants ina
lawsuit filed in'the Circnit Court of Adams Connty, Mississippi by Silver l.and. Inc.. alleping breach of contract in connection with our 2006 sale of
casino operations in Vicksburg, Mississippi, to a third party. In January 2011, the court ruled in favor of Silver
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‘t:and and in Seprember 2011 the coun awarded damages of 31,979, We filed a notice of appeal in November 20t L, While the outcome of this malier is
still in doubt 2nd cannot be predicted with any degree of certainty. we have accrued an estimated fiability, including interest. of $2.042 in fiscal 20]2.
We'intend to continue a vigorous and appropriate appeal of this judgment,

Our wholly owned subsidiary, Lady Luck Gaming Corporation. and several joint venture partners have been defendants in the Greek Civil Courts
and the Greek Administrative Courts in similar lawsuits brought by the country of Greece: The actions allege that the defendants failéd to make
specified payments in connection with the paming license bid process for Patas, Greece. . Although it is difficult to determine the damages being sought
from the iawsuirs. the zction may seek damages up to thal aggregate amount plus interest from the date of the action.

In the Civil Court lawsuil. the Civil Count of First Instance ruled in our favor snd dismissed the lawsuit in 2001. Greece appealed o the Civil
Appeal Coud and. in 2003, the Court rejected the appeal. Greece then appealed 10 the Civil Supreme Court and, in 2007, the Supreme Court ruled that
the matter was-not properly before the Civil Courts and should be before the Administrative Court.

In the Administrative Court lawsuit, the Admimstrative Court of First Instance rejecied the lawsuit stating that it was not competent (o hear the
matter, Greece then appealed 1o the Adrinistrrtive Appeal Court. which court rejected the appeal in 2003. Greece then appealed to the Supreme
Administrative Court, which remanded the matter back to the Administrative-Appeal Court for @ hearing on the merits. The re-hearing ok place in
2006, and in-2008 the Administraiive Appeal Court rejected Greece's appeal'on procedural grouids. On December 22, 2008 and January 23. 2009,
Gireece appealed he ruling 10 the Supreme Administrative Court. A hearing has tentatively heen scheduled for October 2012.

The outcome of this matter is st in doubt and cannot be predicled with any degree of cerwinty. We inlend 1© continue 2 vigorous and appropriate
defense to the clajms asserted in this matter. Through April 29, 2012 we Hove accrued ap estimated Huhility, including interest, of $12,849. Qur acenial
is hased upon management'’s estimate af the odginal claim by the plainuffs for lost payments. We continue ta accrue intecest on the asserted claim. We
are unable to estimate o total possible loss as informaiion as to possible additionai claims, ilany, have not been asserted or quantified by the plaintifls at
this time.

We are subject to certain federal. state and local environmenial protection, health and safely laws. regulations and ondinances that apply 1o
businessés generally, and are suhject o cleanup requirements al certain of our facilities as o result thereof, We have not made, and do not anticipate
making material expenditures, nor do we anticipate incurring delays with respect Lo environmental remediation or protection. However, in pant hecause
our present and future developinent sites have, in some cases. been used as monufaciuring facilitics or other facilities that generate matérials that are
required to be remediated under environmental lawsand regulations. there can be no guacantee that additgonal pre-existing conditions will not be
discovered and we will not experience material liabilities or delays.

We are subject to varous contingencies and litigation matters and have a number of unresolved claims. Although the ultimate Liability of these
contingencies, this litigation and these claims cannot be determined a1 this lime, we believe they will not have a material adverse effect on our
consolidated financial position. resulis of operations or cash flows.
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ISLE OF CAPRI CASINOS, INC.
SCHEDULE IIl—VALUATION AND QUALIFYING ACCOUNTS
(In thousands)
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ITEM 9. CHANGES IN AND DISAGREEMENTS WITH ACCOUNTANTES ON ACCOUNTING AND FINANCIAL DISCLOSURE
Nouoe.

ITEM 9A. CONTROLS AND PROCEDURES

EVALUATION OF. DISCLOSURE CONTROLS AND PROCEDURI‘IS

Evaluation of Disclosure Controls und Procedires—Based on their evaluation as of A pril 29, 2012, our Chief Executive Officer and Chief
Financial Officer have concluded that cur disclosure controls and procedures (as defined in Rules 13a-15(e) and 15d-15(c) under the Exchange Act)
were effective to ensure that the information reguired 10 be disclosed by us in this AnnuaIkReport was recorded. processed. summarized and reported
within the time periads specified in the SEC's rules and instructions for Form _10—k.

Management’s Report on Inzernal Control over Financial Reporting—Cur management is responsible for establishing and maintaining adequate
internal control over financial reporting (as defined in Rule 13a-15(f) under the Exchange Act). Our.management. including our Chief Executive Officer
and Chief Financial Officer. assessed the effectiveness of our intemal contrd] over financial reporting as of April 29, 2012, In making this assessment,
our mahagcnxent used the criteria set forth by the Committec of Sponsoring. Orgaﬂiézslibps of the Treadway Commission in Internal Control—Integrates
.Framework. Our manapement has cancluded that, as of Apil’29, 2012, our internal control over financial reporting is effective based on these criteria.

_Ernst & Youing LLP, an independent registered public accounting firm, who audited and reported on the consolidated financial statements included int
this Annual Report on Form 10-K, has issued an attestation report on the effectiveness of the Campany's internal controb over financial reporting as
stated in their report which is included in Item 8. . 7

Changes in Internal Controls over Financial Reporting— There have been fio changes in our internal controls over financial reporting during the
quarter. ended April 29, 2012 that have materially affected. or are reasonably likely to materially affect our internal controls over financial reporting.

Inherem Limijrarions on Effectiveness of Controls—Our management, including our Chief Executive Oflicer and Chief Financial Officer, does not
expect that our disclosure controls and procedures or our internal controls will prevent all errors and ali fraud. A control system, no matter how well
conceived and operated. can provide only reasonable. not absolute. assutance that the abjectives of the controt system are met. Further. the design of a
control system must reflect the fact that there are resource constraints, znd the benefits of controls must be considered relative 10 their costs. Because of
the inherent limitations in alf control systems, no evaluation of controls can provide ahsolute assurance that all control issues and instances of fraud, if
any, within our ¢ompany have been detected. '

ITEM 9B. OTHER INFORMATION
None.
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PART 111
ITEM 10. DIRECTORS. EXECUTIVE OFFICERS AND CORPORATE GOVERNANCE

This item has been omitted from this repont and is incorporated by reference to Isle of Capry's dehinitive proxy stalement 10 be filed with the U.S.
Securities and Exchange Commission within 120 days afier the end of the fiscal year covered by this report.

ITEM 11. EXECUTIVE COMPENSATION

This iter has been omitied from this report and is incorporated by reference to Isle of Capri's definitive proxy statement 1o be filed with the U.S.
Securitics and Exchange Commission within 120 days after the end of the fiseal year covered by this report.

FTEM 12 SECURITY OWNERSHIP OF CERTAIN BENEFICIAL OWNERS'AND MANAGEMENT AND RELATED
STOCKHOLDER MATTERS

The information required by this item relating to security ownership of management iu_n_s-l‘:eenvornined from this report and s incorported by
reference to Isle of Capri's definitive proxy statement (o be filed with the.U.S. Secittities dnd Exchange Commission within 120 days after the end of the
fiscal year covered by this report.

Equity Compensation Plans.  The following able provides information about securitigs authorized for isstance under our 2009 Long-Term Stock
Incentive Plan for the fiscal 2012,

12} th} (c)
Number of Securitits

remaining available for

Number of securities to he Weighted-averoge future Issuance under
Issued upon exercise of exercise price of equih :nmpensahun
oulstanding gpliops, u‘mlslandmg npbuns pl.ms (nclud.lno securities
Plan calcgor_)_ . warrapts and rishis . “arrunls and nDhls ruﬂecitd in tolumn (u))
Pqu}y compemalmn,- |
plans 'lpprm ecl b}_

I'ﬂ'ﬁecumy HOldEe by 5 5
Equity compensation
plans not approved by

secunty holders — : — —
i S B N Mg fo s Aok Rl 2o PR S g T TTRE DA
Totalie, - e e BN TS "‘“&3«11*33 B B & Ty

ITEM 13. CERTAIN RELATIONSHIPS AND RELATED TRANSACTIONS, AND DIRECTOR INDEPENDENCE

This item has been omitted from this report and is incorporzted by reference 10 Isle of Capri's definitive proxy sintement to be filed with the U.S.
Securities and Exchange Commission within 120 days after the end of the fiscal year covered by this report.

ITEM 14, PRINCIPAL ACCOUNTANT FEES AND SERVICES

This item has been omitted from this report and is incorporated by reference to Isle of Capri's definitive proxy statement to be filed with the U.S.
Securities and Exchange Commission within 120 days after the end of the fiscal .year covered by this report,
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PART IV
ITEM 15,  EXHIBITS, FINANCIAL STATEMENT SCHEDULES AND REPORTS ON FORM 8-K
The following docuntenis are filed as part of this Form 10-K.

(®  Consolidated financiai statements filed as part of this report are listed under Part 1. liem 8.

(b} The exhibis listed on the *Index to Exhibits™ are filed with this report or jicorporated by reference as set forth below.

All other schedules are omiued hecause they 2re not applicable or noLrequired, or because the required information is included in the conselidated
financial stalement or notes thereto.
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SIGNATURES

Pursuant to the requirements of Section 13 or 153(d} of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed

on its behalf bS.' the undersigned. thereunto duly authorized.

-Dated: June 14,

2012

ISLE OF CAPRI CASINOS, INC.

15/ VIRGINIA M. MCDOWELL

Virgioia M. McDowell,
Chief Executive Officer, President and Director

Pursuant 10 the requirements of the Securitics Exchange Act of 1934, this report has been sigoed helow by the following persons on behalf of the

regisirant and in the capacilies and on the dates indicated.

Dated: June 14,

Dated: June 14,

Dated: June 14,

Dated: June 14,

Dated: June 14,

Dated: june 14,

2012

2012

2012

2012

2012

2012

75/ VIRGINIA M. MCDOWELL

Virginia M. McDowelt,
Chigf Executive Officer, President and Director
{ Principal Exécutive Officer}

s/ DALE R..BLACK

Dale R, Black.
Chief Financial Officer
{Principal Financial and Accounting Officer)

/s! JAMES B. PERRY

James B. Perry,
Executive Chairman af the Board

#s/ ROBERT §. GOLDSTEIN

Robert S. Goldsiein,
Vice Chairman of the Board

/si W. RANDOLPH BAKER

W. Randolph Baker,
Director

Is/ ALAN J. GLAZER

Alan J. Glazer,
Director
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Dated: June 14,

Dated: June 4.

Dated: Juoe 14,

Dated; June 14,

Dated: Jupe 14,

2012

2002

2012

2012

-/ JEFFREY D. GOLDSTEIN

Jefirey 1. Goldstein,
Director

fs/ RICHARD A, GOLDSTEIN

Richard A. Goldstein,
Director

/s/ GREGORY J. KOZICZ

Gregory-J. Kozicz.
-Director

_ Js/ SCOTT E. SCHUBERT

$cott E: Schubert,
Director

/s LEE'S. WIELANSKY
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FEXHIBIT
NUMBER

INDEX TO EXHIBITS

DESCRIPTION

2.1

EN |

W
)

4.1

10.1

10.2

10.31

10.4%

10.5%

10.61

10.7¢

10.8¢

10.9%

10.10¢

11NN

Stock Purchase Agreement, dated March 4, 2012, by and-among Golden Nugget Biloxi, Inc., as Buyer.
and Isic of Capri Casinos. Inc.. as Seller, and Riverboat Corporation of Mississippi (Incorporated by
reference 1o Exhibil 10,1 to the Current Report 6 Form 8-K filed on Maich 8, 2012)

Amended and Restated Centificate of Incorporation’of Isle of Capri Casinos. Inc. (Incorporated by
reference to Fxbibit 3.1 10 the Aunual Report on Form 10-K filgd on Jage 16. 2011)

Bylaws. as amended (Incorporated by reference to Exhibit 3.1 1o the Current Report on Form §-K filed on
June 25.2010)

Indenture, dated as of March 3, 2004, among:isle of Capri Casinos, Inc.. the subsidiary guarantors named
therein and U.5. Bank National Association, as.T'ristee (Incorporated by reference to Exhibit 4.3 to the
Registration Statement on Form S-4 filed on May 12: 2004)

Indenture, dated as of March 7, 2011, among the Company. the guarantors named therein and U.S. Bank
National Association. as trustee (Incorporated by reference to Exhibit 4.1 to the Ciirrent Report on  Form 8-
K filed on March 8, 201 1)

Agreement. dated January 19, 2011 by and'among Isle of Capri Casinos, Inc.. and Mr. Jeffrey D.
Goldstein, Mr. Robent S. Goldstein, Richard A. Goldstcin and GFIL 1loldings. LLC {Tncorporated by
reference to Exhibit 10.1 to the Current Report on Form 8-k filed on January 19,201 1)

Amendment Number One to Governance Agreement, dated February 23, 2011, by and among Isle of Capri
Casinos, Inc., GFIL Holdings, LL.C. Jeffrey D. Goldstein, Robert S. Goldstein und Richard A. Goldstein
(Incorporated by refereace 10 Exhibit 10,1 te the Quarterly Report on Form 10-Q filed on February 28.
20010

Amended Casino America. Inc. 1993 Siock Option Plan (Incorporated by refercnce to the Proxy Statement
filed on August 25, 1997}

Isle of Capn Casinos, lnc. 2009 Long-Tenn Stock Incentive Plan (Incorporated by reference to
Exhibit 101 to the Quarterly Report on Form. 10-0 filed on December 4, 2009)

Isle of Capri Casinos. Inc. Corporate Level Incentive Compensation Plan (Incorporated by reference to
Exhibit 10.1 to the Quarterly Repout on Form 10-Q filed on December 3. 201(0)

Isle of Capri Casinoes, Inc. Deferred Bonus Plan (Incorporated by reference to the Proxy Statement filed on
August 15, 20060

Iste of Capri Casinos, Inc. Deferred Bonus Plan Code Section 402A Compliance Amendment
Isle of Capri Casinos, Inc.'s Amended and Restated Deferred Compensation Plan
Isle of Capri Casine, 1nc. Amended and Restaied Deferred Compensation Plan Adoption Agreement

Isle of Capri Casinos. Inc.’s 2005 Non-employee Director Deferred Compensation Flao (Incorperaied by
reference to Exhibdit 10.33 to the Quarterly Repout Form 10-Q filed on March 1, 2005)

Isle of Capri Casinos, Ine. Non-employee Director Deferred Compensation Plan
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EXHIBFT
NUMBER

DESCRIPTION

10.12¢

1013

10.14

10.15¢

10,16+

10.1%

1018

10.19%

10.20%

10.21%

10232+

17

10235

Isle of Capri Casinos, Inc. Medical Expense Reimbursement Plan (MERP)

Amended and Restated Employment Agreemeni, dated Junuary 18, 2011, between Virginia M. McDowell
and Isle of Capri Casinos, Inc. (Incorporated by reference 10 Exhibit 10.2 to the Current Report on Form 8-
K filed o January 18.2011) ’

Employment Agreement dated as of December 3, 2007, between Isle of Capri Castnos, Inc, and Dale R,
Black (lncorporated by reference 10 Exhibit 10.1 to the Currént Report on Form 8-X filed on December 7,
2007)

Amended and Restated Employment Agreement, d_:'atcd January 18, 2011, belween James B. Perry and Isle
of Capri Casinas. Inc. (Incorporated by reference to Exhibit 1001 to'the Current Report on Form 8-K filed
on fanuary 18, 2011)

Employment Agreement, dated as of July 1, 2008. between Isle of Capri Casinos, Inc. and Edmund L.
Quaimann, Jr. {Incorporated by reference 10 Exhibit'10.18 to the*Annual Report on Form 10-K filed on
July 11 2003)

Isle of Capri Casinus, Inc. Employment Agreement Compliance Addendim—Dale R. Black (Incorporated
by reference 10 Exhibit 10.3 to the Quarterly Report an Form 10-Q filed on March 6. 2009)

Isle of Capri Casinos, Inc. Employment Agreemenl Coinplisice Addendum—Ednund L. Quatmann, Ir,
{incorporated by reference to Exhibit 10.4 10 the Quarterly Report on Form 10-Q filed on March 6. 2009)

Employment Agreement dated as of August 6. 2009, between Isle of Capri Casinos, Inc. and Eric Hausler
(Incorporated by reference 1o Exhibit 10,191 the Annual Report on Form 10-K/A filed on June §. 2010)

First Amendment to Employment Agreement. dated as of June 18,2011, Bétween Iste of Capn
Casinos. Inc. and Amold Block (Incorporated by reference to Exhihit 101 to the Current Repart on
Form 8-K filed on June 29. 2011} -

Form Employment Agreement for Senior Vice Presidents of Isle of Capri Casinos, Ine. (Incorporated by
reference to Exhibit 10.19 to the Annual Report on Form 10-K filed on July 11, 2008)

Form Stock Option Award Agreement {Incorporied by reference 1o Exhibit 10.2() to the Annual Report on
Form 10-K filed on July 11, 2008)

Formt of Restricted Stock Award Apreement (Incomorated by reference (o Fxhibit 1322 10 the Annuzl
Report of form 10K filed on June 25, 2009)

10.241 * Form of Performance Based Restricted Stock Unit Agreement

10.25

Credit Agreement, dated as of July 26. 2007 :lmongvlsle of Capri Casinos. Inc., the Lenders histed hercin.
Credit Sutsse. Cayman Island Bronch. as adiministrative agent. issuing bank and swing line lender, Credi
Suisse Securities (USA) LLC, as lead arrapger and bookrunner, Deutsche Bank Secudties Inc. and

CIBC World Markets Corp., as co-syndication agents and U.S. Bank, N.A. and Wachovia Bank, Nationad
Assoctation. as co-documentation agents (lincorporated by reference to Exhibit 10.1 to the Current Report
on Form 8-K tiled on July 31, 2007)
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10.26

10.27

10.28

10.29

10.31

10.32

[0.33

10.34

1033

Security Agrecment, dated as of July 26, 2007, among 1sle of Capriﬁ:isﬁinos. Inc., its material subsidiaries
party thercto, and Credit Suisse, Cayman Islands Branch, as Administrative Agent for and representative of
the financiul institutions purty 1o the Credit Agreement and any, Hedge Providers (25 defined therein)
(Incorporaled by reference to Exhibit 10.1 1o the Current Report on Form 8K filed on July 31, 2007)

Firsi Amendment io Credit Agreement, daied as of February 17, 2(}1(}, among the Company. as borrower,
the financial institutions lisied therein. as lenders, Credit Suisse AG. Cayrﬁarrls]amls Branch, as
administrative agent and the other agents referrcd to therein among Isle of Cupri Casinos, Inc., the Lenders
Yisted therein {Incorporated by reference 1o Exhibit 10.1 10 the Current Report on Form 8-X filed on
February 29, 2010}

Second Amendment to Credit Agreement, dated as of Mareh, 25,2011, amnng Isle of Capn Casinos, Inc.,
as borrower. cettain subsidianes of Isle of Capri Casinos, Inc., the financial instirutions listed therein. as
lenders, Wells Fargo Bank. National Association. a5 administrative agent (as successor to Credit Suisse
AG. Cayman 1slands Branch (f/k/a Credit Suisse, Caymag 1s\ands Branch)), and ihe oihier agents referred
1o therein {Incarporated by reference 1 Exhibit: 10.1 to the Current Report on Form 8-K filed on March 31,
201 1)

Biloxi Waterfront Project Lease dated May 12, 1986-withi Point Cadet Development Corporation (Biloxi)
(Incorporated by reference 10 an exhibit to the Annual Report on Form 10-K for the fiscal year ended
April 30. 1992)

Addendum (o Lease Agreement, dated Avgust 1, 1992, between the City of Biloxi, Mississippi. Point
Cadet Development Corporation (Biloxi) {Incorporated by reference 1o an exhibii to the Annual Report on
Form 10-K jor the fiscal year ended April 30. 1992)

Second Addendum to Lease. dated April 9, 1994, by and between the City of Biloxi, Mississippi. Point
Cadet Development Corporation, the Biloxi Port Comumission and Riverboat Corporation of Mississippi
{Biloxi} (Incorporated by reference 1o an exhibit to the Ansual Report on Form 10-K for the fiscal year

ended April 30, 1994)

Third Addendum to Casino Lease, dated April 26, 1995, by and between the City of Biloxi. Mississippi.
Poim Cadei Development Corporation, the Biloxi Port Commission and Riverboat Corporation of
Mississippi (Biloxi) {(Incorporated by reference to an exhibit 1o the Annual Report on Forin 10-K for the
fiscal year ended April 3. 1995)

Biloxi Waterfroat Project Lease dated as of Aprdl 9, 1994 by andl between the City of Biloxi, Mississippt
and Riverboat Corparation of Mississippi (Biloxi) (Incorporated by reference o 2n exhibit 1o the Annual
Report an Forn 10-K tor the fiscal vear endled April 30, 1994)

First Amendment 10 Bilox Waterfront Project Lease (Hotel Lease), dated as ot April 26, 1995, by and
between Riverboal Corporation of Mississippi (Biloxi) (Incorporated by reference 1o an exhibit to the
Annual Report on Form 10-K for the fiscal year erided April 30, 1995}

Point Cadet Compromise and Settlement Agreement, dated Angust 15, 2002, by and beiween the Secretary
of Swune of the State of Mississippi. the Cily.Of Biloxi, Mississippi. the Board of Trustees of State
Instintions of Higher Learning and Isle of Capri Casines. Inc. and Riverboat Corporation of Mississippi
(Biloxi) ({incorporated by reference 1o Exhibit 10.29 10 the Anaual Report on Form 10-K filed on July 30,
2007)
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10.36

10.37

10.38

10.39

1049

10.41

10.42

10.43

10.44

1045

10.46

Biloxi Waterfront Project Garage-Podium Lease and Easement dated as of Augnust |3, 2002, by and
between the Secretary of State of the State of Mississippi. the City of Biloxi. Mississippi. the Board of
Trusiees of State Institutions of Higher Leurning and Isle of Capri Casinos, Ine. and Riverboat Corporation
of Mississippi (Biloxi) (Incorporaicd by reference to Exhibit 10.30 10 the Annual Report on Form 10-K
filedt on July 30. 2007)

Amended and Restated Berth Rental Agreement dated May 12, 1992 between the Biloxi Port Commission
and Riverboat Corporation of Mississippi {(Biloxi) (Incorporated by reference to an exhibit to the Annual
Repart on Form 10K for the fiscal year ended April 30. 1992)

Second Amendimem to Berth Rental Agrecment dated August 13, [996. (i3) Third Amendmem 1o Berth
Remal Agreement dated December 14, 1999 and (3i1) Letter Agreement to Berth Rental Agreement dated
Ociober 17, 2006 (Biloxi} (Incorporaled by reference to Exhibit 10.32 to the Annual Report on Form 10-K
filed on July 30, 2007)

Agreement on Casino Berth Tract dated as of August 15, 2002, Siate consented to dresdging, wharfing and
filling by Isle of areas to reconfigire Berth Tract to accommodate a larger paming vessel (Biloxi)
(Incorporated by refercnee to Exhibit 10133 to the Annual Repot on Form 10-K {ited on July 30, 2007)

Amended and Restated Lease, dated as of April 19, 1999, among Port Resources, Inc. and CRU, Inc., as
landlords and St Charles Gaming Cowmpany, Inc., as tenamt {St. Charles) (Incorporated by reference to
Exhibit 10.28 10 the Annial Report on Form 1=K filed on July (02, 1999)

Lease of properiy in Cozhoma. Mississippi daled as of November 16, 1993 by and among Roger Allen
Johason. Jr.. Charles Bryant Johnson and Magnolia Lady, Inc: (Incorporated by reference 10 the
Regisiration Statement oo Form S-4/A filed June 19, 2002)

Addendum to Lease dated as of June 22,1994 by and among Roger Allen Johnson, Jr.. Charles Bryant
Johnson 2nd Magnolia Lady, Inc. (Incorporated by reference 1o Exhibii 10.46 1o the Annual Report on
Form 10-K {iled on July 28, 2000}

Second addendum to Lease dated as of October 17. 1995 by and among Roger Allen Johnson, Ir.. Charles
Bryant Johnson and Magnolia Lady. Inc. (Incorporated by reference to Exhibit 18.47 to the Anaual Repont
on Form 10-K filed on July 28, 2000)

Master Lease hetween The City of Boonville, Missoun and 10C-Booenville. Inc. formally known as Davis
Gaming Booaville. Inc. dated as of July 18, 1497. (Incorporated by reference 10 Exhibit 10.40 1o the
Annuat Report on Form 10-K filed on July 11, 2008)

Amendmeni o Master Lease between The City of Boonville, Missouri and I0C-Boonville, Inc. formally
known as Davis Gaining Boonville, Inc. dmed as ol April 19, 1999, (Incorporated by reference 1o
Exhibit 10.41 to the Annual Report ont Form 10-K filed on July 11. 2008}

Second Amendment 1o Master Lease between The City of Boonville, Missouri and 10C-Boonville, Inc.

formerly known as Davis Gaming Boonville, Inc. dated as of September 17, 2000 (Incorporated by
reference to Exhibit 10,42 to the Annual Report on Form 10-K filed on July 11, 2008)
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10.47

10.48

10449

10.50

10.51

10.52

10.53

10.56

21.1%

231+

3.1+

3.2

32.1*

Third Amendiment to Master Lease between The City of Bo@nviiiu,-Missnuri and [OC-Boonvilie, Inc.
formerly known as Gold River's Boonville Reson, Inc. and Davis Gaming Boonville, Inc. dated as of
November 19, 2001. (Incorporated by relerence to:Exhibit 10.431{0'1}13 Anninl Report oo Form 10-K filed
on July 11, 2008)

Amended and Restaled Lease Agreement hy and between the Port Awthority of Kansas Ciy. Missouri and
Tenam dated as of August 21, 1995 (Incorporated by reference to Exhibit 10.44 to the Annual Report on
Form 10-K filed June 25, 2009)

First Amendmem to Amended and Restated Lease Agreement by and between the Poct Authority of
Kansas City, Missouri and Tenant dated as of October 31,:1995 (Incorporated by reference to
Exhibit 10.45 1o the Annual Report on Form L0-K filed June 25, 2049)

Second Amendment 1o Amended and Restated Lease Agréginent by and between the Port Authority of
Kansas City. Missousi and Tenant dated as of June 10, 1996 (Incorporated by cefereace to Exhibit 1046 o
the Annual Report on Form 10-K filed June 23, 2009)

Assignment apd Assumption Agreement (Lease Agreement) hetween Flamingo Hilton Riverboat
Casino. LP, Isle of Capri Casidos, Inc. and 10C:Kansas City, Tac. dated as of June 6, 2000. (Incorporated
by reference 10 Exhibit 10.44 1o the Annual Report on Form 10-K filed on July 11, 2008)

Lease and Agreement-Spring 1995 between Anddianiakes |imited Liability Campany and Isle of Cape
Black ITawk, LLC. dated as of August 15, 1995, (Intorporated by reference to Exhibit 10.45 1o the Annual
Repart on Fonn 10-K filed on July 11, 2008)

Addendum 1o the Leasc and Agreement-Spring’ 1995 between Andriznakos Limited Liabilisy Company and
Isle of Capri Black Hawk: LLC. dated as of April 4. 1496. (Incorporated by reference 1o Fxhibit 10.46 1o
the Anmral Report on Form 10-K filed on July 11, 2008)

Second Addendum to the Lease and Agreement-Spring 1995 betweeh Andnanakos Limited Liability
Company and Islc of Capri Black Hawk, LLC. dated as of March 21, 2003 (lncorporated by reference 1o
Exhibit 10.47 1o the Annual Report on Form 10-X filed on July 11, 2008}

Third Addendum 1o the Lease and Agreemen-Spring 1995 between Andrianakos Limited Liability
Company and 1ste of Capri Black Hawk, L1C. dated as of ‘Apnil 22, 2003. (Incorporated by reference to
Exhibit 1048 to the Annual Report on Form 10-K filed on July 11, 2008}

Development Agreement by and between 10C-Cape Girardeau, LLC and the City of Cape Girardean,
Missouri dated as of October 4, 2010 {Incorporated by reference 1o Exhibit 10.2 1o the Quarterly Report on
Form 10-Q Niled on December 3, 2010)

Significant Subsidiaries of Isle of Capri Casinos. Inc.

Consent of Ernst & Young 11.P

Cenification of Chief Execwtive Officer pursvant to Rule 13a-14(a) under the Securitics Exchange Act of
1934

Cenification of Chief Financial Officer pursuant to Rule 134-14(a) under the Securitics Exchange Act of
1934

Ceniftcation of Chief Executive Officer Pursuant to 18 U.S.C. Section 1350
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32.2*  Cenification of Chief Financial Officer Pursuant to 18 U.S.C. Section 1350
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99.1* Description of Governmental Regulation,

101*  The follewing financial statements and notes from the Isle of Capri Casinos, Inc. Annual Report on
Form 10-K for the year ended April 29, 2012, filed on June 14, 2012, formatied in XBRL: (i}
Consolidated Balance Sheets: (i) Consolidated Statements of Operations; (iil) Consolidated Sttements of
Stockholders’ Equity: (iv) Consolidated Statements of Cash Flows: and (v) Notes to Consolidated Financial
Siuatements. tagged as blocks of lexL.

Filed herewith.

Management contract of compensatory plan or arrangement.
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